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Decision No. 37792

BIFORE THEZ RAILROAD COLMISSION OF TED STATE OF CALIFORNIA

In the Matter of the Application of
PACIFIC MOTOR TRUCKING COMPANY for
a certificate of public convenience

)

)

) Application No. 26281
and necessity to operate motor truckg

)

service as a common carrier between
Colton and Kaiser, California.
WILLIALI XEINEQOLD, for applicant.
HUGE GORDON, for Pacific Freight Lines, Pacific
Frelght Lines Zxpress and Valley Zxpress
Co., protestants.
H. P. LERRY, for Southern California Freight
Lines and Southern Califorrnia Freight
Forwarders, interested parties.

D. P. BRYANT, for Bekins Van Lines, Inc., inter-
ested party.

HAROLD J. BLAINZ, for Lyon Van & Storage Co.y
interested party.
BY THE COLMISSION:

O PINIONXN

Pacific Motor Trucking Company, a subsidiary of Southern
Pacific Companrny, seeks a certificate of public convenience and
necessity under Section 50-3/4 of the Publie Utilities Act,
authoerizing 1t to estadlish a motor truck service as a highway
common carrler of property between Colton and Kaiser, California,
inclu&ing the right to perform pickup and delivery service with
line<haul equipment within zones now or nereafter established at

(L)
each of sald points.

(1) The limits of the Kaiser area proposed to be served are de-
scribed as (1) within a radius of one mile of the Southern
Pacific Company depot at Xalser and (2) territory contiguous
thereto bounded dy Ztiwanda Avenue on the west, The Atchison,
Topeka & Santa Fe Rallway Company tracks on the north, Cherry
Averve on the east, and Valley Zoulevard on the south, which
includes a portion of the area previously described.
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A pﬁblié hearing was held at Los Angeles on December 12,
1944, before Zxaminer Chiesa. The matter was submitted on sald
date ané is now ready for deciségg.

Applicant proposes to file and to concur in tarifls
which will set forth rates no léwer ﬁhan the minimum rates pre-
seribed by this Commission in Decision No.A31606, as amended, in

Case No, 4246,

In providing the proposed service applicant will use
such equipment as is wsuwally employed by it in similar operations
and as may be recessary 1o accommodate the traffic. Said highway
common carrier service will be conducted over aﬁd along the mosf

appropriate route or routes.

Pacific liotor Trucking Company now operates as a common
carrier by motor truck betweern San Bernmardino and varilous points:

3
including Colton (Decision No. 33431; 42 CRC 745, 797)..

' Xaiser 1s avproximately nine miles west of Colton on

v. S; Highway No. 99. Both polnts are stations on the Southern

Pacific Company“s rail line waich runs parallel td, and Irmmedlately

(2) A& similar application, No. MC-78786(Sub. No. 149), invelving
the transportation of interstate shiprents by truck between the
same points was f{iled with the Interstate Commerce Commission
on August 7, 1944. Joint Board hearing was held at Los Angeles
on December 12, 1944. F. Roy Linrn, Exaniner, representing the
Interstate Commerce Cormission, hezrd the matter. A report
recommending that the interstate applicatlon be granted has
been served on the parties of record. The service authorized
to be performed was limited to that which is auxiliary to, or
supplemental of, rail service of the Southern Pacifle Conmpany
and to shipments which, in addition. to the movement by appli-
cant, receive an immediately prior or an immediately subse- -
quent movement by rall. ‘ ‘

(3) Applicant possesses other operative rights affecting Colton
but which are not material in the consideration of the present:
application. (See Decision No. 33821, as amended by Decision
No. 34088, and Decision No. 35006).
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south of, said highway.

At Kaiser, California, there is a large steel mill
presently engaged in the manufacture of iron and steel articléé,
principally steel plates used in the construction of ships. This
industrial plant covers about 1,200 acres, located one to two
miles northeast of th= Kaiser station of the South«rn Pacific.
Other than a shell plant, also located on the Kalser Company
property, there are very few commercial or industrial establish-
rents within the area propos=d to be served as this locality is

rural in character.

The traffic managsr for Kaiser Company, Ine. testified
that sald company's less-carload shipments amoun; to between
300,000 and 400,000 pounds a month, mostly interstate inbound
freight; that the Southern Facific has a switch track at Kaiser
Plant but that the latter does not have the usual track and other
facilities to take care of rail less-carload shipments; that The
Atchison, Topeka & Santa Fe Railway Company also has a station at
Kalser but no rail less~-carload frnight is recelved at or shipped
from such station; that less-carleoad shipments moving via Southern
Facific are now carried to and from Colton on Xaiser Compary trucks

and beceuse of the inconvenience of having to call for these

shipme?ti, Kaiser Company has been requesting routing via other
4

carriers; that his company desires and would use the service as
proposed by applicant as it would eliminate the need for using

company trucks; that the Kalser Cormpany's policy is to fairly

(4) This witness testified that the present less-carload traffic tc
and from the Xaiser plant is carried approximately as follows:

3% by %aiser Company trucks, between Southern
Pacific station at Colton and Kaiser Flant

63% by Santa Fe Transportation Company
34% by Pacific Freight Lines
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apportion less-carload traffic among all carriers satisfactorlly

-serving the plant.

