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Decision No.3 ‘824 ’
=EFOAE THE RAILAQAD COLMISSION QF THE STATE O CALIFOANIA

In the Matter of the Application 3 D K}&r_\k
, DRIGLNR

o)
BRUCE W. HOBE,

AN INDIVIDUAL DOING BU‘IIESS AS ROHB Appllcation
TRANSPORTATION T0-SELL AND A. J. CEAPIN No. 26588
AND IONE C. CHAPIN. HIS WIFE. DOING

BUSINESS AS CALTRANSIT, TO PURCEASE AN

AUTOMOBILE PASSENGER LINE OPERATING AT

SALINAS, CALIFORNIA.

HARRY L. NOLALND, for applicants

EY THE COMMISSION:

In this application ﬁho Comnission is asked to enter
an order authorizing bruce W. Xobd to sell znd trensier to A. J
Chapin and Ione C. ohapin, his wit ‘e, and the latter to purcha e at
$70,000 the opoer‘ve riu“to gronted by decision No. 35:66 dated
May 12, 1942 as amended by aecmolon No. 36499, dated Julj 20,
1943, and the automotmve equmpment and other propertles doscribed
in the agreement of sale on fele in thls application as Exhlbit A.

Bruce W. Robb cozng business as Robb Tranoportation
Company, has *or a number of years past 5een engaged and is now
cngugod in operating automotive stage lines in and around Salinas.
For 1944 he reports operatmng revenues of $55, 959. 77. H;o opera-

ting and other expenoes qmounted to bAA,l85 03 and his net proflt

was S11,774.74. The operatxng expnnseo inclade no compeoa tion

f‘o:c' Bruce ¥. Robd, who munaged the business
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The cost of his equipment in 1944 is in Exhibit D,
reported as follows:

ACCRUZD
COST DEPRECIATION NET

Ford V& $ 6394.88 $ 2906.36 3488.52

Tord V8
Dodge 6
Dodge 6
Ford V8

6394.88
4L68L.69
4L681.69
6753.7

2906.36
1495.53
1495.53
844,21

3488.52
3186.16
3186.16
5909.52

Ford V8 753.7 . 8hh.23 __5909.52
$35660.60 $10492.20 $25168.40
1936 Wnite 706, market value (rezsonable) _2000.00
| $27168.40

The 1936 Wnite Motor cozch wos rebuilt in 1944.

The agreerment of cale also covers tne transfer of
materials and supplies having 2 reported value or $3176. Fufther,
the testimony shows that Bruce W. Robb will transfer to the
purcnasers without any added ceonsideration his garage business
conducted under the name of the Franciscan Garage in Salinas.

Tne evidence submitted at the hearing shows that Bruce
W. Robb has been nandicapped in nais dbus operations by the lack of
equipment. He has ordered three new buses, which A. J. Chapin
will purchase if ne acquires saild operztive rights. As a matter
of fact, he intends %o acquire by purchase or lezse two additional
buces and take the necessary steps to render transportation sor-
vice to areas not now served by Bruce W. Robb. Ee believes that
by the addition of five new buses and the extonsion of the ser-
vice, the operating revenues cun be increzsed at least $40,000
per annua. He is further of the opinion that cconomies can be
effected by the installation of improved shop racilities zand

repair work.
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J. Chapin and Ione C. Chapin are familiar witn the
trancportation business. They now own and operate the Norta

4

Sacrsmento Stage Line and the rair Ouzks Stage Line. The former
serves the suburban area generally north of Sacramento and the
latter the suburben area northeast of Sacramento a2long Falr Oaks
Eoulevard to the American River Damsite abové Folsom. Their
operating revenues for 1944 are reported at $2éd;137.90.

