
Decision No. 37824 
bEFO.hE THE RAILROAD COllil.uS:::;!ON OF lEE STATE O}' C: .. LIlO:::HA 

In the Matter of the Application 
of 

BRUCE W. ROBB, 

Al~ INDIVIDUAL .DOING EUSI1JESS AS ROEo 
TRANSPORTATION TO "SELL AND A. J. CHJJ?IN 
AND lONE C. CHAPIN HIS WIFE DOING , 
BUSINESS AS CALT~P~SIT TO PURCP~SE AN 
AUTOMOBILE PASSENGER LiNE OPERATI~G AT 
SALINAS, CALIFORNIA. 

HARRY L. NOLk1D~ for applicants 

EY THE COMMISSION: 

Q!:INIQN 

Application 
No. 26588 

In this application the Commission is asked to enter 
an order authorizing :Cruce w. :::':obb to sell ana transfer to A. J. 

, " Chapin and lone C. Chapin, his wii'e~ and the latter to purchase at 
" : I • 

$70,000 the 0p0rative rights grcnted by decision No. 35366, dated . . 
May 12, 1942, as amended by decision l~o . .36499~ dated JUly 20, 

1943,' and the autoootive equipme~t and other properti'e~ described .. 
in the agreement of sale on file in this application as Exhibit A. . . 

. Bruce W. Robb, doing 'business as Robb Transportation 
. . ' 

Company, has ~or a number of years past beE:n enga.ged and is now 
. ' . 

engaged in oper~t1ng autooot1ve stag~ lines in and aro~~d Salinas. 
. . . " 

For 1944 he reports operating rCV0nucs of $55,959.77. His opera-
. . 

ting and other expenses amounted to $44,185.03 (:.nd his net profit 
was $11,774.74. The operating exp~nse$ include no compensation 
for Bruce W. Robb, who managed the bu~incss. 
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The cost of his c~uipmcnt in 1944 is in Exhibit D, 

r0ported as follows: 

ACCRUED 
COST DEP.E\ECIATION NET 

Ford VS $ 6.394.88 $ 2906.36 $ .3488.5Z 

Ford V8 6394.88 2906 • .36 3483.;2 

Dodge 6 4681.69 1495.53 .3186.16 
Dodge 6 4681.69 1495 .. 53 3186 .. 16 
Ford VS 6753.73 .844,21 5909.52 
Ford va 675~. 73 86t6t. 2l 5909.52 . 

$35660.60 $10492.20 '$25168.40 

1936 White 706, mark~t value (r·%:>onable) 2000.00 

$27168.40 
The 1936 W:'1itc Motor coach \'1:'$ r0built in 1944. 

The agre€J:'.~nt of sale also cov€rs the tro.nsf'~r of 

materials and supplies hClving a r~ported value of $3176. Further, 

the testimony shows that Bruce W. Robb will transfer to the 
purchasers without any added cO:1sideration his gurage business 
conducted under the name of the Franciscan Garage in Salinas. 

T:'le evidenc e suomi tted 0. t the hearing shows that Bruce 

W .. Robb has been handicapped in his bus opero.tions by the lack of 

ec;,uipment. He has order(·c. three new bus~s, which A. J. Chapin 

will purchase if nc acquires said. oper&tive rights. As a matter 

of fact, he L"'lt"nds to ~cqu1r0 by purchase or lease two additional 

buses and take the necessary st~ps to render transportation ser-

vice to areas not now s0rv~d by Bruce W. Robb. E~ believes that 
by the addition 01' five new bUS8S and. the ~xt·~nsion of th0 ser-
vice, the opcr~ting r07cnues c~n be incr~~sed at 10ast $40,000 

por annum. He is 1urthcr of the opinion that economies can be 

effected by the inst~ll~tion o~ i~provod shop faciliti~s t~d 
repair work. 
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A. 26588 .".3 (Corr~ctec!) 

