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Docision No. __3_?_889

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

ORIGINAL

In the Matter of the Application of
BRIETIGAM WAREEOUSE (H.S. Brietigenm,
ovmer), J. E. BROTHERS WAREEQUSE
(George E. Brothers, Owner), BUTTON-
WILLOW WAREHOUSE C0O., & partnership, -
CENTRAL VALLEY WARSHQUSE & MILLING CQ.,
o corporation, CHINN WAREZOUSE, a o
partnership, SAM CROOKSIANKS WAREEOUSE
(Sam Crookshanks, Ovner), CHAS. J.
CUMMINGS WAREZOUSES, a partnership,
DUCOR WAREEOUSE (Frencis J. Muller, Owner),
DYER TRUCKS (E.0.Dyexr, Owner, FRESNO GRAIN'
WAREHQUSE COMPANY, & corporation, HECK
BROS. WAREHQUSE, a partnership, HELM WARE-
HOUSE (B.W. Xilby, Owner), JAMES & WEBSIER,
a partnership, SOUTH LAXE FARNS, a partnern-
ship, STRATFORD W.REZOUSE COMPANY (W.J. -
Schneider, Owner), TERRA BELLA WARZHOUSE,
a corporation, TULLRE LAKE ELEVATOR, a -
partnership, VISALLA MILLING COMPANY, a
corporation, and CiL. F. WOOD GRAIN AND
MILLING CO., (Cal. F. Wood, Owmer), for an
increase in warenouse rates. .
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BY THE COMMISSION: .

Tppearances

Roginald L. Vaughan, for applicants, -
‘H. . S. Brietigam, for Brietigam Warehouse.
George Brothers, for J. H. Brothers Warehouse.
-Sam Crookshanks, for Sam Crookshanls Warehouse.
E. E. Dyér, for Dyer Trucks and Warehouse.
C. F. Fraysher, for Buttonwillow Warchouse Company.
G. C. Harnish, for Tulare Lake Elevator. )
G. B. Hill, for Frecno Grain Warchouse Company and
South Lake Farms.
0. P. McClasky, for Terra Bella Warchouse and Milling Company.
Froncis J. Muller, for Ducor Warehouse.
E. M. Reberson, for Central Warchcuse and Milling Company.

02INIO

Applicants operatc public utility warchouscs situated in
1l
the lower San Joaquin Valley. Thoy sock authority to incroase

their rates for the storage of grain, flaxseed and hay, and for the
L

The torritory they serve extends from Fresno to: Bakersfileld.
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performance of accessorial services; to standardize rates, rules and
regulations for these operations; and to cancel rates for the storage
and handling of other commodities.

b pudblic hearing was had at Fresno on March 30, 1945, before
Exaniner Mulgrew.

Tirtually all of the storage involved coasists of graine &4
small amount of flaxseed, less than 3 per cent of the grain tonnage,
is handleds. Only one applicant stores hay. Service is provided on
a per-season basis (June 1 %o the followiag May 31 for grain and flax-
seed and May 1 to the following April 30 for hay). On grain, appli-
cants seek authority to inerease the first-season rate from $1,50 to
$2, and the subseguent~-geason rate from $1.25 to $1.75; on flaxseed,
the corresponding increases are from $1.50 to $2.25 and froa $1.25 to
$2v2 These rates include recelpt, welighing, storage and delivery. The
hay rates are $1 for the first scason and 795 ceants for cach subsequent
season. Under applicants® proposals the former would remain un-
changed and the latter would be raised to $1. Unlike the grain and
flaxseed rates, the hay rates are exclusive of recelving and delilver-
ing servicess Storeré are permitted to perform these services for
themselves, The rate assessed when they do not do so is prbposed to
be raised from 75 cents to $1425 per man per hour. The high minimum
charge of $25 now in effect and which was established to meet a par-
ticular situation is, howecver, proposed to be rcduced to a nominal
ninimum of 35 cents)

