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Decision No. 37795 
'" 

BEFORE Th"E RAILROAD cm:!!'::ISSION OF TIS STATE OF CALIFOR!!IA 

In the 1~ttpr of the Application of ROD1SY ) 
M. ADDCOX, doing busir.~ss as "SANTA BA..'q3AP.A ) 
SPECIA.L DZLlVERY, to sell, and ,l,"ILL!A?:! P. ) 
BROro'N, T,',~ILLIA11 P. BRO\'~-.N, ,JR,., and,V'OODROW ) 
~XILS()N KIRK, copartn~rs, dOing, busin@s,s ) 
under thp' firm namp 0-£ ~ B:i::Er.A.Y FILM DELlVE..'liY ) 
to .purchas I'! ~r, o.utot1obile freight linp. b~- ) 
tween -Long Bp~ch, t.'1l!:l1ngton,' San Pp.dro, ' , ) 
tocita, Gardena, Comptoni'Los Angeles, ) 
Redondo Bp.ach, !{@.rmosa Bpacc, Manhattan ) 
Bf'ach; El Segundo., Hawthornp., and InglAwood ) 
on Route '1; "and. Hyr.,:.s, ,C1parwa:t p r, 'Bpllflower, ) 
Artps ia, Norwalk and Downey on Routt:" 2; 'and, ) 
1n;p.rmAdiatp 'points. ) 

BY THE COMMISSION: 

o p r N I 0 'N' ______ 4:. 

Application 
No.-26546 , 

In this application Rodney M. Addcox, dOing businAss as 
. . .. -

Santa Barbara SpPciai Deli~pry., propos~s to SAIl, and ~illiam'p~ 
" '. 

Brown, V:illiam P. Brown, 'Jr.,' and ~'oodr6w Vl1lson Kirk propose to 

purchas p, cprta1n highway cO~;lon 'carri~r op,:.rat1ve rights and 
" " 

equipmpnt used by the vendor. in his pr~s~nt operations. 
, " , . 

By virtue of Decision No. 37435, datAd Octob~r 31, 1944, 
t' I. .', • ,., 

in Application No. 26182, applicar.t Addcox acquired by' tr~nsfer' , 
, ' 

i'rom J. N. Andp.rson an opprative right as 'a 'highway e:6mmon carrier 

in th~ trar.sportat1or. of :notion picture 'films, 'th~a.ter. suppli~s 

and ace essories, in gtmf'l".a1, bptwf'i~n L~ng Bpach and.' Y;ilmington, 
• t"'1 

Torrance, Compton, Rur.tington Fark, Rp.dondo· Beach, 'Clearwater'; 
. , 

Artesia, Downey, Los Angeles and inter~p.d1atp pOints, together with 
certain automotive equipm--mt and othpr property., These are the 

, ., . , 

operative rights, and e~Uip:::lAnt which Addcox noVl 'propos~s to sp.ll 

to thl=' Brovms and Kirk. 
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The consideratio!". is $9,,000., ofwh1ch sum S7..,OOO'is .sa'id 

to r.epresent th~ valuf> of thp. p.qu1p~~nt and $2.,,000 tht=> valu~ of . ' ." 

the good will ar.d opera't1 vf'.rig,hts... Theent1rA purchase price 1:3 

to b,~ paid in cas:'l 'Jpon tbp a'p'pro'val o:f th~ s'ale by ~he Commj,ss,ion. 

Thi,s is th~ sa.mto' eor.si~r3.tion whi~'h ~ddc-ox paid for the properties. 

Decision No. 374 35' provides that Addcox Jll8.y cha.rg~ or..ly $100 to 

Intar:giblp. Co-pi tal~ As rp.o..uir-p.d 'by law, filing fp.es 0:' $1',0 naye 
been paid for £ili:1g applica:tio~:s in connp.c"tio!,- with the o:p~rat'1 ve 

rights involv~d h~rpin. If thp 'buyprs aco..uir~ such operat1v~ 

right~ an-d pay th~refor th~ 'S';"UD. of $2 ,000, th~y r..ay charge'to 

Intangiblp Capital a sum not t·o p7.:'Ceed S150.. The remainder, 

$1,850, should b~ chargt=>d to Propr1e~or~s Inv~stc~nt Aecount~ 

Ap,pliC"ant Addeox also operates as a highway common 

carrip.r o! motion picture films ~ptwp~n Los Angeles and Santa 
Barbsra and 1nt~r~ed1atp poi~ts, a~d b~twppn santa Barbara and 

Atascadero and int~rop.diat~ ~oints, and allpgps'that it is not 

practical for him to prop~rlY sup~rv1s~ thpsp op~rations and ~lso 
~ 

thp. operat10ns nprpin propoz~e to ~t' transfp.rr~rl, and that William 

P. Brown, with the assistance of' Wi11ia'I:l ? ... Brown., Jr .. , and 

V"oodroVl V'11son Kirk., has bp.-e:n I!lanag1ng th~ opAra. tions acquirpd by 

hiu from Anderson. 

