Decizion No. 37784

BEFORE THE RAILROAD CO.AI°bIOV OF THE STATE OF CALIFORNIA

In the Matter of tha A pliconovx of the @ﬁ/@/ﬂl]
o= y/gi
. al

10S ANGELES TRANSIT LINZ

r an order or orders authorizing the Apn‘ic tion
gncuritics and the wortzapge

by

or other encumhrance. of propertics.

N and CHUTCHER, @y S. M. Haskins,
Crotty, zae Max Eddy Utt, for applicant.

CIEG0N, DUN
Eomer D.

- GILHOKE T’uumnaj Assistent CLtJ A QsP,j

WIAON STEVENS, Deputy City Attornej,
K. CEARLES BEAN, Chilef Engineﬂr and Cenero
Ka“%"er of tne Board of Public Utilities unu

C*dn rtation, and STANLEY LANELM, Assistany
Cidler T«‘J::t&.:t.::nee: for sald board for thc City of

. Los fngeles, interested party.
ROWELL, Commissionsr:

N

m

Los Angeles Transit Linecs, formerly Xxnown as Los
Angeles Raillway Corporation, asks the Comumission to cnter an
order "utho*mz1n applicants
() %o issue 1,005,440 shares of new common stock of
the par value of §1l0 por snare in exchange IOr the shares of
outztunding  preferred and common sSVOCK;
sue and - . han 101-3/4% of the
prinecipal amount plus accrusd interest $5,350,000 ol first

nortgage 3-7/8% serial bonds;
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(¢) to issue

amount of $3,150,000 and sell se
of $3,21%2,229 plus accrued interest

(d) to ezeccute o trust indenture

qvecured installment notes in the pri

notes a't an aggreg

; and

To secure the puvment ol

the lirst mortgage serial bonds and & loan agreement under thne

terms of which i1t will issue the ianstallment ﬂoto

Appl*cant’s belane
including its
Angeoles kotor Coach Lirnes,

followe:

BOAD 2né EQUIPMTNT
.L.u.-nd .
Suildinrs, shop equip
Track&gn and electrics

Othor Ltems

MALKV”ABLF

CUd.AAT ASSETS
Cagh
U.S. Treasu*y noves
Accounts receivadle
Material anu supplies
Other current cssets

OTHFR ITEMS
Prepaid taxes and insurence
Miscellaneous items

Total asccets

agsets and lia

ol February 2, 19.5,

rail and coach divisions and its share ol 8

Yilities as

349,499,468 .63

& 6,167,783.42

4,001,339.77

19,843,A73-95
11,659,722.25

5,49, G518.89
2 22+ 49 75

1,207.20

6,078,557.67
2y

(u

6,05)-90

,000.00
5 JS---O
5,122.84
7,723,175

2
i
h

e

[
{

5
75
4
67,

$5%5,890,301.82




CAPITAL STOCK
. Preferred - $100 par value $ 8,954,400.00
Common - 200,000 shares
' no par value <2,000,000,.00

FUNDED DEBT - 9,087,106.68

CURRENT LITIE by434,369.09
Accounts and wages payable 759,323.03 ‘ '
Accrued interest ~ 126,544.97
Accrued taxes 5.548,501.09

ACCRUED‘DFP FTCTATION

Buildings, shop equipment, etc. 1,917,973. 31

Trackage and electriceal systen 14,730 550.535

treet cars T,755,L76.48

Cosclies,automobiles 2nd trucks 34271 041320
UNKEDEENMED FARE TOXENS 94,185.63
SURFPLUS ' 5,545,169.08
$55,890,301.82

Applicant has outstending 200,000 shares of no per

value common stocl nicl aséigns z stated value of

$2,000,000. It 2lso has outstonding 89,544 shares (ger velue

$100 per zhare) of noncumulative 5% preferred stock with the
aggregate par value of 38,954,400. Ag of January 10, 1945, all

of the common stock and 87,991.1112 shares of the 5% noncumulative

prefer;ed stock were owned oy Amcricun City Lines, Inc. It

acquired the stock from the estate o H. E, Huntington, ct al.

It paid for the preferred stock $50 snd for the common stock $5

per share.

Applicant 5 L0 & . Articles of Incorpora-
tlon to reclassifly ed and common stock into one cl cs
of &% Soh¥: . il — r value of $10 per
share.‘ h @ ole ] S C Tication each outstandlng
share of 5% noncunulative pé@ferrcd stocl would be chingec iato

ten shares of new common stock, cad each cutstanding snare of
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common stock would be changed into one saare of new comuon
stock. As the result bf the reclassification, applicant will
nave outstanding 1,095,.40 shares of common stock of the
aggregote par value of $10,954,400. This par value is ¢
a5 the sum of the par value ol apolicant's presently out
preferred stock and thc stoted velue of its cormmon stock. No
one appeared &t the heariang Lo protest tug reclassiricetion of.
applicant's outstanding stocx.

