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Decisﬁion Ho . 379:1""_7
3EFORS THE RAILROAD COMISSION OF TEE STATE OF CALIFORIIA

In thc datter of the Applicat‘oq o . )
DELTA WAREHOUSE COLPANY;-a cozporation;)
HASLETT. WAREHOUSE COMPAWY a, corpora= )
tion, .and HLoLEIT-STOCYTOV NRRE:OUS g

)

Application Mo, 26432

a. partnerghip, for an increase in
warehouse raves.

BY THE COMMAISSION: @ @ﬂ i A ﬂ.

OPINTON OX ' FURTHER HEARTNG

Deci,ion No., 37716 of Yarch 13, 1945} in this proccediag,

authorized Delta'?a*ehOkgo COmpany to CSuablioh *ngrcascd aceesso-

4ial °e*vice cha“gee fo* handliug be ans aad grain, It also denfed
“ao_ett Wareho"fc Company and Hasleut-Stothon'Warchouae ‘peruission

uO *aiee tne ir cna*rc for these séTvices to the same levcl,._ The
decigion po_“ved out that peéifié dats Wore 26t submitted ‘relative
to the current gxpeuecs and one*auing experience of Hasletft and
daslett—Stockton and tnat, a ho~°“ it was claimed *hat had -these
cOﬂte boen deve oped tney wou_a ‘nave approxima od- Deltafs s, the

rec0*d dia not suow thia to be the caseg

! -
~

t applicants’ reque ts *u_tber hoarinv was' scheduled ..
Oror the *eceipt of addition l CV¢de“cc. It was had at* San
’Franciuco on Apr*l 10, ,945; before xaminer Anlgrew.
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1,
mhe nos t impo*tant oL thesc i.creaﬂcs we*o those for the gervicee
- of handling into’ and. out. of the warehouse, for which authority was
. granted to establls H.*atee of $1.20 per ton on beans and $L oa
graim in the place of rates of $1 and 50 cents, respectivelys
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The oxocutive vice-president and oporating head of Delta

Warchousc testlificd that, in order to avoid further losses, his
company must exercise the authority gramted it regardless of whether
or not the Haslet® Warchouses are grantad Ifke authority. In
the event Haslett rates are not pormitted to be simfilarly increased,
he e¢laimed that his companyls customers votld fail o undérstandehy
it malntedined nigher rates and that this situation woulé create Lli-
wil}z He 2150 said that, while the Haslett Warehouses weroe not now
active competliors for bean and grain storage, Delta could b¢‘§ery
materially hurt by éiversion of storage resulting from the avalla~
pility of lower ratcs upon resumption of active competition in the
postwar period: h

| Haslétt Warchouse Company's general manager explained
that it formerly operated & bean and grain warehbuse in the Stockton
Port Distriet, that th;s'warohouse had been regquisitioned by the
United States Government, and that the company was not currentl
enguged in bean and grain storage. At 1ts other Stocxton warehousos,
situcted outside thc Port bistrict'and uécd_fo: genéral storage,
Haslett's rates oa beans and grain are higher than those here pro-
§osed; Haslett=Stockton still stores a small guantity of graia
but its facilities are row devoted almost cantirely to the handling
of goéerdment property and épace is not available +to handle any
approéiadle amount of bean and gréin storages B

| Dcitavand Hbslott agree that, for the stdrage in question,

Delta 1s the low-cost operator because it enjoys a more favorable
location and beeause the construction and arfangement of its ware-
Wouse structures make thenm better suited for the ceonomical ‘and
efficicnt nandling of beans and grain. This was corroborated by

applicants® consulting englncer.
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Applicants! exceutives, aS‘wOII.““ sheir. rate and ftorils
expert, stroagly. wrged. thar rate uniformity fox compcting wnrcnou-c-
men within tae samo,axca is'nocdssdr*'iﬂ «ne various ¢perators-are

4o share the avafloble business. They pointed out that this has

been. recognized by the Commisslion in. other warchousc rate prococdings

(Qccision,No.,35333 of May 5, 1942.in Application Ho;Q2360évand'Ca3e
No.. 4544, iavelving Sacramento Valley warokouse rates and sudbsequent
declisions dealing with other rain:producing arcaéop; However, Delta
Ls operating ot virtually.its maximum capacity. Bslett?s. general
storage. warenouses do, not compcte'for.tho-bcan.aﬁd‘graih storage.
business., Thc-other_warchouscs;,becadsd(offcoﬁmittméhtbﬁwitﬁ‘
respect to government . storage anc‘.:‘o‘ccause;.thciw Lacilits es'ﬁavb;ﬁecn.
requisitioned,, are not. in a.position to handle any.,ub,uaa tLal.
quantity of bean and;grzln storage.. There is littlc or.: no Lndica—
wfon that this situation is ap:: to be changed ia the neaxr ’utu.c.-
The need for wniformity, shown in the proccedings referred to is
not now prcscnt,hereJ.

Itfis;ndp«contcndcd;anﬁ-thc-rccord docs not.decaoastrate
“hat the over—-all results from the Haslett storage operations arc.
such that either Haslett or Haslcti-Stockton  reguires additional.
revenues., &L best,, the showing made. casts some Adbubt: upon: the
propricty.of the existing ratc relatfonship. bet tycen- thedr bean .and”
grain storage . cha*gco :0n the. one hand:-and geno*al property ,torag
charges -on tne others,

Upox: considerztionr.of "all. the facts -of record wwe are . ofl

the -opinion and find that the rate. inerezses: propoeod at the. further
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nearing in this procceding have not been Justificd. In view of
this finding no order Ais necessarys
Dated

of Moy, 1945.

I

Commissioners