The Co~.ssion ha:s' .f.ully cons1d~rp...d this mattp.l" :pld is of 

thp opinion., and finds, that th.:- propos.ed transfoP.!" sh.ould be 

au:tho:-1zp.d. It clops not :).pp~ar that a public hearing is nl:'Cess3ry_. 

William ?~ BrO".,n, 'VI:Uliam F ... B:-own, Jr ... ,. and Woodrow 

\"!ilson Kirk arp. h~rfoOby placed upon notice that op"'rative rights, 

as such, do not cor..stit\1tf': a cl-ass of property which may be 

eapi taliz~d or us ed as ar. p.l"'!:l ... nt of valu~ in ra't~-fixin,g for' any 

amount of ::lontlY in PAC eS':5: of "that or iginally paid to thp. Sta t(~ 
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as the consid~r~tlori for the' grant of such rights. Aside from 

thF!ir p1.lr~ly p·urmissivp. aspt':ct, they ~xtE'nd to the hold,:>r a. full 

or pa.rtial rlonopoly of a class of busin~ss ov(~r a particUlar route .. 

This monopoly f~ature r:l."l.y b p . changAd or dF:stroypd at any tim& by 

th~. Sto. t~, which is not in any r~sp(-!c t 112':'11 tfO'd to tht". r:..umb(.>r of 

rights which may be giv~n. 

IT IS ORDERED: 

(1) That -Rodney Addcox,op, and h~ b=:reby is, authorized 

to transfl?r to William·P. Browr., V:illio.m P. Brown, Jr., and 

V.~oodrow Wilson Kirk the opt".ro.tive rights acquir.:.:d by Df:!cision No. 
'--

37435 and otr.~r prop~rty r~f~rred to in the··foregoing opin·1on, .' 

and that 1'1111io.m P. Brown, V'ilJ..iam P •. :Sr~wn~, Jr:., Ind Woodrow 

~ilson Kirk b~, ~nd th~y hprpoy are, authorized to purchase and 

acquire said rights ar..d p:'0p''-rty and thl:"re~ftP.'r t'O opt:.:ratp. thert"-

undpr. 

(2) 
~ 
I' 

Tha t if V:illian:. P. Brown,. Vtillio.m P .. '~rown,. Jr., 
, - .. 

and Woodrow Wilson Xi::-k a.cquirR thf! OPfooI"'a. ti VA rights o.nd pr'O'pprty 

r~t~rr~d to in Paragr~ph (1) of this ord~rt th~y may chargA to 

Intangiol~ Capital Account not oor'" th.:ln $150 of the p'urcho.se 

pricp. of th(~ op~rr:.tivp rights;. th., r't".maindp.r of th~ paymfoOl~t for 

such rights is to 01" chn.rgiUd to Proprietor' s Inv/o-'stm~nt Ace·ount. 

(3) That vt1thln thirty (30) days after the' trar~s:fpr of 

the propertip.s, as her~~in authorized, V!ill:tam P .. Brown,. Vf111iarl 

P. Brown, Jr .. , and t'iooeroVl Wilson Kirk shall flIp- with. the 
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Railroad 'Commission -a copy of thp bfl:l of s'ale' executp.cl under the 

authori ty here'in granted. 

(4) That applicants shall comply-with thp. pr-ov1s1ons of 

General Order No. 80 and Part IV of c;.pneral O,!'der No. 93-A by 

filing i-n tr1plica'te, and: concurren'tly I!'ulking 'effective, appropri-

ate tariffs and time tabl~s wi thin sixty '(60,) 'd-ays from the 

flffect1v~ date hf'!rf'!of and' on not lflltss than 'Qn~ '(1)· day' s· notic~ to 

the Commission and thp. public. 

The effective- o.atp 'of this: ordp.r shall be the date, 

day or __ .r.tI!+:I.!~"",&/;a'=---_"~_ 