Applicant has peid no dividends on any of its stock .
since 1913.

Exhibit 12 shows. funded debt.in tne amount of
£9,577,106.68, secgregoted as rollows:

1. Ceneral Mortgage 5% Bonds"
due Dnce zber 1, 1971 $7,500,000.00

2. Conditionzl Scles Contracts:

(a) Street Cars (30)
Bank of Americz National Ir
and Savings Association - 247,196.68

(b) Co2 ChC° (».O_))
The Pennsylvania Coﬁn\ny

Insurance on Lives znd
Granting Annuities 1,295,000.00

(¢) Cozches (1) -
banx of Americe sntionn :
and Savings Lssociation 30,870.00

Coaches (5) -

Union Nstional 3ank

of Paszadenz 14,040.00
Coaches (37) -

Bank of Auerica Noctional T

and Savings Association 490,000.00

£9,577,106.68

Applicant intends to pay presently all of said Indebted-

ness of $9,577,106.68. The gereral mortgage ovonds are callable
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on thirty-five days' notice, on June 1 or December 1 of ary
year, at 102% or their Coce amount nnd acerued intcrest. The
£2L7,196.68 due Bank of America Notionsl Trust snd Scvings
iation is payebles ot poar plus 2 premium of oae-hall of one
percent while the 31,295,000 indeb dncs payable to The
Pennsylvania Company for Insurunce on Lives and Grunting
Annuitigs i1s poyavle at par plus o prexium of one-fourth of one
percent. The otner indebitcdness Ls payable at par. The payment

said'indebtﬁdnesé o £9,577,106.68 calls ror a total
expenditure of £9,731,580.16. Ziprlicant intends o obtain this
money from the followlng sources:

From sale of $5,350,000 of
—7/85'5 aerlal bO"ld.., ) $53443,625-OO

From sale of 89,150 000 of unse-
curcd 3p installment notes 3,218,229.00

Vignd”awal of cash f'rom company

funas | ;,069,726.;6
' $9,731,580.16
The installment notes will do sold to the following
buanks:

Face Amournt of  Payments to
Banks _Note Company

'Eunk of Amcrica ione ‘
Trust & Savings 7 ,000 - $2,196,569

™

Security First Nztional
Benk of Los Angeles - 750,080

Citizens aat;onal Trust

& Savings Ass'n. 250,000
$3,150,000 53,218,229
The notes will be sold at premiums which result in en eff'ective
interest rate ranging from 13% to 22%. The notes maturc in
eanual installments of £630,000. . A copy of the loan agrecment
under which the notes will be lssued has been filed In this
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application as Exnibit 6.

The payment of tac $5,35C,000 of honds will be secured
by a trust indenture crecting an encumbrance and rirst lien on
applicant's property. 4 covy 6£ cpplicent's proposeé trﬁst
indenture has been riled in this application as Exhibit 4. The
85,350,000 of serizl first morigage s mature durihg tne |
périod from September 1, 1950, to Merca 1, 197 Bonds‘in.the
‘amount of $315,000 mature beginning. September- -1, 1950, and con-
tinuing tﬁ:ough.M&rch 1, 1955. Beginning September 1, 1955, and
'ending‘September 1, 1957, the semi-znnual maturity is $365,000.
3375,000Iof the bonds are poyavle on Marenh 1, 1958. Thehbonés

option of the company on cixty days!
follovwing prices:
Percentorce
of Principal
2eriod - Amoint
ine. 1013

Cine. 101
ine. 100%

Mareh 2, 1945, to
Maren 1, 1950, to
iloreh 1, 1955, o

B I MY
050 ()
v Vv

plus in each case, an additionnl perd age of principal equal to

one-fourtih of on¢ pcreent feor such tueslve-month period or portion

thereof between the date fixed ror rodemptlon and the interost
payment date next preceding the express maturity'ofuthe series
being redeemed.

