
Decision :~o. 
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BEFORE T:r2: RAILROAD C01!M!S'SIO~: OF 

i~. the, !.bi:e~· ,~f t~~" i~l?11~~~ib~ ot: ", ) 
DEtTA :V/AEEHOUSE ,CO:.:PUTYj'\'a' co::!porati~n;) 
F.J..SLETT, .W..4.REHO'CSE C.OMPA.~iY~ 'a; corpora... ) 
tion, ~~~d HASLETT-STOCKTON ,~AEEEOUSEi ) 
a, partnership"..£,'or an increo.se in .) 
warehouse rates. ) 

",,-., .. ' 
" ,' ... 

BY TEE COWAISS,I O~l: 

• 
. ' 

STATE OF CALIFO?J!IA 

~ I •• 

Decision No" 37716 or l~rcb. 13;" 1945', 1li th:ts :pro'cc'cd:!ng, . , 

~uthoriz'ed ':belt~ W~;chous~ c~~pa.ny to "cs'tab1:izll '1:ie'reazcd acee'Sso-
," .', ,,' . , , ' , : '.',.'.,.".,...'. 1 
:'ia1 service cha:ges for handling bea.."ls a.."ld grain:, 'It 'also deili'c'd, 
?.aslett vi~reh;u.sc C~'o.pa.i.y ·a.'ia 'Haslett'-Stockton ~Warehouse 'per:lfss;10!l 

• • I • .. • 

to raise their 'c~rscs 'ror tr--..ese se':vices :to <the sa:::.e 'levelS'. The 
, I ." I, .••• ',· ". , .. " t. , • " : ...... . .. ".' 
decision pointed out that specific data were 'notsub:litte'd :re1ative 

• I '.- • • • 

to thec'UrrenteXpens~sa..-id -opcl'atin'8 ~'Xperiencc "or Haslett a..{d 
.. .. . 

Has1ett":'Stockto'n a.."ld 'tha't, ~ltb.Ouih' it' ~1as claimc'd that' had ,these 
• 'l, ....,.. • ,.' • • ~", • I • 

oOzts o'cen deveioped tney woUld' ha~,C 'app'roXimated . Deltas'$, 'the 

record did' not' shdw t~s' to' be . the' case .. 
~t '~Ppi1ea..~t~'" re~u~st, a' further 'hca:'ine '·Ilaz· scheduled '. 

,for ' ~he."~~ceipt '6:' add1~ional evide'r.ce. it '~{as had ·at· Sa.."l 
•• ,' " , • -""" .• • ,I • . Fr~"lc1s~O on'APril 10, 1945~b~!~re Exa~"ler Mul~e~ • 

.. .... • ..... '" Ir-,· f. • • .o, .... 1 .. •• '.1 
'. ~ I • I, .. ,.. ,. . ... ... .. t... .... ... . . ,. 

1 I ,. • ". .." 410 •• ... ' " f' • 

, !'he most' 1mpo:'.tant of these l."lcr~a.scs' .\'10:'0 thoSe f,o-:. th~' se,rvices 
',of .handUnS into· a.."lci .. out, Of,' the .wareho'llse.,· £,01" \7hi,ch' aut,hor1,tY'v13S 
, gr,a.nted. to' e'stablish ':'a,tc,s of :$1.20' PCI' ton.. on ~canz' a::,d' $J: O!l 

grain in the place of rates of $1 and 60 cents, rr.:spcet1vely~ 



~ 

The cXCoeutive vicc"',rosidoht and 'operati."'l.g hco.e. of Delta 

71o.I'ohousc testified thotJ :L."'l. order toavo1d further 10o$so::;1 his 

COtlpa.."'l.Y ::lust oxe:::'cise tho au-:hority e:-'::""ltcd it l"egardlcs~ of illbothol" 

or not the F...:l.::;lett Warehouses arc cra."'l.t.,d liko authority.. In 

t,ho event Haslett rates arc not pCl'::littod to be sim1la::-ly l..."'l.crc;lscd,. 
he claimed tb.:lt his cOl:lpany's customcr::: 'rloUld tail to under:::t~nd why 

it ~int~incd ~~ghor ::-ates ~~d t~t thi~ situation would crcate 111-
Vlill,. He also said that" whilo tl-:.(~Haslett 71areb.ouses \'loro not now 
active cOQpet1tors for bean ~"'l.d gr~1n storage, Delto. eould ~ ve::-y 

matcrio.lly hUrt by diversion of storage rcs'ulting i"l"om the ava:Ua-
.. 

'b1lity of lower rates upon rcsU::~tion of active cO:::lpctition :in the 
post\'fO.r period;. 

