
37794. Deci;;;ion No. _;...-...;....;:;....;;;;.... 

BEFORE T?£ RAILROAD C01~~IS5ION OF T:~ STATE OF CAL!fO~~IA 

In tl1e Mo.tter 0:' the Application of tl" .. e 

LOS AHGELES TRA~;SIT LINES 

F'or c.n order or ord.'2rs autl"lorizin£ the 

issuance of s~curitics &nd tho ffiort~aee 

1 
----) 

Applico.tion 
No. 26'624 

GIBSON, jjU~N and C?.OTi..:HER, by S. 1~. n:,,:;,:di.'ls,. 
Ho~cr D. Crotty,· :::..:10. 1·1a:< Eddy Utt, for appllC:1!lt. 

?OWELL, Commissioner: 

Los Angeles Tra:1si t .L:':"nss, for::lerly :mo\'itl as Los 
Angeles Railw:::.y Corpora. t.ion .• a:::k: the Com:u:i.:-:siol'l to enter an 

order ~uthorizinecpplicru1t: 

(a) to iss'..l€ 1,095,iJ.40 ::',h:1res of ne'N con:l!:on stock of 

the pur voluc of $10 per share in exc~ange for the shares of its 

outst",nclin~' pr~fe:r'red z.nd co~on stock,; 

(b) to i,::;sUE- and sell at not less tha:l 101-3/4% of the 

principal :lr.lOUflt plus acc'ru·:d interest $5,.350,000 of first 

mor~gage 3-7/8% serial bon~s; 
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(c) to issue' l..t.'1secu!'ed ins t"'llr:l~nt r~otes in the principc.l 

amount of $3,150,000 end. ~E:ll said notes ott en agsregr.tc prier.: 

of $3,218,229 plus acc:u0.d int~rc~t; ar.d 

(d) to execute il t:ust indenture to S0cu~e the pnY:'Mmt of 

th'3 first mortgage se=i::.l bonds a.nd a. loan agreement w"1.d(~r the 

terms of which it will is!::ue tbe inst~ll:nli)nt notes. 

Applicant's balance sheet &$ o~ February 28, 1945, 
including i ts r~.il :md coach J.i visions r.ncl its share of Los 

Angeles Motor Coach Lines, Gho~s aS8~ts nnd liabilities as 

follows: 

ASSETS 

F.O ~i) "'t'I'\'UIo'·-'· ..... . h :? nc ~\tb ~. 'i~.t .IJ 1 

Land S 6,167,783.42 
Euildincs, s~op equip~cr.t, etc. 4,001,339.77 
Tr~cka·g£ and electrical :;yster: 19,843,1;.73.95 
Street C3rs 11,659)7Z~.35 
Co~cher"cut~~obile~ anc trucks 5,499,918.89 
Ot1.- • t ,. , " . ..., .. "9 7-Her l ~::ns ;G. )..:...:. hI::.... • , 

!.iJ;7-,KFTAbLE SEeD},!!'!?!::: 

CURE-.ENT AS~~ETS 
CG.sh 
u.S. Treasury notes 
Accounts rec~iv~ble 
M:lteria1 anci. £uppli~z 
Other current ~$S~t3 

OTHFR ITEN[S 
Prepa.:Ld taxes ::.!nd insurz.nce 
Miscella.n~ous 'items 

Total a::;s~ts 

.... -" 

~ 2~'" '''51': 9rt 

I., '1.1,0 ;;. 0 
;: ,.875 , 000.00 

~ 45 ("1:5 ~ 0 .J. , , .. r;; .... 
f"!~'~ 'I".~ '" 1),), J....:...:.. 0." 
67,723.71) 

$49,499,468.6:3 

51,207.20 

6,073,557 .67 



CAPITAL STOCK 
. Preferred $100 ~ar vnlue 
Co~on - 200,000 shares 

no par value 

FuNDED DEBT 

CURRENT LIAEIr"I'!'IES 
Accounts and· wages payable 
Accrued interest 
Accrued taxes 

