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Decision No ... 371'101 

BEFORE THE RAIL.ROAD CotlliISSION OF TEE STATE OF C~UIFOR.~!IA 

In ,the· Matter of the Applicatior.. .01" 
SOOTH E.~D· WAREHOUSE COMPA:~Y >, for 
Authority tOPl'.I'chase Real Pro!,)erty; 
to Borrow Money and to Execute ,its 
Promissor/ Not0 and Deed of Trust. 

.. :T 
1 _______________________________________ 1 

BY TE.E COMMISSION:' 

o PIN I ON 
----~--:-, 

Applic~tion 
No. 26631 

'. . 

South End Warehouse Com,any, z. corporation, h.~s applied 

to the Railroad Commission ·for an order authorizing it· .to, execute 

a deed of trust and to issue a note in the .prin,cipal am01.m.t of 

$250,OOO~ 

Infol"l'lation on file '(1.1 .. th 'tl'le CoC'.m.ission shows that .app1i-, ~. 

cant, among other thines, i!: engaged in tlll:~ public .utility ware-:

house bUSiness in San FrFt:..':cisco. A$ of December 31, 1944" it 

repor.ts its assets ,ana. liabilities as follows: 

Assets 

WarehoU~0 property.and equip;nent 
Other property and' investments 
Cash and zpecia,l deposits . 
Accounts receivable , 
Materials .~nd supplies 
Other deb1t·acco~~tz 

TO,tal 

-1. 

$687,546.44 
97,165 .. 39 . 

188,407.75. 
89,/.21.95 : 
14,366~15, 
27, .. 186.54 ' - , 

" •.. ' ....... 'i 

$1,194,O?4.: 22 



BC 

Capitc.l stock 
Long tcr::l debt 

Liabilities 

Current &nd accrued 1i~bilities 
Rescrve for accrued depreciation 
Other RescrV'0s 
Profit and loss bal~~cc 

Total 

•• 
$ 124,400.00 

150,000~00 
139,858.97 
303;770.63 

3,000.00 
383,;064.62 

.$1,104,094·22 

'l:he o'Utstanc'.il'lg lone-term dect consists or a no"t.e, 

do.ted September 16" 1937" in £t:J.vor o£ Crocker Fir.::;t N.:ltiona.l 

Bank of San Francisco, originally issued in the total amount of 
$247,500 but since issue reduced to ~150,OOO, wh!ch omount is 

pcy~bl~ on or before Septe~ber 16, 1947, with interest at the 

rate of five per cent per ~~~um. The note was issued under 

c.uthor1ty granted by the COr:l!:lission by Decision No. 30191, dated 

October 4, 1937, for the ,u.rposc of paying indebtedness pre

viously incurred by the componjr in ;;.cquiring prop~rty· .. 

The cocpany has been conducting its operation, in part, 

in leased pre=n.:Lses known ~s the Ter~inal W~rehousc located at 

660 Third Str~et, San Francl sco". occupy1ng the sru:.e for ':an annu.al 

rental of $16,200. Th~ prc:nises consizt of certain real property 

improv~d v.1oth ~ four ::tory brick b1.:.11di:lg, 1:;7'~ i'Qet by 160 feet 

in dimensions. 

It appe~rs thc.t the owner 01" 'the pr0r.lises, namely the 

Boilrd of Trustees of Lelar..d Stanford Junior Uni ver.si ty, desire.s 

to dispose of them anc c.ccordine;ly has entered into on agreement 

to sell them 'to the applicant tor the sum of $150,000, .pay~.ble 

i!'l c·ash. 

The company T ... OW propOS0S to bo'rrow $250,000 'from 'The 

Ec.."lk of Ca11forni~ National Association and use $100.,'000 to 

mee't ~ part of the pUl'cl'lase price of the warehouse properties, 

.md $150,000 to pay the p;,\?sent outstanding note. The new 10&1 
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• 
will be represented by ~ note bearing interest ~t tho Tote of 

,~ 

4% per annum, pt.lyable quarterly. The princip:;l of the nc)tc is 

payrible in an.."l'lal instalments of not less tha."'l. $25,000. The' 

p&y'r.l~nt of the note will be z'=:curcd by a d~cd of trust'tQ be 

executed on th~ real property now to be purchn.sed and on other 

real property now ovmed by applicant. A copy of the proposed 

deed of trust, on file in this proceedine as Exhibit I1C," 

appe~rs to be in satisfactory form. 

South End Wc.re!lousc Compo,."l? having s,pplied to t:le 

Ro.ilroacl Commission for ~uthoritY' to execute a deed of trust o.nd 

to issue a note, il.."ld the Cor:mission h~ving considcrec. .this m:3.tter 

und it being of the opinion that tr...i:; is a !'!l.ltter on which a 

public he~ring is not necessary; th~tthc request of applIcant 

should be gro.nt~d, a.s herein pro';.riecd; thclt the money, property 

or lubor to be procured or pOoie. for i::. rcason.;.blyrcqu.irec. for 

the purpos,es specified her.:Jin, and thtt t!le' expend::' turcs for 

such purposes o.re not, in whole or in p~rt, reasonably ch~rgeablc 

to operating expcnscz or'to income, thorefore, 

IT IS ?.:EREBY ORDERED th:::..t Sout!'l End W'arehouso CO::1P.:l..'>'lY 

:::lay on or bei'ar',:: Ju."le 15, '1945, execute· a deed of trust su'o-

stonti.'llly in the s:::.:ne for:r. :lS tb.~t filed i!':. this applic::.t:Lon 

0.5 Exhioi t tlCIT and issue :;. not~ in' the principal' am.ount of' 

$250,000 payable in or..r..u~l installmonts of not less' then $25,000 

each, commencing one y~ar af-cer date of issue,' 'l1i th interest at 

the rete of four per cent per ar..r..~, payable qu~rterly and usc 

$150,000 of the proceeds to be received through the issue of' 
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s~i~ noto to pay the $150,000 notp. now outstanding and use the 

rem&ining $100,000 of proceeds to pay in part for the warehouse 

properties to which reference 1s made in the op,inion preceding 

this order. 

IT IS EERZBY' FURTF.ER ORDERED that South End Warehouse 

Company shall file with the Railroad. Commis~1on within thirty 

(30) d~ys after the execution of th~ deed of trust and note 

under the ~uthor1ty herein granted a copy of each of s~id in

struments as o.ctually executed and a: statement showing th\~ pur

poses for which the proce8ds received through the issue' of the 

note were us·ed. 

IT IS HEREBY FURTHER ORDERED that the authority here

in, grant~d will become effective when applicant has po.id the 

foe prescribed by Section 57 of the Public Utilities Act, which 

fee is $100. --/7 J4 
Dated ~t Sa."1 Francisco, California, this ---01_","""",_:--_ 

day o~ April, 1945. 