Applicants provide a "shipping through warchouse" sorvice
which invelves receipt, welghing, and delivery to rail cars or other

vehicles for reforwarding, Qa sacked grain, a uniform rate of 50

o

2 ' A

Except as otherwise notod, rates arce stated in amounts per ton of
2,000 pounds throughout this opinion. There is relatively litile
subsequent~season storage. lMost of it has been grain handled by the
warchousemen maintaining a rate of $1.25. The 31 and $1450
subsequentescason grain rates maintained by other applicants have not
been important factors in the storage situation in issue.
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cents is proposed in place of rates ranging from 25 to S0 cents. For
a similax oporation in nhich detention or storsge ab the warehouso
for not more than 48 hours 1s permitted, the rate of two of the
applicants is 75 cénts, another has & So—cent.réte, and the oéhe;s do
not provide such °ervice. A 75-ccnt rate is proposed for all. Tox
corrosponding services involv ng bullk grain, the rate of two of the

three warchonses Cq&iPPOd £o 2endle sa.ch grain 13 35 cents. Tho other

warchouse rizaintains a 25=-cont rate. No detontion 12 pcrm.‘f. ted undcr

theso ratos. Applicants propose to ostablish a 7b-cont rate wthh

will inclu;ie'n,ot more than 48 hours storage end & -‘q"l-ratc for more

. than 48. but ‘ﬁot mora than 96 hou|rs. | ' o - | |
Incrcascs 'in acccssorlal service charges arc involved in

the rcadju tmcnts rocommcnded for rewoighing, rcpiling, rcsackins

‘ stcn.cill‘ing and .,ampling rato For rcwcighing, applicants' ra‘tos

rénée.trom 10 ccnﬁs t0'$1. Thoy oroposc to establish & wniform rate

‘of 25 conts. Repiling rato,, which vary from 50 cents %o %1, would

be roplaccd by a, 7S-cont ratc. Most or thmm provido rOSacking se*vicc

at "cost," three of them malntain a rate of 75 conts per man per hour

and onc has @ ratc of $l per ton. In 1icu of tho"o rate,, ﬁncy rocom=

mond & wniform ratc of pl 23 pcr ﬁan per nour.r Somc of tho appllcants

provide stencilling °crvico ot "eost," othors at ratos ronging from 1/2

,génﬁ to 25 cents por backhgc ctill othors at. 75 centg per man por hour

_and one at.$l per ton. A° in the case of rcsacking, applicants rccom-

_mend’a uniform rate of wl.ES pCr man por hour. Por sampling, tho

present rates, varying from 25 to 50 cents per sample In thc‘cauc of

somo of the warehouscs and the, "cost" rates of the othors, aro pro-

poscd to bo suporscded by o 25-ceat per sample ratce
Applicants roprosent thot their prc*cnt rotes aro unduly low
and in,ufficicnt. Ratou no lowcr than thosc propoocd are said to bo

necoessary to cnablc thmn to continuo in the warohouso busincsse
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Studies of applicants' financisl peosition and the ¢osts necossarily
incurred in providing service were presecnted by a consulting engincoxr
with many years! cxperience in cost=-Lfinding in warchouse and othex.
public utllity operationms. Exhibits were submitted covering the 1943
experionee of nine applicants handling more than 80 por cont of the
grain stored in public warchouscs in the verritory invelved. The oxe.
hibits, which arc summerlizoed bolow, cover & cazlondar yoar in all but

two cases (Frosno Grain Warchouse Company and Stratford Warchousc

Company) whero they rofleet oporations for fiscal years onding Nay 32 N
3 [y

:'394:4:.,
g Volunme,
of Operat-
Storage ing
Tong) IReyezmues Exbcnses; Net Ratio

Brietdgan Warehouse 8,869 §X4,580 819,247 (84, 6673' 132.0
Buttomvillow Varehouse Cow 3,332 6,27 10,619 ( 4,402) 17048
Central Valley Whse. &

Milling Co 13,904 20,858 33,202 (12,2547 @ 15845,
Sam Crookshanks Warehouse. x,873 2,810, 4yd57 € 1,347% X4T7.9

C.Jw Cunmings Warehouses. 6,837 11,986 18,34 ( 6,335) 1528
Presno, Crain Warehouse

Compaxy 11,580 17,382 21,730  ( 4,348)  125.0
James: & Webster 5,670 8,505 11,764 (3,259  138.3
Stratford. Warehouse Sydedd 8,310 8,176 134 9844
Terra Bella Warehouse

Company 4,98) 0T 9,423 ¢ l,ﬁlé_;» 122,3
All warehousemen studied 62,494 98,455 136,649 (38,19 138.8