ACCRUED'DFPRECIATION 
Buildings, seop. eC1uip:ncnt, etc. 
T!'ac'!{s'S€: and electriccl sys to:::l 
Stroet cars . 
Co&ches,auto~obile: 2nd trucks 

SURPLliS 

$ 8,954,400.00 

2.000,000.00 

759,323.03 
126,544.97 

.2,548,501.09 
.. ' 

Total 1i~oilities 

$10,954,400.00 

9,087,106.68 

4,434,369.09 

94,185.6:3 
5,~4:;,199·0S 

$55,890,301.82 
Applic~~t h2S outst~nding 200,000 shares of no pe~ 

value COI:"Jllon stock to v:hich it c<ssi£ns G. S t~ tlS'o. vslue of 
$2,000,000. It elzo hcs outstcnding 89,544 shares (pBr ~lal~e 

$100 per srore) of noncu=l'..4lc ~i ve 5% prc':'e:::-red stock with the 

aggregate par vu1ue of $8,954,J.~OO. A~ of January 10, 1945, all .. . 

of the cOtn.';lon stock and 87,991.1112 sha r~z of the 55~ noncumula t1 ve 

proferred stock wcr~ o',mcd oy Ar:l.ericc.n ~i ty Lines" I.nc. It 

acc;,'I;ired. the stock from the e:3t?-t(': of R. E. Bun~:l.l1gton, ct al-

It paid for the preferred stock $50 ;:md for trle common stock $5 

per sha:::-e. 

Applicant proposes to z~end i t::; ~;:rtic10s of Incorpora-

tion to r~classi!'y its prei'crr0e. one. cora.":lon stock into one c13:::s 

of s:ock, de:iEnated as CO~50n stock of the par value of $lO'pcr 

~h:~re. By :jucn ~m'?ndt:1C'l'lt end rtclussii'ication ea.ch outstt~nding 



corr.!:lon stock would be changed into one sh::.re of new comrll0n . 

stock. As the result of the recl~ssification, ~pplicant will 

h~V0 o~tzt~~ding 1,095,~40 sh~res of COWlon stock of the 

.;lgeregct~ par v~.lu·2' of $10,951 ... ,400. This par value is tho; ::;a:'1~ 

.:..s the su."n of th(: par vt.lue of ~'p,l:tcant T s presently outs tending 

preferred stock and the $t~t0d vcl~c of its co~=.on stock. No 

applicant's outst~nding stock. 
Applic~nt hus pCid no dividends on any of its stock, 

since 1913. 
Ey ... ~1bi t .12 S110\,;S. f1.mded debt. in the a::oun t .01' 

89,577,106.68, scg=egctcd a~ tollows: 

1. General Mortgo.ge 5% Bonds' 
due'D0ce~bcr 1,1971 

2. Conditionc1 S~les Contracts: 

(8) Street Cars (30) -
Bonl{ of Amcric~ N~tioncl Trust 
~nd Savings Association 

(b) Coochcs (205) -
The Pc~sylv~nia Co~p~ny for ' 
Insurance on Lives :nd 
Gr~nting Annuiti~z 

(c) Co~chcs (11) -
Banl( of A:nerico ;:'):-.. tiorlc.l Truzt 
o.nd Sz.V'in:;~ i',:;:soci&~lcn 

(d) CO.7.ches (5) -
Union Nstiona1 B~nk 
of P.:::.scdenc 

(e) Co~ches (37) -
Bank of A:lE'rica Nc.tional Trust 
a.ndSavings A:zsoci:.ltion 

Tott.1 

87,500,000.00 

247,196.68 

1,295,000.00 

30,870.00 

14,040.00 

490,000.00 

$9,577,106.6$ 

Applicant intends to pay presently all of said indebted-

ness of $9,577,106.68. Th0 coneral r:lortgage bonds are ctlllable 
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on thirty-!iv~ daysT notic~, on J~~€ 1 or D~c~ober 1 of ~ny 

y~~r, at 10:2% of tr..eir ;'''':lC'~' ::'.!J101.l."lt ~md c.ccl'-.;.ec. int:rcs t. ,!'h~ 