HAslett ~o.l"ohouso CO::lP~"'l.Y's bcnel"al ~"'l.agcr explained 

that it !ormcrly operated 0. bean and gro.in v~l'¢housc L"l the Stockton 

Port District" th,:lt tb.1s vlal'ohouse had been rcqnioi t10ned 'by the 
United States Govo~n:c~t, and th~t tno co~pan7 was not currently 

~t its other Stoc,~on warehousos" . . 
situc.tcd outside tho Port :;)istrict nnd used 'foz: gC!'lcral sto:o.gc) 

poscd. Haslett-Stockto:i ~t111 sto:,os :l :;::tJ.l ~~tity of src.1:l 

but its facilities are now devoted al:ost entirely to the hondl~~g 
, . 

o~ government property ~d space 1~ not ~vaila'ble to hsndlc any 

appreciable o.mou.."lt of bec..."l c.r..d: grain storagc' • 
• Del ta; and P'~slctt a.groo tl"..Zl.tl for the storage in qucstion., 

Dol tc. i,s t~o lO~7;"COSt oper:ltor because it enjoys a :lore favorable 
l'oco.tion and becausc the cO:lS'truction. a..1.d arrc.ngQ!:lo'nt of' its ":lc.rc-

hou::e structurC's make thC:l better ~u1tcd fer the c:cO!loI:lic~ ':md 

ef!icicnt ~dling of bcc...~c ~~d grc.in.. 

c.pp11c~"ltsf consulting ongineer. 

-2 .... 

This WOOS corroborated by 



QXpo::'t". strO!lgly. 'QI':ged. t~,..';l:t' r~ to u.."li'tor.:li ty' i"or. COtlPO ting ".7~rcno~¢""· 

mon vii thi.."l tho SD.IJO .. C.r,Ofl is' nocoszary' if. the various opcr.dt·orz'· arc 

to sh:lrc the ~va:tlc.blo busincss.. ~hcy' pointed ot:.t. tl"..,.t thi:; M.S 

boon: rocos."lizcd by: tho COr:ll:!issio!'l.. 1."'l. ot~r-' w.::u-ohousc rato proeoodingz 

(~oci's1on .I~O.r 35333 of:' Uay 5;. 1942. in J\:'Pl'l'ieation ~ro •. 23600 a..'le. CQ.ze 

No •. 4'~;. .. 1."lvolvi.ng, Sc.cra::lento Vtll'lcy ':l.::lr.ohouse. rD.t·<:z. a.."ld subsc~t:.ont· 

dec1.::'i.ons dealing m. th othe:-· gr.c.il::.~ producing e.rc-as·):." Rowever, Dc:~t'il 

i'z operati:l.g c.t vi:rt-U!l.lly. its r::.aximUI:l.· capc.city-.. 

sto.rag,=. vlD.rchot:.scs·, do" not cO::lpetc for. t·ho· bean., c.."ld' grc.1h storage:. 

bus.~css w. The other \1arohous.O·Sl f bccc.'usc. o:f:' cozn:u t:tnIcnt's'~ ~ th:-

rcspoc,t to- govcr'm:lcnt. storage ~"le.: oec$,usc, their. .!c.c11'i ti,<:rs' hc.vo·. been, 

rcg,ui:::1 t1onod, •. arc not·.1no:, po:::,it1o.:;l· to h.::l.ndlo :l."lY> ::;.ubst:l!ltitll', 

qua.."lt1ty of beo.n,a."ld;t;rc.in storc.ge... Thoro is littlo or:no'·1!ld.ie.o.-

t10n . tha t thi's si tuo.·t1on: is, ap:t'. to. b'o changed. 1.0: tho' n:c-ar' !utUl"c., 

The, need for. un1f ° l"rli tY., Sh.O\7n:, L"l th:o proceoo1nzz :'cf'cl"rcd' to, is 

not. nOV'l prcsent hore .•. 
It:1s -not: contonded: o.r.d.. ttJ.O ·rocord docs not',Q.c:lo!lStratc 

• J • • 

that the 0:,/or-0,11. results i'rotl th:~ ::!:J.slc.tt ~tor'agc op~ro.t1ons: &.rC .. 

s~ch. .that· c:1:thcr. Haslett or., F'~slctt-Stock.ton" rc~uires o.d.clit1oruU.: 

revenues ..... At b0St,,~ the sho";1ing :oode. Co.zts· SO:lC ·dcubt'u:i'on·,tho: 

propriety:of the existing. rate rclc.t:tonship, bctvroon,.the1r:·Ooo.."l. ,.o ... ·ld:· 

g;:o.i:; ,s;;;oragc ,cho.r,gc,s .:on, the .. one ho..."'l.d:.·o..."'l.d. genoral. property~·storc.se 

C:h.o..17gos ,.on the oth~r: ... 
Up'~n .. cons.1dcrat1on,.o!:all, the facts ,of rocol"d.'''.1e '~rc, ot:' 

the: opini,on .c.."'l.d· find .that the: ro:tc .1ncrc::!ses: proposod at· the, i'ur.thcl' 

-3'" . 
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,ho~r1ns in this procoeding h~vc not ~on just!tioe. In view or 

this t1l1d1ng no Ol'deG:7~ noccssc-l'j" .• 

llo.~cd at ~~ Cnl1:r0rn1 .. ~ tl::.1's.ul.Z '?:."a:tY' 

of Uc.Y., '19~5~ . /J/ 
/-~~ 
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•• ~~.J'~ 
I£'~~' 4' . . ... 

Co::ci ssioncl"$ 
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