Those warchouscxen aro also ongazod in a varicty of nonutility

opcrations including farming, grain brokerage, nilling, cloandng and
troating gralin and scod and menuwfacturiag feeds Bocause many exponses,
wore not scgrogatc«_:‘i betweon utility and nonutility oporations in the
applicante® recordz, the engincer said that 4t had beon neeesIary o
mkC nuUMerous CXpon s allocaﬁcions@ Those. allocations, he oxplained,
were mado after study of the iIndividual opcrotions and propertics in-

volved and refleet Ris judgrment dased upon cxporicnco in such mattvorsa
. ‘

No 1944 fligurcs were used, the engincer oxplained, because in most
lnstancos thoy worc not availablo when the studios woero mades, S‘tu-dy ol
such 1944 flgurcs as were gvailable, he said, indicotod that Mhe 1243
oporations (werc) pozsibly & Iittlc bettor than tac 1942, W Mgures
cnclosed within brackets #n the tabulations 2n this opinfon aredficits.




They are incorporated in the figures cshowa in the following tabulation

of expenses as disclosed by the engincer's studies::

Adminis=- Dopro=
Iabor: tration glation

Brictigam Warchouso $10,742. § 2,900 § 688
Buttorwillow Warchouse Co.. £,166 850 304
Central Valley Warchouso

& Milling Co. 13,174 7,219° 886
Sam Crookshonks Warchouse 2,007 1,000 - 84
C.J.-Cummings Warchouses 9,907 2,726 529
Tromo Crain Warchousc Company 12,756 2, 1760 2,890
Jamos & Wobstexr: 5,670 1 800 3,203
Stratford Warchouso 5,421 730 726
Terra Bella Warchousc Company 5,346 2,000 333

All Warchousomen Studiod 73,189 21,985 9,753
#*Rontal charges on property and cquipment.

Except in one instance where minor-adiustménts werc made,,
the labor expense figurcs were taken dircetly from applicants' books.,
Administrative cxpenses reflect the actuwal cost of this service based
on the time\debotcd by managers and. other cxocutives to the warehouso
business. Dopreciation was allocated to tho warchouse businoss on a

usc basis.. Annuitics were rccomputoed by the englneor because they

assortcdly had been generally olther over or understated, and adjust-

monts worce said to bo nceoessary in order to place all of the appli-
cants on the same basise In other expoensces arc grouped such sost
items as supplles, power, light; insurance, taxcs and maintcnance,,
allocatod to utility opcrations on the basis of the responsibility of
these operations foxr the cxpences. Maintonance, thc engincer said,
had been understated because 1t had boen largely doforred duc to
shortages in manpower and materials..

—

In dctormining depreciation charges, the engincor uscd an annuity
rate of 2% per cent on warchouse buildings, othor than clevators; 4
port seat on clevatorsy 7 per cent on clevator machinery: 4 and § per
coent on othcr-warchouso cqnipmcnt; and 20 per cont on autos and trucks




Tho ongincor tcatifled that simildr studics‘werc not sub=
mitted for the othor appliconts, which collectively handlo some 20
per-cont of the total storage involved, bocause basic data_we;c neot
availablc;, He oxplained that most. of these warqhoﬁsomcn had ngﬁ
sogregated. thelr utility and nonutility cxpenses. Their failurc t?
do so,. coupled with the circumstance that their nonutility businesses
worce substantial and thelr utility operations rc}ativoly small? ho

said, would have made allocating oxpenscs difficult and the results
2 ' E
Inaccurate.. Ho testificd that they uso warchouscs and pay wagos

similaxr to thosc uscd and paid by tbc.othor,applicapxs én@_that in
those and other important rospects oporations were conducted'undpr
generally identical conditions. The bost available cvidonce of their
costs, he asserted, was tho welghtcd average cost of $2.21 per ton
bascd on the operations of the applicants msintalning records rcason-
ably adequate for cost=-{inding purposcs.

Applicants* congincer also submitted the following ¢stimate
of opecrating results unddr the proposcd rates, assuming the same

storago volume and cxpoensces as those walch obtainod in 1943.

Depre-
ciated  Rate of Operating
Revenues Expenses Net Rate Base Return - Ratio

Erdctigam Warehouse $19,438 519,247 § 191 $ 26,304  0.7% " 99.0
Buttonwillow Whse.Co. 8,694 10,619 (1,925) 11,249 = 122.1
Central Valley Whse, ' o S : e

& Milling Co. 27,910 33,22 (5,302) 46,375 - 219.0
Sam Crookshanks Whse, 3,746 "hy157 'Allg 8,456 _ 111.0
C.J.Cunmings Whse's, 15,568 18,321 (2,753) 21,148 - 117.7
Fresno Grain Whse,Co. 23,279 22,17 1L 77,274 95.0
James & Wobster 1,471 1,764 * 102.6
Stratford Warchouse 11,323 8,963 26,290 7942
Torra Bella Whse.Co. 10,266 9,633 633 9,934 93.8

All Warchousemen .