$21..7,196. 6$ d'.l~ Bo.~'ll~ oi' Ar;~c:r:"ct .. N.:. ti on:l Trus t ::<!'ld S:; vinss 

Association iz paya.bl(~ .::. t PCl'" plus ~ pror.1ium of one-he 1::.' of O:1.C 

percent v:hile th~ $1, :G95, 000 inclcbt.:::dn~zs psyabl€ to The 
Pen.'1sylvr.nia CO::lpany 1'or I!1s'Jr~ncc on Lives ar.l.d Gr\:;.nting 

An..~ui ti€'s 1$ pt.yo.tle at par plus :;. p:cer.:iu:n of one-fourth of one 

percent. Theothc::' i:':.dcbt·z.c.n·;")::;:;; i:.; pcyablc at par. The pz.yt:l~nt 

of Z2.id indebt~c.ncss 0:'''' ~~~9, 577,106 .. 68 calls ::0::' a totc1 

-exp~ncliture 0:1.' .$9,731,530.16.. Applic,ant intends 'to obtair.l. this 

monoy fro:n tnc follo\'~ing ~ou,rc-e!:l: 

(0) 

(b) 

(c) 

Fro~ so.lc of $5,350,000 of 
3-7/8% serial bo!'lds 

Froo ssle of $3,150,000 of ur.s~­
cu::'cc. 3% 1n:t~11=cnt notes 

\'[1 thdraw:ll of cs.sh fro!:: coopany 
.fUnds 

$;,443,625.00 

3,218,229.00 

).,069,;26.16 

$9,731,5S0.16 
The ins tallment notes '\':ill b·~ ~old to tn,:" fol1.o';':ing 

b~nks: 

Banks 

Sccu~ity First N~ticnal 
B~~ of,Lo~ &~gclc3 

Citizens National Trust 
r. ~ ~ v"'n- co ~ '" ,. t n ~ -~ ~ 6~ ~~~ • 

F'ace AClC.\U" .. t of 
;JQtl:'> 

$.2,150,000 

150,000 

250,000 

$3,150,000 

Pt.yr::~nts to 
CO:i1p$.PY 

$2,196,569 

76~,245 

255,41.5. 

$3,:218,229 

Thc notes will be sold at pre::lilms which r~sul t in an effecti't.te 

interest rat~ r~nging froo 1~% to 2~%. Tnc note: muturo in 

s.nnual instullment$ of $630,000. A copy of the lO.o.n ag.rcc:l~nt 

undcr which the not~s '10'111 be jzsu~d l-:.as bcon filed in this 
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o.pplics.tion ~s Exhibit 6. 
The p:;'yt'!€nt of the $5,.350,000 of' bonC.s \';111 be zccur€d 

by a truz~ indenture cre:;.tins an cncu~or~nc€ and first lien on . 
applicant's property. A copy of ~pplic~ntfs proposed trust 

indenture has been filed. in this cpplico.tion ~s Exhibit 4. The 

period froo Septecber ,1, ,1950, to l1e.rc:l 1, 1958. Bonds' in the 

. amount of $)15,000 Qature beginning.Septemb~rl, 1950, ~nd con-

tinuing th~ough,1·!.3.rch 1, 1955. Begin.Yling Scpt€m:,er 1, 1955, and 

ending September 1,1957, th~ ser:i-~"mur.~l !:'l~-:turi ty is $;65,000. 
, 

$375,000 of the bonds are po.y::.blc on l:r.rch 1, 1958. TbE' bonds 

a:-e :-edee:nab1e I;l.t t,he option of' the cor:-:.P:"''''lY or.. sixty d:;..ys f 

notice at the follo~ing prices: 

11~rch 2, 1945, 
March 1, 1950, 
:I=.rch 1, 1955, 

to Fe "b:r'u:::-y 
to Fr::o.ru:::ry 
to F'8'bru~rJ 

"',... , 9t: 1"\ ,",v, ... ",v, 
20, 1955" 
28, 1958, 

inc. 
inc. 
inc. 

lOl} 
101 
100-k 

plus in each case" an . .:l.d.d.i tion:.~l p~rc·.;nt~g€ of principal equo.l to 

one-fourth of on.o percent. for ~t~cl".t·,;,~lv~-t1onth poriod or portion 

thereof between the d~ tc ,fi;~cd i "r r,::d.eJ:lption and the in'tcros t 

payment ,date n~xt ,prece,ding ttH~ express rr:aturity' of tho series 
being redE.'cmed. 