A. J. Chapin ond. rone C. Chapin are f~reiliar \'/1 tn t11e 

tranzporta tion 'bus ine!".: s • They nov; ov.n c.nd. operate the North 

So.cr;:'!r.~nto Stage Line and the ii'air Oaks Stage Line. The fonr.er 

serve: the suburban are~ generally north of Sacr~mento and the 

1a.tter the suburb:::.n Zlrea northenst of Sa:craniento along Fair Oaks 

Boulevard to the Areorican River Da~site above Folsom. Their 
operating revcnu('s ~or 19,~ o.r~ reported at $260,'137.90. 

The tcstil:l.ony of the s€'cret~ry of the Chamber of Com-

merce of Salino.s show~ that tr~er~ jfs a ne(.'d' for z'c'!.decl public' 

tr.s.nsporta t10n to ::;~·.,reral o.r0(,.5 in SalinJ.1s and vicini t J".' Th0 

areas aTe sho','m on tne map filed as Exl:ibi t 2.' 

Said ;... J. Chapi.n a.."'ld his wif~" Ion,~ C. Cl1apin, hoY') 

agr€'ed to }a~' for the operative right: and other prop'~rtie:: 
,$70,000. Of this sum th~y will pay $5000 uponautho:r.iza t10n f:oom 

tbe Railroad CO!'l1!!lission .for th~ tro.n;;3'.:t'~r of the opera ti vc ri;::hts, 

c:nd $500 0:- :nore each anci every r.:Otl. t!".1. beginning" thirty dr..ys aft0r 

the transfer 01' the'operf;.tive l'ight~ :.nd tl1e tangible property" 

providedtha t the whole pLlrcho.se pric'c of $70,000 mu:t be paid on 

or before ten years fro~ the 'date of the 'transfer 'of the operative 

rights. Tl".e ti tIe' to till'.) properties vii 11 p~ss upon the payment 
. , 

of the $5000. Tr.0 payment of t:r~<::, balanco due vrlll '08 secllrf::!d by 

the ,execution of a chattel::.ortg'z.ge w~ich 'Nill bE) a liEm on the 

equipment to' '1 .. :hich reference ho~ been. made. A 'copy of the chattel 

mortgc,ge is on .1'ilo in this <::.f)plica tion 'r.~c Exh:l.bi t F. 

A. J. Chl;lpin assigns $20,000 of the purcna!:le :oric,~ to 

the sarae~propcrtics and business,' $20,34l.90 to th~ opcrotivc 

rights and trnnsportation business, and '$29,658'.10 to the 

tangible propcrt1c:. We have no jurisdiction over the garage 

opel'a tit:lnt;. The o.mount of t~c purcl:.I.as·: p rice assigned to the 

opere. t1"/.) right:;; ::mel. trar.:.sportG tiotl. business, ·(;y.cept s:or ~~200, 
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A.2658841fo4 (co~rcctcci) 

~hould be charged to a suzpensc account~~d urJortizcd within 

five ye&rs n~tcr ~ho acquisition of the .opcrative rights by 

cho.r;;~c to the income account. Our ~ecorc.s show that Bruce W. 

Robb has n~r~tofore ~id to t~c St~te of C~11forni~ filing f~cs 

in t!'.0 amount-of $200. E(.'cause of such paym~nts $200 01' the 

capitc.l. 
Th,.;:: CtC tion t:.kcn r:~:,':::in ~[:L':tll not be cons truec! to be o. 

f1ndins of VC.1U0 i'or any purpose d~her )..:;han the proc€~di..."lg h0r€in 

involv~d. 

A. J. Chapin ~n' Ion~ C. Chapin, his wife, erc hpreby 

pl;:..ced upon notice that oper~tive :;-lshtz as such do not consti-
tute :;. class of property which !:lay be cc..pi tt .. lized 0 r used as r.n 
clement ot: value in rtl te fixing for any O-:'.lount of I:1oney in ~xcess 
of that o:r;igin.::.lly paid to tho State as a cons:i:dcrntio:o. for the 
g~cnt of such rights. A~ide ~rom their purely permissive ~spcct, 

the:y extend to the holder a full or pa,rt1al monopoly of a class 

of business over a particul&r route. This monopoly fcnture ~ay 
be chc.nsecl or c.cstroycC:. at any tiplC by th€' StatC'. i'li"..ich 1's not in 

o.ny l~espcct li:ii ted to the nu."!l'!Jcr of right:;; which may b~ ei V0n. 

consider0d the cvidcnc·;: and it b~inc. of thE: opinion tbz.t I:.his , . 