Studled - 131,695 138,033 (6,338) 227,030 - 104.8
Warchouse proporty and equipment ronted. ,

# $730 was charged for the timo of tho manmager and tho warchouse foreman, The
engincor oxprossod the opinion that a conservative estimate of tho value of these
sorvices to the utility oporations would be $1,730. * If such an amount had boex
used the rato of return would be approximately 5.per comt. I '

° ho public utility warchouse rovemue of those applicints rengod from

169g than 1/10 of 1 per cent to 2 per cent of their totdl wbility and

nonutllity incomec. In the oxtromo caso, of a total income of
$1,337,000, only $864 accrucd from wtility sorvico.

13
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He. testificd that in 1943 the warchouses were gonerally fillod to
-capacity and that, thercfore, no conscquential additional storage

- volume could be expected. This was corroboratod by the testimony of a
‘nunber of the warchousemen. Thoy also said that recduced operating
exponsces could not reasonably be ant icipated for the next fow yoars

at loast, Thoy predictoed that should thore be a materfal change in
costs it would in.-all probability be an Incrcase rather then a reduce
tion. The warchousamen testificd furthor that the substontial savings
which tho producors can offcet by using bulk storago and bulk "ship-
ping through" sorvices had creatcd o growing demand for these sorvices;
that tho‘prosont ratcs are too low to warrant investment iﬁ additional
bulk warchousc facilitiecs to moet this demand; and that authorization
of tho sought incrcasos.would tond to cncourage the construction of
such facllitlices.

Studics prepared by a rate and tariff cxpcrt rotained by
applicants indicatc that the proposcd groin storago rates are gonorsl-
1y lower than the mtionwlide ¢ountry ztorage rates paid by‘agcncics
of the United' Statcs Department of  Agriculturc. and lower than the
Offico of Prico Administration’s coiling prices for Idaho, Orcgon
and Washington. The witness said that applicants consldered that they
would have boen justifiocd in scoking iigher ratos than thos¢ proposcd

but had not donc so becauso such rates mizght encourage tho installation

of farm storage. facilitics, becauso thoir warchouse scrvice attracts

somo patronege for thoir other businesscs, and bocause the operation
of the warchouscs in conncetion with other cntorprisecs enables them to
‘rotain thoir key men by cmploying‘thcg orn. an annual basise.

As previously inddcated, .the warchousce services in issue

arc predominantly the storage and handling of grain. The proposed
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storago ratcs on flaxsced, 25 conts highcr than the corresponding
gfaih fafes, were sald by applicants3 rate expert to be relatively '
uniﬁportant from a revenue producing standpoint. He stated, howefen,
that they werec considered necessary in order to give proper recognition
to the less favorable storage charactoristics of flaxsced, including
highef vélué, greater suscoptibility to damage and more difficult
handiing‘and piling., Studies submitted by the.witness show that, on
the.basis of Nevembor=1944 pf;cos,'the present first-season storage
réte on flaxsced amounts to .3 per cent of the value of the cgmmodity
aﬁd the propcséd rate would amount to 1.9 per cont. On barley, repro-
sontéfivo of the grdins stored, the Increcase’ in percentage of value
would be Ifrom B4 to 4,5 per cent.
Initially, it was proposcd uhﬂt, on nay, the first-scason

'rate‘bd raised from $1 te $1.35 and the subsequent-season rate from
75'cénts}£o &&.10,3 At the hearing it was oxplained that the cost
fecofds of the omo apﬁlicant handling this ‘cormodity had not segregated:
cven basic expcnsés botween grain snd hay storage and that costs for
hAy coﬁid not now be determincd with reasonable accuracy. The rate
‘witnoss said that 1t had thereforc been decidod ‘that no increase would
be soughz'for first-scason storago. In regard to thoe proposed incercase
in the subscquént-season rate from 75 conts to $1, he assertod that the
s-cont'rate'was manifestly too low for the storage of so bulky o
commodity, that this was ¢videnced by comparison with rates for like
storage of graln and ‘£laxseod by applicants and’of hay by othor waro-
hous emcn, and that $1 and higher subscquérit-season hay rates had boen
maintgined in tho upper San Joaquin Valley and  elsowhere throughout

tho state fof some time. The proscnt rate of 75 conts por man por hour

for handling hay, hb'said, is less than the out=of=pockot payroll coste
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According to the witness; compensation and unemployment insurance,
pension taxes, nonproductive labor, supervision and incidental general
overhead expenses are, in the aggregate, at least as great as basic
payroll expenditures. The proposed $1:25 rate, he claimed, would

do no more than cover current wages and related expenses.