The teostimony of the secretary of the Chamber of Com-
merce of Salinus snowe tha & «d for added public
transportation to several areas The

aas are shown on the map filed as Exhibit 2. |
Sald A. J d his wire, Iono C, Chapin, have
8 rights and other properties
pay $5000 upon authorization from
the Raillroad Commizsion Ifor tng trans st'er of the operatiy '
and $500 or more each an montn begimning thirty days after
the transfer of the'operative rights and the tangible‘propcrty,
provided that the whole purchase pr rice of *7@'000 must be paid on
or before ten years from the ‘datc of the’ t“an“icr ‘of the operative
rights. The title to tne propverties will pass upon the payment
of the $5000. The payment of tre balence due will be sdeured by
the execution of 2 chattel wmortgepge which will be a lien on thex
equipment to which reference has been madec. A ‘copy of the chattél
mortgage is on filc in this anplication ac Exhibit F.

A. J. Chapin assigns $20,000 of thh purchase price to
the garage properties and dbusiness, $20,341.90 to the opcrutive
rights and transportation business, and $29,658.10 to the
tangible propertiecs. We nave no Jurisdiction over the gurage
operations. The amount of the purchass price assigred to the

operative rights wnd transportsiicn business, -yccot Jor *200
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should e charged o & sus pcn ¢ account and amortized within
five years after the acguisition of the.operative rights by
charzes to the income account. Qur recorcs show that Bruce W.
Tobb has nerctofore mid to the State of Celifornia riling fees
in the amount Eecause of such payments $RC0 of the
enount assigned perative rights may be charged to intengivle
capital.

‘

T™he getion taken nercin chall not be construed to be 2

Pl

Tinding of velue for any purposc otner than tae proceading herein
involved.

A. J. Chapin zncd Ione C. Chnapin, his wife, cre hereby
placed upon notice that operctive rights as such do not consti=-
tute a class of property which may be capitallzed or used as an
clement of value in rate fixing for any amount of money in ¢xcess
of that originclly paid to the State as a coasideration [or tae
grant of such rights. Aside from their purely permissive sspect,

they extend to the helder a full or partial monopoly of a class
of business over a partiscular route. Thils monopoly feature may
be changed or destroycé at any time by the State waich is rot iIn

any respect limite el e £ rights which may be given.

2 public neering. naving oeon hodd iIn the above-antitled

application before Examiner Fonkhousey, and tue Commission naving
' evidence end it being of the oginion that this

app;ication should be.granted subject to the provisions in tuls
order; thercfore,

IT IS QHDERED as follows:

1. Bruce W. Ropb mav, after the coffective date rereofl
and on or before June 30, 1945, sell and transfer to A. J. Chapin

and Tone C. Chapin, his wife, the opaorative rights and properties

-4
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foregoing opinion; that szid A. J. Chapin znd
hils wifle, miy acquire saia 0p« ive rights and
operete uner said i nts
seid sale and transfer to be made in zccordance with the terms
and conditions of the egrcement on file in this app;ication as
Exhibit A, wnich agreement zpplicants may oxecute provided that
at Least $20,000 of the conszideration paid for said property bde
assigned to said garage properties and tusiness.
2. If A. J. Chepin and lone C. Chapin, his wife,

.

acquire saild operative rights, tronsportztion properties and
business, they may charge to tengidble nlant and eguipment accounts
and naterials and supplies 340,836.60, offset by accrued depre-
ciation In the sum of $10,492.20, and $200 to Account 200--
Intangibles. The remaind- ol the purchase price allocated to
the operative rights, transportation propertiscs and businsss snoll
be by them charged te Account 109--Other Debit Accounts--and
amortized within Iive years arter the acquisition of said
properties by charges to Account sl5-=lilgceollansous Charses to
Incone.

3. .Applicante snell coumply with provisions, of
General Order .79 end No. IV of General Order 93-A by.riling, in
triplicate, and concurrently mcking eflective, approprizte
tariffs and time tables within sixty (80) days from the cflective
date hercof and on not less than one.(l) dgy's.notice.to the
Comnission and the public.

4e The autheority herein granted will become effecctive
when A. J. Crapin has paid tne fee. prescribed by Section- 57 of
the Public Utilisties Act.
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5. Wwithin thirty days aifter the acquisition or scid
operative rights A. J. Chapin shall file with the hallroud
Commission a copy of the chattel mortgage cxecuted under thre
authority herein granted.

Dated at San Francisco, California, this _Z-4% day

of Lisal , 1945.
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