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Decision No. 37943 | @E__@H@BN@E

BEFORE THE RAILROAD COMMISSION OF THE STATS OF CALIFORNIA

In the Matter of the Application )
of A, W. SCEMITT to sell and GLENN ) ST \
TEOMAS to purchase an awtomobile )  Application No. 26622
passenger line operating between )
Livermore, California and Arroyo )
Sanatorium and intermediate points.)

BY TEZ COMMIESSION:

This is an application of A. W. Schmitt, doing business as
Livermore Valley Stages, to sell and transfed, and Glenn Thomas to
purchase and acquire, an operative right.for the fransportation of
passengers, together with equipment uSed in such operation, between
Livermore and Arroyo Sanitorium and intermediate pdints; the

distance between the termini being approximately five Biles.

The original operacﬁvé right was granted by bacisiéﬁ No'
13039 dated January 12, 1924. Sole ownership of the »ight proposed
to be transferred was acquired by Schuitt pursuant to' Decision Nou
18221 dated April. 13, 1927.. At that Time, 1t inciuded‘fﬁe'righé Lo
transport property.,. ?§§ this rigat was subanuentiy aBandbhed'by'

order 0f the Commission.

The agreement' of sale negotiated between the parties,’ and
wpicﬁ'is.attachéd tO"theuappLiéation,:s«tS’fbrtﬁzthat’the SwXTer
agrees. to convey, to the purchaser’,. in ad&itioﬁ to' the operative’
right involved,. th~ following equipment:- |

-

T T

(1) Dectsion No. 30698, .dated Yarch 14} 1938, 1n- Applicition No.*
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1 Ford Bus, Eng;ne No. R 18- 39431M, valu@d
at v2 500. 00 :

Ford Bus, angine mo. R 99-35949M, valued
‘a2t $1,500.005 .and . :

nevrolet Bus, nngine No. T T 3896715, valued
2t £900.00. . T TR

T‘e consideration 15 86 SOO, of nhic‘ amount o4 900 iu allegod to

rwp*ﬂﬂwnt the value of “e equipuﬂn _nd Sl 600 tﬁe value o’ the

p?”ativﬂ right. The dnvi”P purchasa p*ice 1s to be paid in c&uh
upon approval of the sa’« bj tho Commiseion. | ' ’

As Vi, Schmitt *Pports hi¢ pa ssengg' stage operating
“@vwnu»s fo“ thﬁ p“st fivv year s as followé: : - '
1940 $ 4,060.55

194" 621.56
1942. 5 048..67 '

lO
1943 %3 894 15

1542 9,529.85

The transfe*eo pre tly operates a taxi auoomobile
oervice av uivnrmore and vicinlty. Eis.financial °tatemnnt shows

net asvﬁts of 820, 900.

We havo given full consiﬂe“at‘o to this ﬂattﬁ“ and are
o* the opioron, and so find, tnat t 16 Propos od t*an,fer ehould. be
authorized, snbjﬂct to t e provi ion* £ the following o*dér. A'

public hearing does n t appear necessa“y.

;”e actior taken hﬂrnin sha;l not be const*ued to be 3z
findiug of value for any puopo e othpr tqaq the procpvding hP“ﬁ‘1
involVed. o . ' |

Gl@nr Thomas is “@reby placvc upoq nooice that opnraoiVe

‘rights, as such, d> an constitute a clase of p*opnrty which may de

capitalized or used a. an olomﬁnt of valu« in *ate—fiying for any
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‘amount of money in. excess:of that origimally paid.to the State as
thne’consideration for the grant of .such rights. .Aside from their
_purely permissive aspect, they extend to-the holder. a fvll or
‘partial monopoly of a class of dusiness-over .a particular.route.
This monopoly Teature may be .changed or -destroyed.at .any, time by
‘the State, which.is hot in,anyvre;pect:limitedgtoS:he)nnmber of

2

rights which may be given.

IT IS ORDERED:

(1) That &.'W. Schmitt be, and he hereby. is, authorized
to sell and transfer. to.Glenn Thomas the operative right.acquired’
by Decision No. 18221,:a5 modified by Decision.No. 30698, and other
property referred to in 'the forsgoing opinion, and that Glenn

'Thomas be, and he hereby 45, authorized- to purchase and acquire

 said right and property and thereafter t0 operate thereunder.

o (2) That. 1f Clenn Thomas; acquires sald operative right
he may cnarge to intangible-capital not more .then $150 paid for
sald operative right.  The remainder-paid for. sald operative rigat
:shall be by-himzcharged:to.a.suspense;éccountgand written off by

- & -charge to Proprietor's Investnent.

*'(3) That applicants shall comply with the provisions of
. General Order ¥o. 79.and Part IV of General Order No. 93-A. by
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Tiling in triplicate, and concurrently making effective, appropri-

ate tariffs and time tables satisfactory to the Commission
~within sixty (60) days from the effective date hereof, and on not

less than one (1) day's notice to the Commission and the pudlic.

The effective date of this order shall be the date hereol.

day of , V1945,

Dated at gﬁ/ , California, this _ofel =~

COMYISSIONERS