With respect to the proposed “shipping through“ rates, the
rate witness testified that tﬁe demand for this service for sacked
grain had been negligidble for a considerable period and that the
propasal was intended to bring the rates of the applicants maintain-
ing a lower rate than 50 cents up to that level for the sake of uni-
formity not ¢nly with other lower San Joaguin Valley warehousemen,

. but upper San Joaguin Valley warehousemen as well,

In connection with the bulk operation, it was pointed out
that the providing of detentlon under "shipping through" rates would
amount %o a recduction in those cases where it would be necessary
temporarily to hold the grain for consolidation, as under the exist-
ing tariffs the season storage basls 1s applicables Applicants'
cnginee; submitted a study showing that the cost of'“shipping through"
service for bulk grain at Central Warchouse and Milling Company*'s
plant was 64.3 eénts per tone This company was said to be the low-
cost operator. Its facilitics, bullt in 1940 and 1941, assertedly
are more modern and officicnt/than those of the two other applicants
providing bulk grain ‘scrvicex.o

The rate witness claimed that the proposed rate of 75 conts
per ton including 48 hours detention was Justified not -only from a

cost standpoint but also on the ground that a rate of ‘this volume

- - e -

6 '~'—v—,'f X X

Onc ‘of the partners operating the Tulare Leke Elevator at Strate
ford, another bulk storage plant, testified that from his examination
of the bulk 'storage facilitics maintained by Central Valley Warchouse
he believed that its facilitics could be operated "for a great deal
less" than those of his own concerne

&

~9-
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1s essential to the establishment of the additional bulk handling
facilities necessary to meet .the increasing .demands for this service.
The rate of 81 per ton with 96 hours detention, he stated, would in

all cases result in a reduction from the season-storage rates applli=

Cablé for such service, It, he sald properly evaluates the additional
48 nours avalladle for accumulating shipments for reforwardinga

Competition botwoon warchouses within theo same production

area, the rate witness urged, malkes uniform rates imperative. He

referred to tho "chalnslike" effect of competitlon which he said was
illustrat;d by the situation which arose in tho Sacramento Valley whon
a warchouse situated at Marysville roduced its rice ratos This reduc=
tion, he pointed ouf, not only forced corresponding reductions at
n&a;by werchousos, but also roquired like roductions throughout the
valloy.vi The rato witnoss testificd that the compotitive situation
in the igwor,Sap Joaquin Valley area is similar-to that in the Sacro~’
mont o Valloy and that rate wnlformity would bo .advantageous to the
storer;las well as to the warechouscmen., The oporating heads of sovoral
of ﬁhg applicant,warchpuées confirmed. this. testimonye.

Thp pr;mary.pu:pqsc of tho changes proposed for accessorial
servicos, tho ratc witnoss tostified, is to bring about rete uniform-’
iti. Thoéc sorvicq; arce performed only upon the storer's_spocific‘

requost and the demand for thom was said to be negligible, - Charges

7 The compotitive rclationship between warchouscmen in the Sacramonto
Valloy was discussed at sorme longth in Decision No. 35333 of May S, -
1942, in Application No. 23608 and.Casc. No. 4544. Tho Commicsion, in
authorizing increased grain snd rico storage rates for applicant ware-
housemon and requirlng warchousermen not. proposing similar Iincrcascs
(defendants In Casc No. 4544) to cstablish similar inercases, stated: -
MApplicants' allogation that defondantst nood for inereascd revenue is
as groat as applicantst. appoars. well supported. Moreover, 1t is clear
thot competition botween applicant and defendant warchouvsenen mekes it
essential that defendantst rates = he similarly.increased.”:
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producod by the present rates wore ostimatod as aggrogating "soro
thing less than 3% of the totals" It is prdposod that appllcants!?
individual tariffs be comceled and one tariff ostablished for all,

