
Dp-cis:l.on No. 3779g 

BEFORE THE RAILROAD COl~ISSrON OF TS STATE OF CALIFORNIA 

In the Matt~r of the Application of ) 
PACIFIC x::OTOR TRUCKING COMPANY for ) 
a cprtificate of public convpnip,nce) Application No,. 26281 
and necessity to opprate motor truck) 
service as a common carri~r bptwpen ) 
Colton and Kaiser, Calirornia~ ) 

VTILLIA:,: L,!EII'f.:WLD, for applicant. 

huGE GORDON, for Pacific Freight Lin~s, Pacific 
Freight Lines Express and Valley Exprp.ss 
Co., prot~stants. 

H. P. 1~P~Y, for Southprn California Freight 
Lines and Southprn California Freight 
Forwarders, 1ntprpst~d parties. 

D. P. BRYJU~T, for Bekins Van Lines, Inc., inter-
ested party .. 

F~~OLD J. BLAlr~, for Lyon Van & Storage Co.~ 
intprested party. 

BY TEE COMMISSION: 

OPINION -------
Pacific ~otor Trucl~ing Co::pany, a subsidiary of Southern 

PaCific Company, speks a c~rtificat~ of public conv~ni~nce and 

necessity undpr S~ct!on 50-3/4 of thp Public Utilities Act, 

authorizing it to establish a motor truck service as a highway 

cotmlon carripr of property bptv/l'~~n Colton and Kaiser, Califor'nia, 

includ1ng th~ right to pprfor~ pickup and dp,livp,ry s~rvice with 

li.n~-h~\uJ. eq,uipnp!'lt wi thin zones now or !-l.ereafter establis!lf>!d at 
(1) 

each 9f said points. 

(1) Thp. limits of the Kaiser arpa proposp.d to b~ served are de-
scribed as (1) within a radius of one rnilp. of the Southern 
Pacific Compa.ny depot at Ka1ser and (2) tp.rr'1tory contiguous 
therp.to bounded by Eti?landa Avenue on the west, The Atchison, 
Topeka & Santa Fe Railway Co~pany tracks on th~ north, Cherry 
Avenue on th~ east, and Vallpy BOUlevard on thp. south, whic::' 
includes a portion of th~ arp.a pr pviously dp.scribed. 
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A. 2628. GD 

A public h-earing was hp.ld at Los Angeles on December 12., 

1944, bp.for~ :xa~iner Chiesa_ Th~ ~att~r was submitt~d on said 
(2) 

dat~ and is noVl ready for decision~ 

Applicant proposes to !ilp and to concur in tarlfts 
. 

·..,hich will set fo:-th ratps no lOVler than the minimum ratp.~ pr~-

scribf!!d by this Co~ission in D~cision No. 31606, as amended, in 

Cas\"! No., 4246" 

In providing thp. proposed sp.rvice applicant will use 

such equip~~nt as is usually ~~ployp.d by it in similar operations 

and as tlay be necessary· to accomr.;odatp. th~ traffic,. Said highway 

cO!n."non car:::-ier service will OJ.) conducted OVf>.r and along the most 

appropriate ro~te or routes. 

Pacii'ic 1:otor Trucking COI:lpany now op:erates as a common 

carrier by motor tru.ck bp.tw\~il'r.. San Bernardino and various' points 
(3) 

including Col tor.. (Decision No .. 33 431; 42 eRC 74" 797) ... 

Kaiser is a1)proxi:::l£:.te1y nipp. tliles west of Colton on 

U. S. Highvlay No ... 99", Both pOints. ar~ stations on the Southern 

Pacii"ic Compan:("s rail lir..p \7hich runs pal'all·~l to, and immediately 

(2) A similar· 'ap'pli~ation, NO.,' MC-78786(Su~ •. r,:o,.· 149); involving 
the transportati'on of intp.rstat~ shipl':',f.'nts by truck bptween the 
same poir..tswas, f.il;:.d wi'th triP Intl'>.r.sta te COrnt.'lp.l'ce Cozrn::i'ssion 
on Augus.t 7." 1944..... Joi-nt Board h~~~ring was hp.ld at Los Angp.lp~ 
on Dpc ~mbjJr 12.,. J. 944.. F. Roy t1nr.!" Examin(:or, repres'er..t1ng ·th~ 
Intprstatp COtl.":lerce COr":l:1ission, hp.~~r<:l thf' matter. A T--:port 
r~c.or:l!'nending that tho<:> int~rst'a t~ applica,tion be. grantp.d,has 
b~en served Oll th,. ttartip.s of rp-cord,.. Thp, service autho.r.1zed 
to be perl'ort'l~d was· limi ted to that v;hich is auxiliary to" or 
supplp.mp.r..tal of, rail s~rvice of th~ .Southf'rn Pacific. Co~pany 
and to shipmer.ts which, i'n addition· to th~ tlov,.ompntby appl·i-
cant, rpc'E"i ve ar.. it:::iediatply prior or an i!!'.medla tely subs'e-
quent mov~r:ient oy. r·ai.l'. 

