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Decision No. 37851

BEVORE THE RAILROAD COMMISSION Ok THE STATE OF CALIFORKIA
In the matter of the application of
CnAETEo L. ADL EY to sell, ana

ORIGINAL
<ESIDENT TANK LINES, 1iC., a

‘Cali ornia corporation, to purchase Applicatlon
a highway common carrler opera txng ' No. 26651

right for the transportation of ‘

freight between Los Angeles and

Los Angeles Earbor.

v o

BY THE COMMISSION:

This is an application for an order of the Railrood
Commission authorizing Charles L. Adley %o transier %o
President Tenk Lines, Inc.; cortain nighway common carrier
operative right for the trensportation of oroperfy, by auto
trucks, between the city of Loz Angolcs and Los Angeles xoor.

The right proposed to be trzac: "erred wes est blished

by reason of operations ceonmenced ﬁfior to May l, 1917 and
>

CONGINUOUS opeTalions waercaltory and vas acquires by Charles
L. Adley pursuant to akthority granted by Decision No. 3'06"57,'
dated February 28, 1938. He now has ente}ed:intd an agreeﬁeht,)
dated Maren 31, 1945, to sell cnd transrer said op‘ef'atii}e'r‘ig'n
to President Tank Lines, Inc., ror' the sum of 31400, p@yable as
follows:. OO on April 1, 1945, and %lOO or mo*e, on uhn xi“st
day. of each ‘month thereafter until the full amount ghall have
heen paid.- No- equlpment or otne; property of any xind is’ to be

trensCerred in conmection with the transfer of the right. It
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occurs to us that the terms ol the agreement bring it
the provisioas of Section 52 of the Public Utilities Act.
Tor 1944, Charles L. Adley reports total common
carrier revenues of $502.12 and other revenuss of $R23,013.15.
President Tank Lires, Inc., is @ corporation
orgenlzed on or about December 16, 1933, under the laws of
the State of California. The records of the Commission show
That 1t now 1s engapged in business os a highway contract
carrler, a city currier and a radial highway common carrier. It
reports that it has sulilcient cquipment with which to perfornm
service wnder tne operative right to te transferred. It hss
outstanding 1,000 shares of no par valug stock with a stated
value of 84,066.72. Its surplus and undivided profits
reported at $42,822.56.
Pregident Tank Linass, Ine., in cegquiring this
is heredy placed upon notice that "operative rights® do
constitute & clas: of property which should be capitalized or
used ac an elament of value in rate fixing for any amount of
meney in excess of that originully poid to the State 25 2 con-
slderation for the gront of such rights. Aside from their
purely permilssive aspect, they extend to the holder a full or
partial monopoly of a class of business over a particular route.
This monopoly feature may be changed or desiroyed at any time
oy the state, which iz not in any respect limited in the number

ol rigats which may se given.




Application having been made to the Reilroad
Cormission for an order authorizing the transfer of an
operative right and the Commission having considered the
appllcation and it being of the opinion that a public hearing
iz not necessary and that the request of applicanis should be

granted, os herein provided,

IT BY OXDERZEL ac follows:
1. . ’ i may, on or bafore May 3L, 1945,

transfer nis ative i referred to in the foregoing

accordance with “he terms and conditions of the agrcement doted

Mareh 21, 1945, which 1 filed in this proceeding as Exhibit a.

Applicants may execute an agreecment similar in terms to said

Exhibit A.

2. Applicants shall comply with the provisions of
Generzl Order No. 80 and Part IV of General Crder No. 93-A by
filing, in triplicate, ond soncurrcntly making effective, appro-
priate tariffs and time tables within sixty deoys Irom the elfec-
tive date nereof =2nd on not less than one day's notice to the
Commiscion aud to the pudblic.

President Tank Lines, Inc., acqulres scid
gible capital £ifty ($50)

remainder of the purchase
or beforc June 30, 1946, bty
4. The authority nerein granted will become erfective

when President Tank Lines, Inc., has pald the minimum feoe
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prescribed by Section 57 of the Public Utilities Act, whica

fee is 825.

Doted at San rrancisco, Czlifornia, this Z‘Jh~day
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