
A.2656~.1 Be 

Decision No.37780 

BEFORE THE RAILROAD Cm.'i.:~USSIO:\~ OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ·1· 
PUBLIC UT!LITIES CALIFORl~IA COrtPORATIO:J 
fo:" authority to sell &nd tra.'1~fc::, it,s 
electric syste~ ~'1d properties i~ Del 
Norte Co~ty~ California, to Tf2 ~~ 
CALIFOx1IA OREGON POWER COi.:?iu\JY ~d", of, ~ 
TF.E CALIFORNIA O?.EGON i?OV:ER CO~tP.I~JY for- 1 
autl'lori t~· to acqui;re a."1c. opc:'~te said 
system and properties. 

Application 
No .. 26567 

ORRICK, DAHLQUIST, NEFF, BROW~J &: HERRINGTON by 
HIL~YER BROVi'N, for Public Utili tics California 
Corporation. 

BROBECK, ?:r:LEGER & HA?",~ISON by JAMES S. MOORE, JR., 
for The California Oregon Power Comp~"1Y· 

BY THE COi:JwISSION': 

OPllilOR 

Public Utilities C~lifornia Cor?or~tior. asks per-

mission in this applicc.tion to sell and transfer to The Cali-

fornia Oregon Power Company its electric gen~rating, trans-

:niss1on a."'ld di:tribl.:.tion properties situate in Del Norte 
County, California. The latter asks pe~~ission to acqui~~ and 

oper&te said properti€s .. 

Public Utilities California Corporation, her.einafter 

sometimes referred to as Selle~, operates public utility 

water ~~d telephone properties in several cities and co~~unities 
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in Culifornia. By'mear.s of its electric ?ropcrtiez situate in 

Del Norte County, it s~lls ~lcctric energy in Crescent City 

uncl vicinity, and in S~ith River and vicinity. It does not 

o~T. or operate ~~y electric properties other than those sit-

uc.te in Del Norte COU1"lty. Its investment in its electric 

properties i~ reported at $274,474.70, zegregated as follows: 

Crescent City and vicinity 
Smith River ~~d vicini~y 

$208,976.42 
$ 65,498.28 

For the Crescent City properties Seller reports a re-

serve for depreciation of $64,004.64, and for thG Smith River 

properties a reserve for dcpreci~tion of $17,741.84, making a 

total reserve for depreciut~on of $81,746.48. The total dc-

prccic.ted cost of Seller's electric properties as of D~ccrnber 

31, 1944, is reported at $192,728.22. We arc not in this de-

cizion approving Seller's reported cost of its electric prop-

artics or passing on the ade~uacy of its r~serv~ for accr~ed 

depreciation upplicable to such properties. 

FOl' 1944, Soller reports total operc.ting revenues of 

$62,850.72 ~_~d net oper~ting revenues of $9,191.79. As of De-

c,cr:1ber 31, 1944, Selle::, t::.d 1,061 connected electric meters. 

Seller has ~grced to sell its electric goncr~ting, 

tr~~smission ~d distribution prop0rties ~~d its electric 

ouziness in Del Norte County to The California Oregon Power 

Company, herein~fter so~cti~cs referred to as the Euyer, for 

$175,000, subject to the adjustments recited in the ~grec~cnt 

of sulc fi1~d il'l this applicatio:1 us Ey.hibi t "A. IT Tho pur-

chase price is payable L~ cu:h. The asreemcnt grovides thst 

the delivery date of the propcrt:cs shall be the first dey of 
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th0 :::lo:lth i'ollowir..~ the o·otn.:'.ni!'lg by 13,,;.ycr of ::.11 r0quisi to 

consents or ~.pprovals :me: fro.nchiscs. The- City CounCil of 

Crcsc~nt C1 t:t or.. :.:n.rch 12 granted Buyer a city frunchise. 

Buyer hus filed c.n appl1c~i.tion for ~ Del Norte County franchise 

\':i th the Bo~rd of Supervisor::;. '=:"0 s:l.lc ofthic franchise is 

now being ~dvcrt1sed ~~d bies will be open on April 20. Buyer 

will subsequently file :m .;lppropriate ~}Jplic~tio!'l for permis-

sion to eX0rcize franchise right:. 

Soller produces the electric energy which it ~ells 

by diesel plants. It is Buyer's intention] if it acquires said 

properties, to construct a traJ."lzrli::;sion line fro:n. 0 t Br1er., 

Orogo:l, to cor~cct its pr~s~nt properties witil those of Seller 

anc to Qxtend Sellar's cistr1bution syste:n in Del ·Norte Cou...'1.ty. 

