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Decision No.

BEFORE THE T AILROAD COIKISSIOY 0F THE STAT OF CALIFORFI

In the Matter of the Application of RODNZY
M. ADDCOX'deing business as-SANTA BARBARA
SFZCIAL DZLIVERY to sell, and YILLIAM P.
BRO™N, WILLIAL F. BROVV, JR., and ¥OODROV
*ILoON KIRK, copartners, doing business
under the firm name o: BEEKAY FILM DELIVERY
to purchase ar automobile freight line be-
tween -Long Beach, Wilmington, San Pedro, -
Lorita, Gardena, Compton, Los Angeles,
Redonde Beach, Hermosa Beach, Manhattan
Beach, El Segundo, Hawthorne, and Inglewood
on Route: 1l; and Hynes, .Clear watpr, Bellflower,
Artesia, Norwalk arnd Downey on Routn 2, and.
inopnmndiata points.
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BY THE COMMISSION.

In this applica ien nOanj . Addcox, dolng business as
Santa Barbara Sppc1al De;ivnry, o“oposes to sell, and Villiam P.
Brown, William P, Brown, J;.; and ° oodrow Wilson Xirk propose to
purchasn, cprtaln hignmay co hon ca*riﬂr opnrative rlghts and

equipnont used by tne vondor in nis preselt operat*ons.

By v1rtue of Decielon No. 37435, dated OctobPr 31 1944
in Appllcation No 26182 applicant Addcox acquired by transfer |
‘rom J. N. Anderson an opnraoive raght as a bigbway common car“ier
in the tra*snortatior of 'mooio oicture films, ohpater supplips
and accessorles, in gene*al botwepn Long Beach and’ v1lmington,
To‘rance, Compton, Hunt 1 gton Parx, deondo Beach Clearwater,
Art»sia, Downey, Los Argnles and anterWodiatP poants, togot“er wzth
ceroain automotive Pquipmont ard other propprty. These are the |
opnrativp *ighto and equxp*eno which Addcox now propooﬂs to ﬂnll

to the Browns and ﬁirk.
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‘The consideratior is $9,000, of which sum 87,000"is.said
to represent the value of the equipment and $2,000 the value of
ﬁhe good will and operative rights. The entire purchaée price is
to bﬁ.paid in cash upon the approval of the sale by the Commission.
This is the same consideration whiceh Addeox pa;d for the properties.
Decision No. 37435 provides that Addecox may chargé on;y 8100 to
Intangible Capital. As required by law, filing fees of $150 have
been paid for filing applications in connection with the operative
rights involved herein. If the buyers acquire such operative
rights and pay therefor thé sum of £2,000, they may charge to
Intangible Capital a sum not to exceed 81%0. The remainder,

81,850, should be charged to Proprietor's Investment Account.

Applicant Addcox also operates as a highway common
carrier of motion picture films detween Los Angeles and Santa
Barbara and intermediate points, and between Santa Barbara and
Atascadero and intermediate points, ang alleges’that it is not
practical for him to properly supervise these operatlions and also
the operatlons herein proposed %o Yo transferred, and that William
P. Brown, with the assistance of Willigm P. Brown, Jr., and
Voodrow Vilson Kirk, has been managing the operations acquired hy‘

hin from Anderson.

The Commission has fully considered this matter and is of
the opinion, and finds, that the proposed transfer should be

authorized. It does not appear that a public hearing is necessary.

William P Brown, William F. Brown, Jr., and Voodrow
Vilson Kirk are hereby placed'&pon notice that operative rights,
as such, do not constitute a clrass of prqperty which may be
capitalized or used as an element of value in rate-fixing for any

amount of money in excess of that originally paid to the State
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as the consideration-ror the grant of such rights. Aside from
thelr purely pvrmissiv¢ aspuct, they extend to the holder 2 full

or partlal riornopoly of a class of businress over a particular route.
This monopoly feature may be changed or déstroynd at'any time by
the State, whiqh is not in any respect limited to the rumber of
rights which may be given.

IT IS ORDERZED:

(1) Trat ‘Rodney Addcox be, and he hereby is, authorized
~ to transfer to William P. Brown, William P. 2rown, Jr., and
Voodrow Wilson Kirk the operative rights acquired by Decision No.

37435 and other property referred to in the-foregoing opinion,

and that Willlam P. Brown, "illianm P. Brow“, Jr.,aand Wbodrow

Wilson Kirk be, and they hereby are, autnorlzed to purchase and
acquire said rights and property and thereafter to operate there-
under, |

m,

(2) That if William P. Brown, mllliam P. Brown, Jr.,
and Woodrow Wilson Xirk accuire the op«rativp rights and propnrty
referred to in Paragreph (1) of this order, they may charge to
Intangible Capital Account not more than $150 of the purchase
price ol the operative rights; the remainder of the payment for

such rights is to be charged to Proprietor's Investment Account.

(3) That within thirty (30) days after the transfer of
the properties, as herein authorized, William P. Brown, William
P. Brown, Jr., and Voodrow Wilson Kirk shall file withk the




Railroad Cormission a copy 0f the bill of sale executed under the

authority herein granted.

(4) That applicants shall comply with the provisions of
General Order No. 80 and Part IV of General Order No. 93-A by
filing in triplicate, énd concurrently making -effective, appropri-
ate tariffs and time tadbles within sixty (60) 'days from the

affective date hereof and on not less than ‘one (1) day's notice to

the Commission and the publiec.

The effective date 0of this:order shall be the date.

‘hereof.

Dated at Mm, California, this _/2 <=

s 1945.

COMIIISSIONERS




