
Dcci~ion No. 3781.7 

BEFORE THE RAIi.RO!.D CO~:rSS!ON OF THE STATE OF. C.:J.lFORNIA 

) 
In the t:atter of the Application ) 

) 
of ) 

) 
THE HOLLISTER WA'tER COill'Al'lY,. a ) 
corporation, to sell, Ul'l.d of ). 
THE CITt OF HOLLISm, in the ) 
County of San Benito, State of ). 
California, to purchase the whole ) 
of the operative property of said ) 
corporation.. ) 

----~------------------) 
BY THE CO~SSION: 

OPINION -------

Appl~cation No. 26660 

The Hollister i/ater Conpany, a corpor<l.tion, engo.gcd in the bu~iness of 

furnishing water for do~estic and co~~ercial purposes to customers in and in the 

vicinity of the City of Hollister, San Benito County, California, asks the 

Commission for authority to sell and transfer its water utility system for the 

S'J.r.. of $340,000 to the City of Hollister" Do municipal corporation" which joins 

in the application. 

The city desires to acquire and operate its own water system and ~as 

obtained an option to purchase the comp~fs properties for the sum of $340,000. 

The option provides tho.t the city will call ~~d thcreufter hold a bond election 

·for the purpose of issuing ana selling bonds of said city to e~blo it to pay the 

!ull purchase price. Thl:: option also provide:; tha.t th~ purchase p~ice shill be 

paid on or before Octob~r 1, 1945... I.n the event of the sale being consummated" 

the city is willing to ;).ssume and p~ri'orm th~ obligo.tions of the comp<lny to 

fUrnish wc.tt:lr service to cu5tom~rs inside and outside of the city limits of the 

City of Hollistcr~ 
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The company reports a .fixed capito.l instilled, as of December 31, 1944) 

of 0453,726, and its reserve for acerued ~epreciation az ~194~857. Itsopcrating 

revenues for the year 1944 are reported ~t ~9,l72 and operating exp~nses at 

$3l,389, ineluding depreeiation charges of $7,333, l~ving a net revenue of 

$17,783. The system supplies. water to 1,572 custorner~ during the year. 

Application having been nu:s.de as entitled aeove nnd the Commis:3ion having 

considered applicant·s requests, and it uppcaring that this is not a matter on 

which Il. public hea.ring is nt:ccssary and thut the ~pplica.tion should be gra:ltcd, 

now therefore 

IT IS HEREBY ORDERED as follows: 

1. That the Hollister i'iati!r CoI:lPo.n.,v, a corporation, be and it is 
hereby authorized to sell tl.nd transfer, on or bet'ore October 1, 
1945, its public utility water systc~ to the City of Hollister, 
n municipal corpor~tion, said sale to be ~adc in ~ccordancc 
vdth the terms and conditions of the proposod contra.ct of sale 
attached to the application ~d m..'U'ked "a.hibit No.1" and 
said property b~ing more p~ieulnrly described in snid 
Exhibit No.1. 

2. Th.lt within sixty (60) d.:~y3 aft..::r th~ sulc and transfer of its 
water properties to the City of Hollister, the Hollister VlZl.ter 
Company shall tile with the R~.ilroJ.d Commission .l sta.tement 
shoWing the exact date upon which it relinquished control and 
possession of its w~ter system, and ~report covering its 
operations of the syste~ during 1945 from January lst to th~ 
dtl.te it r;;:linq,uished control Md!possession of tht.! system to 
the City of Ho1listor~ 

3. 'l'h~t concurrent with the s<l1e and transfer of' its publie utility 
prop,erty to the City of Holli::ter". the Hollister V:Zl.ter CompD.nY, 
a corporation" is relieved ot the obligation,to operate said 
property as ~ public utility water system_ 

The authority herein shall oecome effective twenty (20) days after the 

data hereof. ~ 

Outed CI.~""yM""1<"';'(" t" ,. Cillfornic.,this 
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