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Decision No. <3 ¢S0O1

BEFORE THE RAILAOAD COMKISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

SOUTH END WARZHOUSE COMPANY, for - , Application
Authority to Purchase Real Property; No. 26631
to Borrow Money and to Execute.dits : ‘
Promissory Note and Deed of Trust.

BY THE COMMISSION:

South End Warehouse Company, & corporation, has applied
to the Raillroad Commission for an order authorizing it to execute
a2 deed of trust and to issue a note in théAprinpipal amounf of
$250,000:

Information on file with the Commission shows that appli-
cant, among otlier things, ic engaged in the public utility ware-
house business in San Francisco. As of December 21, 1944, it

reports its assets and liavilities as follows:

Warehouse property and equipment $687,546.44
Other property and investaments 97,165.39
Cash and special deposits 188,407.75 |
Accounts receivadle ‘ 89,421.95"
Materials and supplies , 14,366.15,
Other debit  accounts 27.,.186.54°

Total $1,104,094.22
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Liabilities

Capital stock 124,400.00
Long term debt 150,000.00
Current and accruec liabllities 139,858.97
Reserve for accrued depreciation 303,770.63
Other Rescrves 3,000.00.
Profit and loss balance 383,064.62

Total $1,104,094.22

The outstanding long-term debdt consists of a note,
dated September 16, 1937, in favor of Crocker First Natlonal
Bank of San Francisco, originally issued in the total amount of
247,500 but Since issue reduced to $150,000, which amownt 1s
payable on or before September 16, 1947, with interest at the
rate of five per cent per annum. The note was issved under
authority granted by the Commission by Decicion No. 30191, dated
Octover 4, 1937, for the purposc of paying indebtedness pre-
viously incurred by the company in acquiring property.

The company has been conducting its operation, in part,

in leased premises Xnown cg the Terminal Warchouse located at

660 Third Street, San Francisco, occupying the same for an annual

reatal of $16,200. The promises consist of certain real property
improved with 2 four ctory brick building, 1373 feet by 160 feet
in dimensions.

It appears that the owner of the premises,‘namely the
Board of Trustees of Leland Stanford Junior University, deéires
to dispose of them and accordingly has entered into an agreement
to sell them to the applicant for the sum of $150,000, payeble
in cash. |

The company 7how Iroposes to borrow $250,000 from The
Bank of Californiz National Associction and use £100,000 to
meet 2 part of the purchase price of tane warehouse properties,

and $150,000 to pay the present outstanding note. The new loan
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will be represented by 2 note wearing interest at the rate of
L% per annum, payadle querterly. The principal of the ndto is
payable in annual installuents of not less than $25,000. The’
paymeant of the note will de seéured'by 2 deed of trust to bo
executed on the resl property now to be purchased and on other
real property now ommed by applicant. A copy of the proposed
deed of trust, on file in this procéeding 2s Exnibit “C,“

appears to be in satisfactory lorm.

South End Werchouse Company having spplled to tie
Railroad Commission for authority to cxecute 2 deed of trust and
to issuc a'note, and the Commission having considered this matter
and it being of the opinion that this is & matter on which a
public hearing is not necessary; thet the roquest 6f applicant
shovld be granted, as herein provided; that the money, property
or labor to be procured or palid for is rcasonably reguired for
the purposes specifiecd nercin, and thet the expenditures for
such purposes are not, in whole or in nart, reasonab;y chargeable
to operating expenses or-to inceme, therefore,

IT IS HEREBY ORDERED that South Eﬁd Warchouse Company
nay on or before June 15, 1945, cxecute:a deed of trust sub-
stantially in the same form os that filed in this application
as Exhidvit "CY and lssue & note in the principal amount of
$250,000 payable in anmuzl installmonts of not less then $25,000
cach commencing one year after date of issue, with interest at
the rate of four per cent per annum, payable quarterly and use

$150,000 of the proceeds to be received through the issue of
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said note

resaining

to pay the $150,000 note now outstanding and use the

$100,000 of proceeds to pay in part for the warshouse

properties to which reference is made in the opinion precoding

this order.

IT IS HEREBY FURTHER ORDERED that South End Warehouse

Company shall file with tae Railroad Commission within thirty

(30) days
under the
struments
poses for

note were

after the execution of the deed of trust and note
authority herein granted a copy of each of szld in-
s actually executed and a statement showing the pur-
which the proceads received through the issue of the
used.

IT IS HEREBY FURTHER ORDERED that the authority here-

in granted will become cffective when applicant has paid tae

fee prescrived by Sectiom 57 of the Public Utilities Act, which
fee is 8100.

v,
Dated at San Francisco, Californiz, this _/ 7 “

day of April, 1945.
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