
Decision No; '37886 

BEFORE THE R.b.ILROhD COMMISSION OF T'RE STATE OF CALIFORNIA 
'j 

In the Matter of the Application of), mr~ n rrn n rl\~ I ~ 
S,TATE TEFJJIIiAL CO. LTD., a corporation,) IJbf trrr!1 Ull illi~L~ U-
foI' a certiricate of public convenience) 
and necess1 ty" authorizing it to oper-) Application No. 265'87 
a,te 100,000, square feet of warehouse ) 
s:paee wi thin the City and County ot San) 
}:'rancisco. > , 

i:IY THE COWJISSION: 

OPINION ,AND OBDaE 
I 

State Terminal Co. Ltd. is engacedl among other things, 

:Ln the business of storing property ror the United States Government. 

:I:t seeks authority to operate 100" 000 square feet of warehouse floor 

space as a public utility warehouseoan in San Francisco during the 

war emergency. The commodities proposed to be stored consist of 

(1) cotton held as security for loans ~ade by Coaoodity Credit Cor

:porat10n; (2' raw mater1a1s1 includ1ng wool, crude rubber" tin, hemp 

and manganese for the United States Government; and (3) property dis

charged from vessels returned to San Francisco under orders or the 

United States Governcent or forwarded thereto for export but requir

i.ng storage because of El lack of available vessel space. 

It is alleged that wart1nc shippinZ practices and manpower 

stringencies have creatcd abnormally heavy dccands upon San Francisco 

warehousemon and have rendered existing public storage facilities in

adequate. Tho coccodit1cs involvcd in the tempornry certificate 

here souGht t4rc the same as those which San Francisco Vlarchouso 

Company, Haslett Vlarohousc COtlpany, Gibraltar 'Warehouses" FarnSVlorth 

and Rugglcs" J. A~ Clark Dray1ng Co. Ltd. l John Fox doing business 

as John McCarthy and Son and Danicl Gallagher Teami!lbl Mercantile 

and Realty Company have been authorizcd to store undcr certificates 



1 
sc~edu1ed to expire De,cember 31, 1,94,5~ The~ auth?;rizat1~n.s wer,e 

based upon allegatiol',ls s,~bstan:tial~'y sitli'~ar :to t,ho.s,e ~ade here 1 

Competing v:ar.eho~use.z::len '!:J.a.y.e be,ep. r;.o~ifie,d of the applicat~on 

and have no objec.tion thereto,_ A pub11ch.ear1n.g is not necessar,Y •• 

We are of the opinion and f1n.d ~b.at p).lbl~¢ conyen~e~e.e ang. ,necess1t,Y 

,\'1111 be served by granting ap:pl1,cant authorit.y similar tp the tempo-
. '. \ . , .' 

rary authorities heretofore granted under like circumstances. . ~. . _. 

Should ,extension therepf becoQe necessar~ appli~ant cay cake an 

appro:priate request. 

State ,Terminal Co,. l.tdA is hereby placed upo,n notic.e that . '. . 

operative ;rights" as such" do not c,onstitutc ~ clas,s of pr.opcrty 

which may be capi tali,zed oru,scd as an ele,cent of v-e.;t.ue in rate 

fixing for any amo~~t of coney in c~cess ~r that origina1~y Raid to 

tho State as the consider.ati,on for the grc.nt or s~ch .rights,. ,~idc 

rrO%:l their ,pUl'ely pcrJllissive aspect,1 they extend to the holder a 

full ,or 

~e,ature 

is ,n.ot 

given,. 

partial mOI?-opoly .of.' a class or bus1I?-css.. This monopoly 

%:lay be chan£e~ .or destroyed at any time by -the S:tate, vlhich . ~ . . 
in any respect 11mi ted to the: nUI:lber of rights w¢eh .%:lay be 

, ., 

Therefore) good ,ca~se appearing, 

THE RA~ROAD COMl!!SSION ,OF T!-':E ,S'Ik'IE OF C,AL,IFORJ."{;tA HEREBY 

DECLARES that public convcnie.ncc and necessity ,rcquire the totlporary 
.• , ,,,I 

ostablish!:lcnt and op,orat,ion of 100,,000 square-r90,t of, warehouse 
'. 

,space 'o.y State Terminal Co, .. ,Ltd~l t.o ,be ;>.:tt,uatcd ~n t~c ei~y a.t:ld 

County of.'San Fr~cisco. a.~d o:ll of said s,P.ace to :be used cxclusive~y 

1 ' . , 
Soc ',Decision no, 336a5 ,of October 22, 1940, as atlcnded" in App11 ... 

