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n~o""""", Decision No ._v_,,_,o_·~_'._'J_,. __ 

BEFORE THE RAILROJ..D CO~ISSION O? TSZ STATE OF CALIFORN IA 

In the ~~tter of the Application ,6f 
CLA~J~CE A. G;.l~NEi\ snd JOHN ,;G. BEACH, 
co-p~rtners 1 doing buzincss ·I.'t.."lcler the !'irm 
na.:'le ru.1d style of GARD:~ER &. BEACH, for , 
G.utl"l.ori ty to sell :0.11 0:::''' its grain '\:~re
houses .:t."ld equipoent :mel to · ... '1 thdr:.~;; i'ror.l 
the hay ~.nd gr:lin wal"ehou~em.sr. T s ;,us1nes;;, 
al'l.d Application of. SA!~ BE:~ITO COU~TY FEED . 
AJ.1'D WA.REHOUSE ,COtl? Al')Y:J Co Californ:1.& cor pora-
tion, for authorization to purc~ase said 
gr:.in warehousez anc. e<;.uipment 1 to Gnec.ge 
in the f~ed, hay ~"ld gr~in warchou$e~anl$ 
business and for authority to issue its 
ca.pital stock. 

BY THE COMMISSION: 

o ? I l~ ION' ..... _-----

Application 
No. 26669 

Clarence 1.. Go.rdner,. $olc .survi .... ~:i.ne partner of C~arence 

A. Ga.rdner a.."'l.c. J'oh.."l L. Bec.ch~ co-partners, doing busine~s under 
the firm name and style of GaJ:'clri~r &. Beach, aSl<:s permission to 

seil the puoi1c w~rohouse prop~rt1ez doscribed in the ~greement 

on file in thi~ app1ica-:ior-. as E:<hibit B to S~"'l Beni to Cou.~t~,. 

Feed. and ~{arehouse COi:1PCl.:J.Y, a corporation. It o.sks permi'ss1on to 
is~ue at p~r $200,000 par value of common stock for the purposes 

hereafter mention0d. 
Gardner & Beach ha.ve Since ltl:.:y 26, 1942, been engaged 

in the .feed, hay, grain ':;""'ld warehouse b'Llsin0~::: i."l' Hollister Md 

Trez Pinos; S::m Benito County, Ccli:"ornia. John L. Beach is 
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d~c(;:~:::.sed :.nd Clarence A.' Gn.rd::~er by ree-son of ill h0o.1th ccnnot 

pCT:Jonally !:lanag0 the busir..css. He hc.z therefore conclucieci to 

sell th~ propcrti~s ::.nd business of the partncr~hip to Sn...l'l B~ni to 

County F~cd and Vi:::.rchousc Company. 

Patrons of the ,~rtncrshi, h~vc c~used to be ors~niz8d 

San Benito County Feed ~C! Wa.rehouse Co,;:pc.ny., It h~s un ,'luthor-

izod stocl~ i55110 of 200 :;!1:'.:'C;j of the par "J'.;:.luc of $1,000 each 

snd the o.gerc30tc par v.;J.luc 01' $200,000. It !'las ~3reed to pay 

part!lership, $83,143.86 for tlcrchan.;i~.sc inventory on ha."ld o.nd 

a'bout $48,000 for ·~Gcou..'1'Cs receivable. Stock L"l ~xccss of 

$150, 000 h~s coor.. subscribed ,'ll'ld p.~ic. for. 'l'~lC stock proceeds 

will be used to p.1y for the real 0st:::.tc ~ ivarehouses, a.."ld eq,uip-

l!cnt, for mercl1:.ndisc inventory, accou."lts receivables and for 

the improvement and m:;:.ictenance of service. 

The co~pucy will ~dopt tnc rnte~, rules o~d ~ceulatior.s 

l.ll'lder wh,1ch Go.rdner & Bc::cn nol'.f conduct the vlarehousc business. 
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!he.Co~ission h~ving considered applicants' requests 

and it being ot tne opL~1on th~t a hearing is not necess~ry on 

this application, that the ~oney, property or l~bor to be pro-

cured or paid for by S~ Benito County Fe.ed~d W~rehouse 

Company .through tr .. e issue of $200,000 of stock is reasonably 

necessary for the. purposes herein stated and that the expendi-

tures for said purposes are not in whole or 1.."1 part reasonably 

chargp.able to operating expenses or income, therefore, 
IT IS liE.RBBY ORD1RED as follows: 

1. Clarence.A. Gardnor, sole surviving.partner of 

Clarence A. Gardner and Joll ... "). L. Beach,' co-partners 1 do1ng 

business under the firm name ~").d style of Gardner. and Be~ch, 
may, on or before June 30, 1945, sell to San Benito County Feed 

and WarehO,uS0 Company the prop,erties described in the agreement 

f11ed in this application as Bxhibit B and assign the lease 

referred to therein. 
2. San Benito County Feed ,tnC Warehouse Company, ntay, 

on 'or before DeC6tlber 3:"~ 1945, :i.ssue and sell for cash at' not 

less than par $200,000 par value .01" common stock and use the 

proceeds for the following pl.lrposes:. 

a) to pay for the properties. 

describ.ed in said Ex.hib1t B 

b) to pay for merchandise on 

hand abollt 

c) to pay for accounts re-

ceivable. abo.ut 
d) to maintaL~ ~nd improve 

service about 
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$54,000.00 

83 ,143.86 

48,000.00 

14,856.14 



3. Immediately upon the transfer of th~ property 

involved Clarence A. Gar~~er as sole surviving partner of 

Clarence A. Gardner and John Beach, co-p~rtners, and San Benito 

County Feed and Warehouse Coopa!l.Y, shall on not less thQ.n five 
(5) days T notice to the Co:1!lission and to the ptlblic s.upplement 

or reissue the tariff'S on file with th~ Commission in so far as 

they name rates, rules and regulations governing warehouse 

oper~ tions of said Clarence A. Gardner to show tl'lat he has wi th-
drawn or cancelled and that S~~ Benito County Feed and Warehouse 

Company has concurrently adopt~d or established a.s ~s own said 
rates, rules and regulations; ~d t~t the tariff filings made 

pursuant to this order shall in all other respects comply with 
the regulations gove~ning the construction and filing of ware-
house tariffs set forth in the Comm1ss10n's General Order No. 61. 

4. San Benito County Feed and Warehouse Company shall 
file with the Railroad Co~ission re?orts required by the 

Commission's General Order No. 24-A, which order in so far as 

applicable is made a part of this order. 

5. The authority h~rein granted is effective upon the 

date h€reof. 
Dated at San Francisco, 

~' 1945. 
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/ 
M"'- . this ~_ dCLY of 

Commissionors 