(3) Applicant possessf's. oth~r opprativp- ri'ghts affecting Colton 
but which. are not tlatof'rial in th,. c.onsideration of the preser .. :" 
applicatiol). ... (.Se'e Decision No .. 33821, as amended by' Decision 
NO .• , 34088, and ~ecision No. 35006) .• 
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south 'of, said highway" .. ' 

At Kaiser', 'Califo:'nia, thprp. is a large. s.t.p..el mill, 

pr'esently eng'aged in thl=' !!".an'C.facture of iron and steel a~t,ic.lp's:, 

princi):l ally steel pla tp.s usee. in thp construction of ships.. This. 

industrial plant covp.rs abou.t 1,.200 acrp.s, 10ca tp.d one. to two 

miles north"!ast of th~ KaisPT' station of th~ Southurn Pacific. 

Other than a shell plant, also locat,;ad on th~ Kaiser Company 

prOpP-Tty, th~re ar~ v~ry f~w co~prcial or industrial establish-

cpnts within thp area propos~d to bA served as this locality is 

rural in chara~ter. 

Thp. traffic mar.ag~r for Kaiser Co~pany, Inc. testified 

that said compar~y r S less ... carload snipmf'r.ts amou..'"1t to bp.twe~n 

300,000 and 400,000 pounds a month, mostly intprstate inbound 

freight; that th~ South~rn F~cific has a switch track at Kaiser 

Plant but that th~ latter do~s not havp th~ usual track and other 

facilities to tnke care of rail less-carload shipments; that The 

Atchison, Topeka & Santa Fe Railway Company also has a station at 

Kaiser but no rail less-carload fr,;aight is received at or shippf'd 

from such sta tior.; that less-carload s'hi'Jjments moving via Southprn 

Pacific ar~ now carried to ar.d from Coltor. on Kaiser Co~par.y trucks 
'. 

and ·beceuse of the incor.v~mlence of having to call, for thp.se 

sh1pt'l~r.ts, Kaiser toepany has bp.p.n requesting routing ·via other 
(4) 

carriers; that his coepany d~sires and would use thp. service as 

proposed by applicant as it would eliminate the nep.d for using 

co~pany tr~cks'; that the Kaiser Company's policy is to fairly 

(4) This witn~ss testi~1p.d that the present l~ss-carload i~affic tc 
and froe the Ka'ise:- 'plant is carried approxiI:!a tely as i'ollovls: 

3% by Kaiser Co~pany trucks, bRtWp.en SouthArn 
Pacific station at Col ton and Ka:i,s,er Plant 

63~; bJ" Santa Fe Transpor,tn tior. Company 
34%'by Pacii'i'c Fr@ight Lines 



• 
apportion l~ss-carload traffic among all carriprs satisfactorily 

·serving thE' plant. 

An ope:-ating witr.~ss t"stifip.d that rail less-carload 

service at th~ Kaiser plar.t is i~practicaole bp.cause of the lack 

of depot facili tips; t!'la t applicant proposes to serve thp. plar~t 
( 5) 

daily except S~~day, using a line-haul truck based at Colton, 

which is thp Southern Pacific's rail less-carload set-out point 

for this area, wt.ich trucl,,:: would also be used for pickup and 

delivery service at San Bernardino, Bloo::lington, Colton, and 

Redlands; that t!':.e p:,opos~d service v;ould be coordinated with, and 

auxiliary to, or supplpnp.ntal of, thp, rail service of thp. South~rn 

Pacific, and is essential in providing a necessary and satisfact~ 

pickup and deliv~ry service for less-carload shiprn~nts to and fro: 

th~ Kaiser arp.a; that the propos~d service would b~ p~rformed by 

applicant for tbp railway cO::ipa:-~y at cost plus one per cP.!~t in 

accordancEl! with tr.e tprr;;s of ar. agreemect heretofor~ filed with 

with this Commission. 

Thp. evid~n~e sho'ps that thp. estimat~d anr.ual cost of 

providing th~ proposed truck service is two thousand dollars 

($2,000) whprHas a co~parable service by rail would cost approxi-

~at~ly six thousand two h~~dred dollars ($6,200). It was also 

esti~ted that applicant's l~ss~carload revenue through Colton 

to Kaist:r would a!':'lo\!nt to approximately $5,787 a yp.ar calculated 

on a volum~ of 100,000 pounds per month_' 

The protpsts o~ Pacifie Freight Lines, Pacific Frp.ight 

Lines Express, a~d Valley Express ·Co. ~~re withdrawn when applicant 

(5) Propos~d Schedule: 
7:45.A.M •. Lv. Colton Ar. 9:40 A.M. 
8:10 A.I~. Ar.· Kaiser Lv. 9:15' A.M. 
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agreed to acc~pt a rf"striction that the -proposed service be limi tt:d' 

to shipments which shall :,ecp.iv~,. in addition to the. ~ov.e:cl~nt by 

t,ruck, a prior or subsequer..t r.lOV~I!'lFmt by the rail lines of the 

South€'rn ?acific Cornpa::y 0:' The Atchison,. Topeka & 'Ranta Fe 

Railway Compar.y. Bekins Van Lin~s, Inc. and Lyon Van and Storage 

Co. did not oppose the gran~ing o·r the application when it becaI:le 

known that applicant clops not propose to transport hous~hold goods 
.' 

unlp.ss they arp. packed in accordance with the provis~ons of the 

V'estern classification. Pu:'suant to a stipulation satisfactory 

to Southprn California Freight Lines and Southprn California 

Freight Forwarders their protl:-st was withdrawn. 