An operating witness testified that rail less-carload
service at the Kalser plant is impracticable because of the lack
ol depot facilities; that applicant proposes 1o serve the plant
daily except Sunégg, using a line-haul truck based at Colten,
which is the Southern Pacific's rail less-carload set-out point
for this area, which truck would also te used <for pickup and
delivery service at San Bernardino, Bloomington, Colfon, and
Redlands; that the proposed service would he coordirnated with, and
auxiliary to, or supplemental of, the rail servicé of the Southern
Paéific, and 1s essential in providing 2 necessary and satisfactoary
bickup and delivery service Tor less-carload shipments to and froz
the Kaiser areaj; that the preposed service would be performed by
applicant for the railway company at cost plus one per cent in
accordance with the terus of an agreement heretoforé filed with

with this Commission.

The evidence shows that the estimated annual cost of
providing the proposed truck service is two thousand dollars
($2,000) whereas a comparable service by rail would ¢ost approxi-
mately six thousand two hundred dollars ($6,200). It was also
estimated that applicant's less-carload revenue through Colton
to halser would amount to approximately 85,787 a year caleulated

on a volume of 100,000 pounds per month.-

The protests of Pacific Freight Lines, Pacific Freight

Lines Zxpress, and Valley Zxpress Co. were withdrawn when applicant

() Proposed Schedule:

7:45 AM., Lv. Colton
8:10 A.K. Ar. Zaiser
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agreed to accept a restriction that the proposed service be limited
to shipments which shall receive, in addition to the movement by
truck, a prior or subsequent movement by the rail lines of the
Southern Pacific Company or The Atchison, Topeka & Fanta re
Railway Company. Bekins Van Lines, Inc. and Lyon Van and Storage
Co. did not oppose the granting of the application when 1t becane
xnown that applicant does not propose to transport household goeods
unless they are packed in accordance with the proviéions of the
Vestern classification. Pursuant to a stipulation satisfactory

to Southern California Freight Lines and Southern California

Preight Forwarders their protest was withdrawn.

Based on the record we find that there is a public need

for a service as proposed and, therefore, the application will be

granted upon the terrms and conditions set forth in the Orderd

Pacific MYotor Trucking Company is heredby placed upon
rotice that coperative rights, as such, do not constitute a class
of property which may be capitalized or used as an element of
value in rate-fixing for any amount ol money in excess of thgt
originally paid to the~ State as the conSidefafion for the grant
of such rights. Aside from their purel& bermissi&« aspect, they
extend to the holder a full or pa:tﬁal‘monopoly of a élass of
business over a particular‘route, This monopoly feature may be
chang~d or destroyed at any time by the State, which 1s not in

any respect limited to the number of rights which may be given.
CRD3R

A public hearing having been held in the above-entitled
proceesding, the matter having been duly submitted, the Commission

being fully advised in the premises and 1t being found that pudblic
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convenlence and necessity so require,
IT IS ORD:RED.

(1) That a certificate of yrudblic convenience andé
necessity be and it is hereby g“a“upé to Pacific Notor Trucking
Company, a corporation, autnorizing the establishment ahd oper-
ation of a service as a highway common car“ie“, as defined in
.Section 2-3/4 of the Public Utilities Act between Colton and
Kaiser, Caleornia, subject to uhe followirg conditions and re-

.strictions:

(a) Arplicant shall not render service to nor from,
ror interchange traffic at any peoint not a
station on the rail lines of the Southern Pacific
Company or The Atchison, Topeka & Santa Fe
Rallway Company.

The service authorized shall be limited to th
transportation of shipments whier 1t chlVHS
from or delivers uO the Southern Pvcific Company
or The Ateniszon, Tomeka & Santa Fe Ramlway
Company. All oV sald snipmw s sha recelve,
in addition to the movenent by < uck, an in-
rediately prior or an imm wgﬁ¢t~;y sudsequent
movenent by rail. -

Applicant may render store-door pickup and

" delivery service at the points hereinabove de~
scribed wien within the pickup and dellvery zones
for w~ach r~SkatLV@ point, as defined in the
tariff of the Southern rac¢ ic Company or The
Atchison, Topeka & Sautg Fe Railway Company
presently or file with the Commission and in
effect.

(2) That in the operation of the highway common carrier

service, pursuant to the foregoing certificate, Pacific lotor

Trucking Company shall conform with and observe the following

serviece regulations:
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Applicant shall file a written acceptance of the
certificate herein granted within a period of

not to exceed thirty (30) days from the effective
date hereof. \

Applicant shall corply with the provisions of
Ceneral Order No. 80 and Part IV of General Order
No. 93-A by £iling, in triplicate, and concurrent-
ly making effective, appropriate tariffs and tine
schedules within sixty (60) days from the effective
date hereof and on rnot less than five (5) days'
notice to the Commissicn and the public.

Subject to the authority of this Commission to
change or modify such at any time by’ further order,
Pacific Motor Trucking Company shall conduct said
highway carrier service over and along the most
appropriate route or routes.

The effective date of this order shall be the date

4
Dated atmw, California, this { O T

day of (Iw , 1945.

he

%

COII.ISSIONERS




