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Decision No.3¢ ¢SO

BEFORE THE RAILROAD COiISSION OF THE STATE OF CALIFORNIA
In the Matter of the Application of
PUBLIC UTILITIES CALIFORNIA CORPORATION

ORIGINAL
h! UiA
for autherity to sell and trancier its

electric system and properties in Del Application
Norte County, Califernia, to THZ . No. 26567
CALIFORMIA OREGON POWER COLPANY and,.of |
THE CALIFORNIA CREGON POWER COUPANY for
authority to acquire and operzte sald
system and proverties.

ORRICX, DAELQUIST, NEZFF, BROWMN & HERRINGION by
EILLYER BROWN, for Pudlic Utilities California
Corporation.

EROBECK, PHLEGER & HARRISON by JAUZS S. MOORE, JR.,
for The Calirornia Oregon Power Company.

BY THZ COuMMISSION:

Public Utilities Cclifornia Corporation asks per-
miscion in this application to sell and transfer to The Cali-
fornia Oregon Power Company 1ts electric generating, trans-
mission and distribution properties situwate in Del Norte

County, California. The latter asks perzission to acquire and

operate sald progerties.

Public Utilities California Corporation, hereinafter
sometimes referred to as Seller, operates public utility

water and telephone properties in severzal ¢itles and communities




in California. 3y means of its electric properties situate In
Del Norte County, it sells electric energy in Crescent City
and vicinity, and in Smith River and vicinity. It does not

W or operate any electric proverties other than those sit-
uate in Del Norte Couwnty. Its investment in its electric
properties is reported at $27.L,474.70, segregated as follows:

Crescent City and vicinilty $208,976.42
Smith River and viecinizy § 65,498.28

For the Crescent City properties Seller reports a re-
serve for depreciation of $064,004.64, and for the Smith River
propertics a reserve for depreciation of $17,741.84, making a
total reserve for deprecioction of $£81,746.48. The total de~
preciated cost of Seller's clectric properties as of December

21, 1944, i5 reported at $192,728.22. We are not ih this de-

cision approving Seller's reported cost of its clectrie prop-

ervies or passing on the adeguacy of its reserve for accruved

depreciation cpplicable to such properties.

Tor 1944, Seller reports total operating revenues of
$562,850.72 and net operating revenues of $9,191.79. As of De-

cenber 31, 1944, Seller had 1,061 comnected clectric meters.

Seller has agreced to sell its electric gencrating,
transuission and distribution properties and its electric
business in Del Norte County to The California Oregon Power
Company, hereinzfter sometimes referred to as the Buyer, for
§175,000, subjeet to the adjustments recited in the agrecmont
of sale filed in this application as Exhinit "A." The pur-
chase price Is payeble in cach. The agrecment orovides that

the delivery date of the properties shall be the first day of




the month lollowing the obta g by Buyer of =il rcquisite
consents or opprovals and froncaises. The City Council of
Creseent City on liarch 12 granted Buyer a city franchise.

Buyer has filed an application for 2 Del Norte County franchise
with the Board of Supervisors. The sale of this franchise is
now being zdvertised and bids will be open on April 20. Buyer
will subsequently file an appropriate cpplication for pernis-

cion to exercise franchisc rightcs.

Seller produces the eleetric exergy which it sells

by diesel plants. It is Buyer's intention, if it acquires said
properties, to conmstruct a transnission line from O'3rice,
Oregon, to conncet its present properties with those of Seller
and to oxtend Seller's CQistribution system in Del Norte County.
It estimates thet the cost of tho tronsmission line and the
extension of the distribution sys*em at about 8150,000. ZEuyer's
survey shows that by means of such construction it can supply
electric energy to about 190 domestlic and commerclal customers
who arc no% now receiving eleetric energy. Buyer will put into
erfect its rates where suck rates cre lower than the rates of
Seller. Buyer will temvorarily continuc in effeet Scller's
rates which are lower than 2uyer's rotes. BDuyer 1s aware of
only two instances wacre Sellerts rcote schedule provides for

a lower rate. One instance is the minimum rate under the gen-
eral power schedvle. The other is a fifty cent increase for
consumers wsing between 300 XWH and 600 XWH per month under the

general heating and cooking schedule. Except for the two in-

stances the 2pplication of Buyer's ratos will result in 2

substantial reduction in the consumers! electric bills. For




lighting purposes, 100 XWE per month cost $8.20 under Sellert's

lighting schedule and $3.25 under Buyerts corresponding schedule.

Comparable reductions will occur under other schedules. 3Buyer's
I

general manager believes that the use of electric onergy By
Seller's present consumers can ve greatly increased under
Buyer's more favorable rates. He believes that the Del Norte
County area served by Scller should be accorded the same‘;ates
2s Buver charges clsewhere in California and that the initial
losgss in revenuwe because of the lower rates will be overcome by

the greater use of clectricity vy present consumers zond by

taking on naw customers.

As stated, Buyer is not in this epplicction asking
for a certificate of public convenionce and necessity teo ex-
ercise the fronchise rights whilch it has obtained from Crescent
City and expects to obtain from Del Norte County. Neither is it
now asking for a certificate of public convenience and necessity
to construct the tronsmission line to which reference has been

made.

No one appeared at the heuring to protest the granting
P “5 :

of this application.

Buyer should, in due time, svonit the journal cntrics

‘required by Account 391, Electric Plant Purchased.
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A public hearing having been held on the above-entitled
application by Examiner Fenxhauser, and the Commission having
considered the evidence submitted at such hearing, and it being

of the opinion thst the granting of this opplication 1s in the

public interest, therefore,

IT IS HEREBY ORDERED

L. Public Utlliitics Culiflormia Corporatiorn may sell
and transfer, on or before July 1, 10 to The California

n

Oregon Power Company the pronmerties described in the agreement

filed in this zpplication as Exhidbit "A." The Culifornia Orcgon
Power Company may acquire snd operate said wroperties. The sale
and transfer of said properties shzll be consummated in accord-

ance with the terms and conditions of said agreement, which

agreceuent zpplicants any cxecute.

2. The California Oregon Power Compeny shall meke
effective if it zequires sald propertics throughout thc area
now supplied with electricity by Public Utilitles California
Corporation for bills based on moter roadings taken on and after
the first day of the nmonth subsequent to the purchasclbf sai¢

propertics, dts rates now on file with the Rollroad Commission,

except in those instances where sald rates are higher than the

Californic Corporztion now on fille

The rates of Public Utilities

Califernia Corporation, whicn src lower than the rates of The
‘California Oregon Power Company, shzll be 2dopted by The Cali-

fornia Oregon Power Company, and as to present consumers shall
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be continuved in effect until further order of the Railroad Con-
nission. The Califoraia Oregon Power Compony shall supply

clectricity in said areca under its rules and regulations.

3. Within thirty (30) days after the sale and trans-
fer of sald propertics, Thne Cclifornia Qregon Power Company
shell file with the Rallroad Commission 2 true and correct copy

f seld agreement of sale, togother with o copy of the deed an
other instruments wder which it acquired and holds title to

sald properties.

L. The action herein talken shall not be construed
to ve a finding of wvalue for any purposc other than the proceed-

ing herein involved.

5. The authority herein granted will beceonme effective

upon the date herosof.

Dated at San Francisco, Celifornia, this _ /2™
day of April, 1945.

Commissioners