This would involve, as proviously indicated; both incroases and reduce
tions in accessorial servisc rates but would have littlo cffcet, on an
over=all basisz, upon warchouso rovenucs or upon the costs incurrod by
the storors, Rato studics submitted by the witness show that for
rcewolghing moet of the opplicants now maintain the proposecd rate and
that for repiling only two of therm have 2 lower rate than that recom=
mondod. They also show that practically all of the warchouscmon por=
form rosacking at "cost" and that approximatcly one=half of them pro~
vide stoneilling scrvice on this basis. As horotofore stated in
conncetion with the discussion of a similar rate proposdd for handling
hay, the rate of ¥$1.25 per man per howr sought to be appliod to rcsarke
ing and steneilling asscrtedly would do no more than make provision

for current basic labor costs and the incidental 1nsurancc; taxcs and
overhoad OXponscs.

The contemplated tariff écvision would also Involve adjust-
ment of oxisting rules and regulations to the cextont necessary to pro-
vide wniformity thorein and to harmonize thom with operations as they
ore now conducted. The standardization éf accessorlal service ratos
and of rules and rcecgulations was sald to be important to the stabilie
zatlon of applicanta! operations. Iﬁ was also said to be in the public
intorost from the storcrs' standpoint, becausc it would do away with
tho confusion attending varying tariff provislons covering similar

soervice providod by the warchouescmene.

In rogard to tho ratcs on alfalfa meal, driod boans, cotton-

sced and othor agricultural products which tho applicants: propose fo

cancel, the rate witness scid that the demand for public storage of

-11-
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thoso . commoditics mnd discppearced and that none of the.rates had beemn
used during tho past yoar. - Some of them, ho sald, had not:bccn uscd
for & considerably longer time. Tho nonuse of those ratos, ho also
sgig; was not bocause of the prevailing abnermel conditions. Ho .
.tostificd; morcovo:; thoet it was not anticipated that -storage of thesc
commoditics would again be rcquifcd and that.tho cancellation of the
ratces ﬁculd result in highly desirable tariff simpliflcationse.

Granting of the application was not opposed. Shippor
intorosts and the Office of Price Administration were notified of
tho hoaring dbut did not participate thercin. Tho rocord shows that
tho applicants gave tho 0fficc of Price.Administration.the roguired
30 days! noticc of tho -filing of thoir application with the Commission
and consoented to.that officcts intecrvontion.

It is cloar from the record thot for the most part appli-~
cants! opcrations are being conducted ot substantial losscs; that the '
oxisting ratos arc uwanduly low and insufficiont; andlthat, on the¢ whole,
the .proposcd ratos may he expected to do no more than produce revenucs
approximating tho .cost of pcrforﬁing serviece. Autieorization of the
proposcd increascs also appeoars neeessary In ordor to avold impairmont
of essontial storage sorviee, to cffoct tie adjustment of inecquitadle
rates and to provide rates which will cneaurage tho establishment of
additlonal bulk hondling focilitios reasoncbly necossary to meot
demonds for bulk storage scrvice. Cancellation of obsolote rates and
the adjustment of governing rulcs and rogulations in connoction with
tho replacement of the Individusl tariffs by a single tariff partici-
pated In by all of the applicants 1s justifiod for the roasons advanced
in support of thesc changes. Applicants have pointed out that tho

storage scacon for grain and floxsced commences on June l. They urge

that the reliof sought be¢ gronted in sufficient time to allow tho

tarilf contalning the changes to be made cffective on that date,

12w
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Upon consideration of all the evidence of fécord, we are of
the opinion and find that the establishment of the proposed'increased-
rates, the standardization of applicants! rule; and regulations, and
the cancellation of the unused rates have been Justified.‘ The appli-~

cation will be granted.

Q R

— o

A public hearing having been head in the abéve ontitled
application and based upon the evidence received at the hearing and '
upon the conclusions and findings set fortk in the preceding opinion,

IT IS HEREBY'QRDERED that applicants Be and they are horedy
authorizod to establish, in lieu of the rates, charges, rules and
regulations maintained. in their present tariffs, and on not less than
throe (3) days?) notice to the Commission and the public, the rates,
charges, ruleos and regulations proposed in the above entitled appli-,
cation, provided this authority is cxcrcised within ninety (90) days
from the cffecetive date of this order,,

The offoctive date of this order shall be ten (10) days from

the date heroof.
Datod at San Francisco, California, this /J 44 day of
Moy, 1945

- Y '
Cormissioners