It estimates that the cost of th~ trcnsmission line ~d the 

extension of the distribution sys~e:::l ~t about $150,000. Buyer's 
survey shows th·;"'.t by ::leans of such cor:.struction it cc..'1. supply 

cl~ct~ic ~nergy to about 190 clo~~ztic ~nd cor~orcial customers 

who arc not now receiving ~lcctric energy. B,;.ye:- will :put into 

effect i ts r~tcz where sv.c~ ~'o.tcs ::.:.rc low~r than the rates of 

Seller. Buyer will te::l90raril~" co:r.tinu~ in effect Seller' s 

r~tcs which arc lo'!:er t!1.:m 3uyer' s r:.tes. BUY'~r is o.w~.re of 

only two instances whGrc Se:Ll~r"s r2.tc schedule provides for 
a. low~r ro.te. One insta.'1.ce is the :n.ini:n1.::J:l ra.te under the gcr..-
er:ll power schedule. The other is 0. fifty cent increase for 
cons'l..4rl~rs using bet'Neen ,300 K\'l:-i ane. 600 KW:-i per month 1JIlder the 

ge~eral heating ~'1.d cooking schedule. Except for the two in-
sta."lces the application of Buyer's rates will result in a 
substantial reduction in the consu.'":1ers' electric bills. For 

-3 



lighting purposes, 100 K'l_n per month cost $8.20 tU'ldcr Scollcr's 

lighting schedule ~d $3.25 ~~~er Euyer's corresponding schedule_ 
Comp~rable reductions will occur ~~d0r other schedules. B~yerrs 

general manager believes thut the use of electric energy by 

S011~rTs present cons~ers cun be greatly increesed uncer 

Buyer's more favorable rutcs. He believes thut the Del Norte 
", -

County area served by S~llcr should be accorded the SSL~c rates 

as Buyer charges clsc\'vhere in Ct'-lii'ornio. and that the initial 

los::: in revenue bccaus(! of the 10\\"er rutas will be overcome by 

the grcatGr use of electricity by present con~um€rs ~d by 

to.king on n~w C'.lstomcrs. 

As stated, Buyer is not in this applico.tion asking 

for a certific~te or public convenience and necessity to ex-

ercisc the i'rc.nchise rights w1:ic11 it l"J.as obtained from Crescent 

City and expects to obtain from Del Norte County. Neither is it 

now ~sking for a ccrtificute of public convenience and necessity 

to construct the tronsl:lission li:le to vlhich reference has been 

made. 

No one appeared ~l.'t the hcar:l..r...g to ,rotest the granting 

of this application_ 

Buyer should, in d~e tim~, sub~t the journal entries 

r0quired by Accotl~t 391, Electric Plant Purchased. 
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o R D E R ------

A public hearing havj.ng been held on th~ '~~9,.,c-entitled 

~pplic~tion by Examincr F~JJ1a~s0r, ~d the Co~nission h~ving 

considered the evidence sub=itted ~t such hearing, ~d it bcL~g 

of th~ opinion tn&t tho granting of this ~pplication is in the 

public interest, therefore, 

IT IS HE.."illBY OHDERED us ~~ollo~,:.::;: 

nnd tr:lnsfe~", O~ Ol~ bcfor.c J -.w.y 1, 19.L..5;, to Tt.e California 
Oregon POVler Comp~ny the prc!J~rties d~scribed in the o.3TCCtllCnt 

filed in this .:.pplic~'tion ~.s Ex..'1.ibit "l.. I' The C:.;1:5.1'ornia Oregon 

Power Compan~r may acq,uire t...."1d operate sz.id properties. The s~le 

and tr~"1sfer of said ~rooerties shall be cons~~ated in accord-- .. 
:moe with the terms a."ld oondi tions of s;;.icl ~.gree:ncnt" which 

o.gree!!lent applicD...."lts :::'K~:r oxecute. 

2. The Califo!"ni~ Ori)i;o:. Po','/er COl;;.ptmy sha.ll make 

ei'i"ccti ve if it :,cG,uirGz sc.ic~ propcrti.;;s th:rol,;,ghout th~ area 

now supplied v:;' th elcctrici.ty ":Jy Pt.:.':llic Util::..tics C.::.lii'ornio. 

Corporation for bills oosed on ::l~ter !"cndint;s .tal~en on ~"lc. .afte~ 

the first day of the month subsequc:4t to the purch£tsc 'of said 

properties, ·1 ts rc;.tc: 'ti.Oi'i 0:;' file vri th the Rc.ilroo.d COillln.ission, 

CXc0pt in those insta."lccS whe~~e s:t1c r~'Ccs c.:ce higher than the 

rates of Public Utilities California Corpor~tion now on file 

,'lith the Railroo.d Cor.t:nission. Th,; ratoz of ?ublic Utilities 

California Corporo.tion, ';;hich ar~ lower th~ the ro.tes of ThG 

·Cc.lifornia Oregon Power Cc~par!Y> sh.::.ll bi;.; adopted by The Cali-

fornia Oregor.. Power COr:lPa...'1.Y> .o..."ld as . to prlcs~nt. co~sumcrs shall 
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be continued in Gffect ~~til f~th~r order of the Railroad Com-

mission. Th~ California Oregon Pow~r Co~p~ny sh~ll su,ply 

clcctrici ty in said area u-"'.l.clcr its rules and reguli:~.tions .. 

3. Within thirty (30) days ~fter the sale ~"'.l.d trm1S-

fer of :aid prope:tics, The C~liforni& Oregon Power Co~pany 

sh:ll1 file with the Ro.ilroc.d CO::l.'nission c. true a."'.l.d correct copy 

of said agreement of sale, together wi th ~I. copy of the de~d o..."ld 

other ir.strU!nents under ~ihich it acquired. and holds ti tlc to 
said properties. 

4. The action herein talwn $110..11 not be co~strued 

to bo a finding of value for ~y purpose oth~r than the proceed-

ing herein involved. 

5. The authority herein granted will b~co:::l.e effective 

upon the date herGof. 

Dated at San Fro..."lclsco, Czlifornia l this 

d~,y of April, 1945. 
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