,cation No" 22695 Decision No'. ~777 of January 3" 1941, 'a,sa.cehdcd" 
in ,Application,s ~ros, ?'3823, 238 ." 238,2 .ane. .2'3857 and Deci::;ion !10,. 
37455 in A,:pplicat10ns nos .• ,2.494 and 2494:7~ 



" \ 
(l) for.;'the st'ora£e of co:t.ton;,hel:d: as .. secur.i ty: ,for. ,lo,ans made by 

• I t.. • • '. • ",',:, ,.', 

Commodity Credit 'Corpo1'a-t10n; ,~(2) '~0'r.' .the'l'sto:r:age., Of ,raw tl8.ter1ai~1 
, . • • ... .. • . ., ...... ~ • I : I .. I...· ,,-

including ,\vo 01 l' crude 'rubber·/tin/ ; hemp,-andma.ngane.se for the United 
, •• • ',<111 ... ' ~ • • • -.. • '.: \. !.', . , 

States '·GoverllC.ent;and:' (3), :for. ,the.'"s~ol'age of,. pl;'ope~ty',.dest~ned to 
" , ,..' • oJ '",::., ,', ' 

por'ts along the, Atlantic, Coast .of the .. l1nited.States,J ports of ,terri-
I, . I",' •• .' JI ;," ." '. ~'" • .. ... 

tor1es or possess1ons.'of.,'the Uni,~e9- ,S~a~~s, ¢r"po~:ts ,o~.',r~~?~~. 
.' . . - '... . . .' 

c:ountries" when said pro,p~r:ty ,is Ca.)', disc~rged fron vessels returned 
• • • • ~ • • ' • '." ." ~,':'" .::.' toO • : t . 

t:o San Francisco' undeJ:'. orders froz:l the, United States Government ,to 
, • • , ~'. ,,,"' .' : • I • • 

, . 
Woa.d the cargo' and clear, it, 1;1'0:1 'the doc,ks, or. (b), forwarded, to Sa."l. 

• " ' • '. • • t 

li'ranc1;sco for transshipment to, the a.forcsaid l pox:t,s. anC\ stored at San 
• ' I • l " 

Franc1sco bccaus-e vessel: s:pace, j;s. not available;, and 
• ... ~ '. I. I 

IX IS' HEREBY ORDERED. that 'a c:ert1t:lc,ate ot public eonven-
•• 4>'. ' , ,", " • '.' 

1.cnc'c and necessity th.erefor~ be and it is hereby grant.;:d to State 
, .. . 

" 

Term1nai Co. Ltd ... ·, 

IT IS HEREBY FURXHER ORD~ that t~~ rights ~d pr1~ilcges 

horeinaboVe authorized sW,l cxp~rc on DeccIll:9cr 31.,. ~9,451 ~css 
.... 

's:ooner canceled;J changed or .c~tcndc.d by a1'1'ro1'1'1,a to order of the 

Commission-. 

'I'T IS HEREBY FURTEEll O~ERED that.in the ,oj)orat.10n of the 
'. . 

'pUblicut1i·ity warehouse :scrv;ice ,hcro.1~bovc author.izc,d State . " 

'l'erm1nal Co.-Ltd; shall,filo written acceptance ot tho certificate 
to • t ',' • . : ••• ~. • 

r.~erc1n granted ,within :a:pcr1od"of tC,n (l0) days,.fr~m,the effective 
, . .. . 

date of tb.1s 'order; 'shall :'£110 ~n .dup11ca:te ~d ~k" effective., a 
" 

tar1r!"'cover1ng'operD.tions under tho certificate horein granted 
'. . :" 

within ·thirty', (30)" d~ys; froz:l the ,effective. date ,Of: th1s o~der, a~d 

. on not- l~$s'than ,one', '{l) .day· s notice. to. the, Commission and to the 
I ~ ~.. • ,,'. ",' • • I • • .,' 

, pub'lfc; and' 'th'a t the, 'tarit!, f'i11rJ.&, I:l~de, ~,ur.~!J.8.nt,to, t~s ordor sha:l1 

'. com:ply wIth tho prov;is:1ons 0'£ ·Genor:a1".Ordor,. NfJ. :~l. 

"'3-I , 



This order shallbeco::lo offective twenty (20) dC4YS from 

the date hereof. 

Dated at San Franc1sco~ Cal1rorn1~~ this /~day of 

May~ 194 5. 


