
Decision };o. 37R23 

BEFORE THE RAILROAD CO~jMISSION OF TEE STATE OF CAL1FORlHA 

In the M~tt0r of the Application of 

Dm$J..RTO~ BRIDGS Co~lP JUJY., 
. a corporation, 

for an ord~r authorizing the is:ue 
of notes. 

BY Th'"E COMM.ISSION: 

o PIN ION -------

Applic~ticn 
No~ 26655 

Dumbarton Bridge CO:lpany, .a corporation O'w'ming and 

operating a vehicular toll-bridge over ane across San Fr~ncisco 

Bay, hilS applied to the Railroad COmr:1ission for 0.:1 order author.-

izing it to issue its pro~issory notes in the ~egregate a~ount 

of $300,000 for the purpose of fin~~c:ne in part the cost of 

paying and redeemil':g .its outsto.c.ding bonds. 
It is l"eportcc. thnt the compeny h.::s outstanding 

$329,500 of first mortgage bones, cut of ~"i. original issue of 
$900,000. The bonds ~re ~ated ~s of J~~uary 1, 1925, and bear 

interest at the rate of.6-l/2 per cent per or~~~, payable seml-

ar~ua11y. They ~ature on or before January 1, 1951. The bonds 

were issued aJ.'ld sold c:.uring 1925 to finance in pt1.rt the cost 
of constructing applic~"i.t's bridge properties. 

The application shows that the company intenc.s to re-

deem all of its out.st:.r..ding bonds on July 1" 1945" and that in 
order to provide funds for such purpose it proposes to borrow 

the sum of $150,000 fro::;:. Croc:l{er First National Bank,. of San 
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Fr~~cisco ~~d a like amo~~t fro~ Americ~~ Trust Co~p~ny, each of 
~,aicl lOC-:1S to be evidenced ·oy :: prom.:l.::Jsory note in the pri:clcip.:ll 

:;u.~ of ~;150,OOO payable in quarterly installments of ~\3>1~~, with 

the bo.lance Po.:l~ble five year~ fro:::. date t~ereof, and bearing 
1nter0st ~t the rote of 4 per cent, p~yable monttuy. A copy of 

a proposed credit ~.gree:;J.cr.t between the company ,me. the b:.mJ::s is 

on file in this c.pp1icat1o~ r;.s Ey..hibit "A. \I 

The coap~yT~ propos~l will result in a reduction of 

its indebtedness ~d i~ the ~~u~l interest ~~d I~ortization 

charge:: against 'the com,p:"'''ly t s inco::le. I::l this connec'cion finan-

cial reports filed with the Cocreission by ~pplicant show, tor 
the c.llenc.ar ye,,,rs 1940 to 1944, incl\:.siV(,~, the following: 

Toll revenues 

Profit available 
for fixed cherg~s 

$100,4$4 $105,891 $94,80& ~96.194 $106,651 

and depreciation 47)052 50,480 42,692 45,99~ 62,264 

Bond interest and 
expe:J.se 

BD.la.~ce 

Depreciation 

Net loss 

29,$62 29.96~ 22,871 24,653 23,569 

17J190 20,517 19,821 21 , 340 38,695 
44.194 43.960 43,9;6 4itz093 &3,777' 

$27,004 $23,443 $24,135 $22,753 $ 5,082 

In connection with i ts outst~dine bonds t110 COClpalfy 

is required to doposi t with the trustee under 5. ts trust inden-

ture on or before March 31 of each year, ~s a sinking fund for 

the benefit of such bondz, either in c~sh or in bonds at their 

face va.lue, a sw. ec;,ual to 75 percent of the nmount by which 

its rcvcn~es for t~e prcccdi!!g c~lcnd~r ye~r exceed its cxpendi-

tures for s~id year, ~ortization :::!!c. ~0,pre:ciation not being 

classed as exponditures for this pi..U'posc. Under this provision 
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thl:: comp:my's l"c;ports show deposits of $29,021 in 1945, of 

$16,004 in 1944, of 81~.)S65 in 1943, of 015,388 in 1942, ~d of 

$12,892 in 1941. 
With the is::;ue of the $300,000 of note$, applicznt 

will be c.:.llled upon to make c.n."'lual l"cpz.yments in 'the:: amount of 

$25,000. Its interest ch(;!rges, at 4 per cent, will be s11bstan-

tiz.ll~~ less than the pr0scnt chc1rgez to service the outstanding 

bonds. The COc.po:..yf s balc.ncc sheet :t'ilcd in the proceeding in-

dicates that it should havc a"!'l.?le ·funds on hand to provide that 

portion of the total rcdem,tion costs which will not be obtained 

through the i'ssue of the notes • 

.. . --. 
Dumbarton Bridge Compa.."'.iY havinc; applied to the Rail-

roo.d COl'l'.miss±'on lor an orde:::- t.utho:::-izing it to issue~300,000 of 

notes ~"'ld the Conmission h~ving consiaered the request and being 

of the opin:!..on the.t this' iz ~'lot a t1~.tte:::, in which a public h0ar-

ing is r.cccssary, that the :::-equcst of ~?plic~t should be granted, 

as heroin provided,:thot the coney, 9ropcrty or l~bor to be pro-

cured or paid'for through the iS$ue of saia notes is ressonably 

required for the purpose specifi~d h0rein, ~dth~t.the exper.di-

turcs fol" such purpoS0 are not, in whole or in part" rcason::lbly 

charge:.ble to operating expe:c.s~s or to' income; therofore, 

IT 'IS HEREBY ORDERED as follows: 

1. Dumbarton'3r1dge Comp~ny may iCsuc, 'on or before 

July 1" 1945, its prooissor,.r notes i:::l' the aggregate princ:!.p~l 

c,mount of $300,000 pcyoblc o.:z indicated in the foregoing opi.."'lion 

and. boe.ring interest or~ the unpaid prinCipal at' the rn.te of 4 per 
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cent per annum payable monthli for the purpose of fin3ncing in 

part the cost of' paying and redeeming it's presently outstcnding 

first mortgage bonds'. 
2. D~barton'Bridge Co~pany shall file with the Rail-

road Co~ission~ on or before July 31, 1945, a copy of each of 
the notes issued under the authorization harein gr~~ted, a copy 

of the credit agreement betwee~ it and the b~s and a stctement 

showing the total costs of redeeminG its outstanding bonds :md 

the sources from which the f~~ds to ~eet such costs were obt~incd. 

3. The cuthority herein gr~llted will beco~0 effective 
when applicant has p6.ic'! the fee prescribed by Section 57 "of 'the 

Public Utiliti12:s Act, vihich fee is $300. 

D~ted &t San Francisco, California, this ~~~d~Y 
of April, 1945. 