- Applicant hes cntered into agrcements to sell the
$5,350,000 of serial first mortzage bonds at 101-3/4% of their

face velue and acerued interest to the following:
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The iutual Lire Izsurance

Company of New York $2,000,000
New Englané lutuzal Life

Insurance Company 500,000
Oceldental Life Insurance

Company of California 500,000
Modern Woolnen of A@-rica 500,000
The Northwestorn Netlonul Bank 500,000
Tre Lincoln ionzl Life

Insurance Com wny 500,000
Trie Froanklin Life Insurence

Conpany 300,000

Investors' Syndicate 250,000

States Ferm Mutusl Automobile
Insurance Company 200,000

L4d

State Farm Life Insurance
any - __ 190,000

Conm;
Total 55,350,000
Tne bonds will be sold by applicant at an effectlve
interest rate of zbout 3.65%. -

Applicani's comptroller testilied that the semi-annual
peyments of notes and bonds and the provisions of the proposed
trust indenture and loan agreement will not prevent applicant
Trom modernizing and improving its trensportation service. The
Orcder nerein wili authorize applicant to oxecute soid trust
indenture and said loan agreement with the understanding that the
authorizy,so granted will not o2 urged as foreclosing the
Commission from directing zpplicant, after proper acaring, *o
improve 1ts transportation seorvice.

-y 3 ) ) -
I herawith submit

-

he lollovwing fTorm of Order.

ct




.,.6624,‘ 8 B¢

The Commission having been asgked to enter its Order
authorizing applicent to issue stock, bonds and notes and exe-
cute a trust indenture and z lecan agreement to which refereace
is made in the foregoing opinion, and the Comnission beling of
the opinion that the moncy, property or labor that will be pro-

aid stock, bonds
reasonas i St for the purposes herein
tated, and that the axnendizures £ 524G purposes, other thon

acerved interest, are not in whole or in part

TEASONGDLY CRArgEsDls 10 OPSTCBing CHDENSES OF 10 Incoucy and

that this application chould be granted subjiect to the provisions
in thic Order, therciore,
18 HEREBY ORDERED as follows':

l. Los Angeles Transit Lines may, after the ceiflective
date hereof znd on or before August 1, 1645, reclassify its pre-
ferred and common stock and dssue 10 chares of new coummon stock
of the par velue of $10 per share for each share of 5% non-

vnulative preferred stock of tae par volue of S100 now outstand-
ing, and issue ond share of noew comuen stock of th e par value of
$10 in exchange for each share of common stock of no par value
now outstanding.

2. Los Angeles Transit Lines may, after the elffective
date hereof cnd on or vefore August L, 1945, icsue and sell at
not less than 101-3/4% of the srincipal amount thereof plus
acerued interest $5,350,000 of Iirst mortgage 3-7/8% serial bonds.

3. Los Angeles Transit Lines may, after the effective

date nercof and on or velore August 1, 1945, ilssue and sell for




the aggregate amount of $3,218,229 plus accerued interest,
$3,150,000 of 2% unsecured instzlluent notes.

L. The proceeds realized through the issue and sale
of said bonds and said notes, other than acerued interest, shall
be used by Los Angeles Tronsi ' ay in part the funded
indevtedness to which reference is in the foregoing opinion.
The accured interest muy be used by Los ingeles Transit Lings
for general corporate purposcs. T

5. Los ingelcs Transit Lines wmay, after the effeetive
date hereof and on or before August 1, 1945, execute a trust in-
denture substantizlly i the same form as the trust indenture

filed in this avplication as Exhibdbit 4, and m&y exeéuté'a loan

dgreeneont in substantially the same form cs the leoan agrecement

filed in this applicetion as Exhibit 6.

6. The suthority herein groated will become effective .-

- W
¥
- M . ’

waen Los Angeles Transit Li &5 paid”thg'fee presCriﬁbé by
Section 57 of the Public Utilities Act.

7. Within thirty (30) days « he issue of said
bonds xnd notes, Los Angeles T Lt Lines zhall Iile with the
Raillroad Commission a.certilied cony of & anended Articles of
Incorpdration, two certified copiles of ite trust indeature secur-
ing the payment of said bonds, and two certified copics of the.
loan zgreement under which said notes are issued.

. it Lirnes shall file with the
r the Commission?'s, Genoral
Order 24-A, which Order in so £ ¢ pplicable is made & part
ox tﬁis Order.
9. Within six {6) months after the issue of said stock,

bonds znd notes, Los Angeles ‘Transit Lines shall file with the




Railroad Commission & statement showing in detall the exnenses
incurred in comnection with the i.ssue and sale of szild stock,
bonds and notes and the accounts to which said expenses were
charged.

The foregoing Opinion ond Orcer are hereby anproved

and ordered filed as the Opinion and Order of the Railroad

Cormmicssion of California.
8

Dated ut San Francisco, California, this _ / 2 day

of April, 1945.

SLAQAD COMMISSION
IYATE OF CalIiFONMIA




