
Decision .No. 37836 

BEFORE ThE ?J..IL.?IOAJ) COhlU:5SIOi~ OF 'HiE STATE O.F' CALIFOhNIA 

In the ~atte~ of the application 
of E. BURE, an individual, d/b/a 
CENTRAL GA...iWu';S V~ATE.h COi..P A.rv.y to 
sell and W .. ,[-' ... QUI~~~JEY to purchase 
the assets and operative rights of 
CEN.TRAL GA .... illEl,\lS WATu Cml'l.P.Al~Y, a 
public utility water system. 

-----------------------------------) 
BY THE COl1}lISSION: 

FIRST SUPPLEMENTAL ORDFR 

Application 
No.- 2647;3 

By Decision No. 37570, dated Dec€·mber 19, 1944, in 

th~ abov~ entitled matte~, the Railrond Commission author

ized E. Eurr, doil1g busines!3 as Central Ga!'c.ens Water Company, 

to sell and tronsf~r his public utility water system to W. R. 

Quiru1ey under th€ terms and conditions of a bill or sale, 

filed with the orig1ns.l application as Exhibit TID", which 

provided, ft::long other things, for a total purchase pric€ of 

$25,000.. Of this amount the ~~ of ~5,OOO was p~ia und the 
./ 

balance, by the terms 01' the bill of s.3.10, was to bCCO!Il0 pay-

able in monthly installments of $250 or more v;ith 1nterczt at 

the rate of six percent on deferred pa~rmcnts. 

Thereafter, on December 26, 1944,' the minimum'fee of 

$25 prescribed by Section 57 of the Public Utilities Act was 

paid cnd as of Janu.a:-y 1,' 1945, the'water system was trans

ferred to W. R.' Quinney. 

In a supplemental petition filed on April 9, 1945, 

applicants have udvi~cd th~ Co~~izsiori' that it was their 1nten-

tion to hav~ the def~rred pay~cnts of $20,000 evid~nced by a 

promissory note secured by a dc€d of trust and by a mortg8g~ of 
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A. :26473 e.:2 rIM 

chattels, but that through ,inadvertence they failed 'to include 

in the original applicatio~ a request to execute thes~ in~tru

mcnts. Accordingly they have no .. '! asked for n. suppler.lcntol 

ord0r authorizing such execution. 

The Cor.unission !lOS consider'cd this matter s.nd is of 

the opinion thot the copies o~ the note, deed of truzt, an~ 

r:ortgage 0:: chattels, fil·:;Q .,':1 th the zupplcrnental petition as 

Exhibits !fA", fI~l!, 3no. "CIf, r~::;pectively> are in satizfz.c·tory 

form snd that the rcq,uest z~~ould b-? granted. It is ·of the opinion, 

further, that the money, r;roperty, ot' labor to be procured or 

paid for through the i!::zue of the note 'is reasonably required for 

the purpose specified herein and that the expenditure for SDid 

purpose is not, in whole or in part, reasonably chargeable to 

operating expense or to income; therefore, 

IT IS 5FHEBY ORDERED as follovls: 

1. w. R. Quir~ey muy issue, on or b~for0 May 31, 1945, 

a note in, or substantially i'n, the same form as that filed 

with the ~uppl~ni~nt:::.l petitior .. r.-:roin on April 9.1 1:945, in the 

principal amount of $;;0,000, with int~r~st on the' unpaid principal 

at the rate of six p'2rcent fi,:::r an:.i.'i.lO, pI'incip::tl and int~rest to 

be poyablc in ~ontr~y instull~ents of $250 or ~ore, s~id note 

to b~ 1ssued for the purpos0 of repr~s~nting th€ ind0bte~~ess 

incurred in acquiring the '/;atlZ'r system referred to herein under 

the ~uthority gr~nted by Decision No. 37;70, doted December 19, 

1944, and of fin~ncing in p~rt the purchase~ice of said 

system. 

2. W. R. Quinney may execute, on or before May .31, 

1945, a deed of trust and a mortgage of chattels in, or substcn

tially in, the some form as those filed with the supplemental 

petition herein on April 9, 1945". as Exhibits !tEn and ne", 
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respectively. 

3. W. R. Cc;uinney shf.ll file with the Railroad 

CO!:lZ:lission, on or before Ju."'le 15, 1945, a copy of the note, 

deed of trust and mortgage of chattels as actually executed. 

4. The authority herein granted will become effective 

upon the date hereof. 

Dated ct San FrGncisco, 

~, 1945. 

California, this 