Based on th~ record we find that thp,re is a public nepd 

for a service as proposAd and, th~refore, the application will b~ , 

grant~d upon thp. terr.s and conditions sP.t forth in the OrdAr~ 

Pacific 1~otor Trucking Company is h~rpby placed upon 

notice that op~rativ~ r!ght~ as such, do not constit~te a class 

of property which may b~ capitaliz~d or used as an ~l~~pnt of 

val~e in rat~-fixing for ar.y a~o~~t of mon~y in ~xcess of that 

originally ~aid to th~ Stat~ as th~ consid~ration for the grant 

of such rights. Aside fro~ their purf.~ly per~iss1v~ as~~ct, they 

i::xt~~nd to th~ holdi:r a full or pa:rt:ial ,monopoly of a class .of 

busin~ss over a particular :-oute,. This monopoly f~ature may be 

chang~d or d~stroy~d at any tirr.~ by the Stat~, which is not in 

any resp~ct limit~d ~o th~ n~~b~r of rights which may b~ given. 

A public heari'ng havi~g b~fo!n hl"lld in the- above-f'nti tled 

procf'.~ding, thp. mattt-:r having b~"'n duly s.ubmi·ttp.d, th~ Commission 
being fully advisi=ld in tho;. pr,,:,:r.is~'s and 1 t bp.ing found tha·t public 
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conv~ni~nce and necp.ssity so re~uire, 

IT IS ORD:RED: 

ne~~ssity b~ a~d it is hpr~by grant~d to Pacific Uotor Trucking 

Company, a corporation, aut~orizine thp ~stablishmp.~t and OPPT-

ation of a sp.rvice .'lS a hiF,:hwo.y COI.'J!'::on carri~r, as dtc!finfld in 

.Sectio~ 2-3/4 of the Public Utilities Act, bp.tw8p.n Colton and 

Kais~r, California, subjl'"ct to the following conditions and re-

.stri~tions: 

(a) A~plicant shall not rp.nder servicp. to nor fro~, 
nor 1nt~rcha~g~ traffic at any point not a 
station on the rail lines of the Southprn Pacific 
COl'!lpany or '!he A tcnisor!, Toppka & Santa Fe 
Railway 'Compar.y. 

(b) Thp s~rv:ce aut~oriz~d shall b~ l1mit~d to the 
transportation of shiprnp-nts which it r~cp.iv~s 
from or dp,liv~rs to th~ South~rn P~cif1c Company 
or The At~{;,iso!'l, 70pl'oka & St::.nt:l ~'P R:lilway . 
Comp~ny. All of said shipm~nts shall r~ceive, 
in addition to th~ mov~m0nt by ~ruck, an im-
l':l~dia tely prior or ani:::::1i .. ~dj.r.l. t·~:y subs~quer.t 
movecpnt by ra~l. 

(c) Applicant r.:ay rf-'r.c'(.)r store-door pi'.:kup and 
deli v""ry s Io>rvit.:: Po :l t t;'1(~ points ilereinabovp. d~­
scribed w11en wi t!"!ir. t!:.(~ piCJ.i'U.P and d~li v(-!ry zonAS 
for ,.o.ch r,:,sp":cti v{ ... point., as dl"fin~d in the 
tariff of thp. South~rr. Pacific Company or The 
Atchison, Top~ka & Santa F~ Railwuy Cccpany 
preSfo!ntly or.' fil~ VIi th th~ Commission and in 
effect. 

(2) That in the op~ration of thp highway common carri~r 

servic~, pursuant to thp foregOing certificate;!, PaCific !'i!otor 

Trucking Co~pany shull conform with and obs~rve th~ following 

s~rvic~ r~gulutions: 
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1. Applicant shall fil~ a w~itt~n acceptance of the 
certificate her~in grant~d within a period of 
not to exceed thirty (30) days from the effective 
date hereof. . 

2. Applicant shall cor:~ply with the provisions of 
Cpneral Ord~r No. 80 and Part IV of General Order. 
No. 93-A by filing, in triplicate, and concurrent-
ly making efi'ecti ve, appropriate tariffs and time· 
sch~dules within sixty (60) days from the effective 
date hereof and on not less than five (5) days' 
notice to the Commission and the public~ 

3. Subj~ct to the authority of this Co~~ission to 
change or ~odify such at any timp by' furthpr order, 
Pacific XI:otor Trucking COr:lpany shall conduct said 
highway carrier service over and along the !:lost 
appropria t~ rout~ or routes •. 

~he effpctive datp of this ordpr shall bp thp. date 

, California, this 
;;bV 

/0 --