.:..pplicu.tion shoilld be. erontcd s·~bjcc't to the p.rovisions in this 

order; therefore, 

IT. IS OfJ.)EhED as .follov:s: , . . 

1. Bruce W .. Robb m.:i:', aftE'r t~~: effective date hereof 

&nd on or before J:me .30, 1945, sell,and transfer to A. J. Chapin 

Q..~d rone C. Cha.pin, his ... :ife,. the op.::!rq.tive rie:r~ts and properties 
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A.?6504ltP.; (corr~ctcd) 

describ~d in tns foregoing opinion; tho. t sc.id A. J. Ch,~:t)j.r .. &n(1 

s<.:.ic. s:tle :nd tr~nsfE:'r to Or? m~de in accordance vii th t'h·~ terms 

and conci tions of, th.;) ~e:'(;cmer.. t on fill(J in this t.pplic:;. tion az 

Exhibi tA, which aGreement ::.pp1ic,r:.:.n.ts r.l~y c:-:ecute provid:ed t,ha t 

nt leo.st $20,000 of the consiCLer.s.tion.pcld for soid property be 

c;s;:;igned 'to S:1id garsgo p ropertics ~md b~incss. 

2. Ii' A. J. Cl"l~pin end lone C. Chupir." his vlif€,/ 

acquire said operative rights, tr:;,nspo:-t.:ltion properties end 

business, they tlay chc.rgc to tansiblc plant ,::.ncl equip~0nt accounts 

and materials and s1:.pplies $1 .. 0,836.60, offset by accrued depre-

eiution in the S'.ll"r. of $10,492.20, and $200 to Account 200--

In.tangible:. The r,::ainc.er of tl'lE: purcha~c pri,ee allocated to 

the opcrotive rights, trs.r:soo:-ts. tiorl.o:'o'Ccrtios and busint?ss ~'~ho,ll . . .. 
be by th~z:l ehurgcd tc Accou."1t 109--0thcr D~bit Accounts--and 

a~orti:E'd \':i thin i'i ve y.::::O,!'s .:!.!'ter t:;,€ . .;:.cq,llisiJ';ion of said 

propertj.~s by ehc.r:es to Account :;15--:iiscollc.nso'!.l~ ChaI'et3S to 
Incotlc. 

:3. ,Applic~nts s!:cl:!., Cl')t:~ply \'Ii th proyisions, of 

Gen0ral Order, 79 ~nC: No. IV 0;''' Genl~r~l Orde-r 93-A by, filine" in . . ., ; , 

tripliea te, ::.nd concurrcr.. tly r:Jcking ei'i'ec tive, a:ppr~p:riC;. to 

to.riffs and tir:le tables within sixty' (60) d0.yS from tho, (:fi'cctiv~ 

dute l1ereoi' ond en not, less than one (1) day f s. notj.ce, to the 

COm.'"'..is$ion ::.0. 'tllt) public. 

4. The autnori ty. herein g.r~tnted ~:Lll becol:le ei'fcc'ti vc 

wh(m A. J. Cr..apin ,has p aid, tn~, fce. prescri,bed by Sect,ion, 57 of 

th~ Public Util~tics Act. 
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5. 'id thin thirty d:.ys a!'tr:.-r the aCG.uizi tion of s:..id 

oper::. ti ve ric;hts A. J. Ct' .. apin sh~ll file \:i th th.;: :I:\<lilro:;;.d 

Commission a copy of the chatt~l mortg~ge executed under the 

authority herein granted. -'. Dated at San Francisco, California, this ;:l.!t~ day 

of /~MJ ,1945. - .p 