Applica.."'lt has entered into o.~rcew.ents· to sell t..'"le 

$5,350,000 0:' serial first !:1ortsa,e bO:'lds' at 101-3/4% of th~ir 

f~ce v~lue nnd accru~d interest to t:'lC following: 
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Th~ ~~utuD.l Life InsUZ',,::lce 
Comp~ny of New York 

New England llutual Life 
Insurance ComprUlY 

Occidental Life InsU!'o .... "lce 
Co~pany of California 

Modern Woodr.ltm. 0:' Amcrj,ca 

The Northwestern N<:tiomil Bank 

The L1ncoln Nation::.l Life 
Ineu:'a.ncl2: Co~p:-.!!lY 

The Fr~nklin Life Insurz.."lce 
Company 

Inv('stors' Syndicu.te 

State Fc.::"!:': l\~'..ltual ;.\.\to!Yiobilc 
Insu=~nce Co=puny 

S ta te Ftlrc Lif'2 Insur.s.."lc.;: 

$2,000,000 

500,000 

500,000 

500,000 

500,000 

500,000 

.300,000 

2:50,000 

200,000 

Co:'r'.po.r.y lOc), 000 

Total $5,.350,000 

The bonds will be sold by applicant at ~n effective 

interest rate of ~bout 3.65%. 
Applicant's cc=.ptroller teetified that. the semi-annual 

payments of notes and bon~s and the provisions of the proposed 

trust indenture and loan <:1.greerncnt \'.'ill not prevent applicant 
from modernizing and ir:lproving its trcr.sport[1 tion seryice. The 

Order l'lcrein will authorize o.pp·licnnt to executE' scid trust 

indenture and s~id loan .s.grcemcnt ':,'1 th the 'JIldcrstanc.ing that the 

authori ty so granted ','till not o·~ urged as foreclosing the 

Corrur.ission from dir~ctic.g :.pplic~.I.t, after proper heering, to 

improve 1 ts transport.? tion service" 

r herewith submit th0 follo~ing fore of Ordcr~ 
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The CO:'''llnission having been asked to enter i tz Order 

nuthorizing applic~nt to iszue stock, bonds ~nd notes &ne ~xe-

c~te a trust i~dcnture and a lc~~ agreement to which refer~uce 

th0 opi."'lion that ~hc ~oncy., ;?roperty or l;:;.bor th ... ..:.t ·.·.~ill be pro-

Cur0C, by :::.pplic2..."lt '~hrou~h t~!Q iSSUG of said. stock;. bonds and 

~otcs is reason~b1y re~uire1 ~y applic~~t for the purposes herein 

st:lted, ::md th~t thE: e::~')cr..di ~'J.1'e::: for s::iG 1jurpozcs, other th<:,.."'l 

the pay:::.cnt of accrt'.ed interest, .:re :"1ot in whole or in part 

reauonably Che.rgeable to OperGtlDb expenBeB or to lnCOmej and 

i::'l thiz Order;. therefore;. 

IT ts EEREBY ORDERED as follows': 
1. Los Aneel,t.)s Trru.1zi t Lines Clay, et'tcr ,tbe cf~ective 

date he::-eof r:,no. on 0'::" before Augu::t 1, lS'4-5 , rec1as!::lify its :9rc-

ferred ::;.nd cOr:'.mor. stocJ<: e.nc. issu,-::! 10 s:"!0res o:f new co:t:rnon stock 

of the p.;lr v.:::l'(le of $10 per Sbo.r0 fo!" each sh.:o:re of 5% nOl1-

cUI:lulati ve preferrec.stock 0'1" 'ti:1c 'pur v~~,J..uc c1' $100 now outstend-

ins, and issue one shareofn~w co~on stock of the pdr value of 

$10 in excho.ngc for cO-ch share of common stoc1-;: of no pur value 

now o~tstanding. 
2. Lo:.3 Angeles Tre.n::;:!. t Lines ~ay, o,fter th'~ effective 

dute hereof end. on or be,fore Augu.::;t 1, 1945, 'i:::sue and sell CLt 

not less th~"'l 101-3/4% of the )rincipal ~mo~"'lt thereof plus 

accrued interest 05,350,000 of first ~orteage 3-7/8% scri~l bones. 

3. Los A.."'lgeles Tra!' . .si't Lines :;'l~.y, .3fter the ei'fecti ve 

date hereof and on or 'oei'ore August 1, 1945, issue and sell for 
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the aggre2:atz .:t.~ou.l"lt of $3,218,229 plus accrued interest, 

$3.,150,000 of 3J~. 1.l..'"'lsecured installrucnt notes. 

4. The proceed.s realized through the issue and sale 

of G,l.1d bonds a.nd said notes, other tha.'"'l accrued inter.est, shell 

be used by' Los AngE.'les TrCl.nsi t Line~ to po.y in po.rt the. fu.Yldcd 

indebtedness to which ref8rence is ~~de in the foregoing opinion. 

The accurcd interest ClUy be ·I.l.sec. by Los .~eelE~s Tr::.nsi t Lin~s 

for general corporate purposes. 

5. Los / .. ngelc-::: Tra..';.si t J .. i:l0S r:.c.y, ufter the effcct:i ve 

date hereof and on or before ~ u a ,,,.·.... ., 
.\ /;> ...... Ii. .. J.., 1945, ~~XCC'iltc 3. trust in ... 

denture substanti::.:.lly i:..1 the ~s the trust indenture 
. " 

filed ·in this application as Exhibit 4; and m&y execute ,1 loa."'l 

~erec:nent in suosta...."'ltially th.e sc.mc form c.s the· loo.r.. o.grccmcnt 

filed in this applic~tion as Exhibit 6. 
6. The o'J.thori ty h~rcil'l' grc.ntod. will bocome ef.fecti ve .... 

, .... 
whan Los ~\..."leeles Transit Lines h2.s pc.id ··the. 'fee:: ~res'cri:&d ~y 

Section 57 of the Public Utilities Act. 

'7. Wi thin t.hirty (30) dcyz ,-~i'~or the! issue of said 

bonds ::~nd notes, L05 J...ng~les r:;ror~zi t Lines sn[-lll file with the 

Ra;Llron.d Co::-.. 'r.ission a •. ccrtii' .i.;.:.-d copy of :l.:t~ a::lende::c1 Articles of 

Incorporation, two certified copi~s of its tru~t indent'1;.re secu:-... 

ing the payrn~nt of said bonds,. O.:lc. two certified copies of the. 

10m agreement 'U."1.dcr' ... ,.l1.ic!l said. notes arc issued. 

8. Los ;..r.gI21es 1'r.1n:;it Lines sh€.ll file with th~ 

1:\o2.i1roac. C041!'l1.~sion reports :-ec.uil"cd b~r the Col:J.t:l.ission t s. Goncral 

Order 24-A, which Order in so far az applicable i~ m~dc a part 
of thiz Order. 

9.Wi~h~1 six (6) mouth~ ~fte~ the issueo! said stock, 

bonds ~d notes, 105 Angeles :Transit ·Lines shall file with the 
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Be 

Railroa.d Coo:nission a. statement showing in detail the expenses 

incurred in connection v:i th the issue \'me. sale of said stock, 

bonC'ls nne noti?S and the nccou.."'l.ts to which said expenses were 

chc.recd. 

The foregoing Opinion ~nd Or~er arc hereby approved 

~"'l.d ordered filed as the Opinion and Order of the Ra.ilroad 

COI:.mission of California. 

Do.tee. :::.t San Francisco, C:llif'o:-nia, this /7 ~ day 

of April, 1945. 


