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Decision No.

Otgpys,

RAZILROAD COALISSIO OF THE STATE OF CALIFORNIA

In the Metter of the Application of

CALIFORNIA-PACIFIC UTRILITIES COMPANY

for an order authorizing it (a) to

assuae $200,000 principal zmount of SR

bonds of West Cosst °ouer Company; Lpplication
() to issue and sell 230 000 prin- No. 26642
clpal amcunt of its First Jo“tghge,

Bonds, Series 4, ,-1/2%, due 1969;

(¢) to issue and sell Vllo 0C0 par

value of its preferred stoclk; and

(a) o iscue and sell 79 800 »nar

value of its comnon wtock.

ORRICK, DAﬁLQU;ST, NEFF, BROWN and EERRINGTON
by T. W DAELQUIST, for applicant.

BY TEE COIS{ISSION:

OPINZION

This 1s an application by Californie-Pacific Utilitles

Lt g ———— m.-q-u-——ru--u--—-«-

Company for aa order of t“e Redlroad Commi slien aptnoriui~g'it

to assume uhe payment of t“e outstanding Sn“'-f 3, ‘47 borde of

b
JEPUSE

West Coast Power Companj in the pgg*egate nrinc*pal amount of

b rmman [
e o P s 4 s a1

¢2OO OOO and to ifs ue and ,ell *to own uecu.i J as fg%lons-

1. $230,000 principal omownt of First uxgﬁtgag_e Bonds,
Series A, 3-1/2%, due July 1, 1969, at 103 per cent of face
value plus accrued interest.

2. 5,500 shares of its 5% preferred stock of tae par

value of 820 & share, and of the aggregate par value of $110,000,

at a price to net. it $20 per share flat.
3. 3,990 shares of its ccmmon stock of the par value.
of 8§20 a share, znd of the aggregete par value of $79,800, ot 2

price to net it 820 per chare.
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. The company proposes to use the proceeds it will re-
-celve from the lssue of iis securities to pay and redeem the
8200, 000 of bonds of West Coast ?ower Conpany and to pay.othn-
indebtedness incurred or to de incurred in the purchase of
properties.

Californie-Pacific Utilities Company 1s a California
corporation owning and operating in Californiaz, & public utility
water systen in'Benecia ané, vieinity, & pudlic utility electric
systen in Weaverville and viecinity, a publ*c utility electric
system and water plant in Susanville zad vieinity, puol;c utility
electric, gas ané telephone. gyetema in Heedles and vicinitj and
puolxc vtility gac systems in Yreka and Dwnsmuir and _c_nity,
and in QOregon, public utility gas systems in Ashland, G nts
Pass, Klemath Falls, La Grande, Medford, Phoenix, Roseburg and
Telent; and, in chad“, a pub;ic utility elect rlc system in tae

Nelson iiining District and in Searcnllg.t, and an elect ic systen
and water systenm in Winnemueca cnd vxcmn‘ty, and in Ida ho, an
electric systen at malad City ond vieinity; and, in VWyoming, an
electric system in Cokeville and vicinity. It also is engaged Iin
‘the nonutility scle at wholesale of butane air gas in Washington,
Idaho and Arizonz. |

FTor the twelve months endihg Decenber 1944, the
company *oports its operating revenues at $1,112,261. 58- Its net
‘incomc r. the year, af*cr peyment of oaer;t_ng expenses, taxes,

- Interest and other income charges and making provzsion for de~
preciation is reported ot $163,484.24. Dividends of $21,250 were
paid‘ohAthe outstandin prefefred tock, bo ng at the rate of

5 per cent per amnuxm on- the par value, «nd of $69,825 on'the

common stock, being at the rate of $1.75 a.snare on the outstand-
*

ing 29,900 shares. It appears that abou* Torty-£five per cent ©
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the company's operating revenues were deriveld Irom Lts electric
operations. |
In summary form, the company’s assets and liabilities
as of March 1, 1945, are shown below.
ASSETS_AND QOTHIR DEBITS
Utility plant | ‘33,807,099.62

Other physical property 5,127.12
Cash and currentv asscts 4L22,685.37

Ceferred debits 105,051 .44
Total $4.,329,9€3.55

IABILITIRS AND QTHRE CREDITS

Common stock=~-39,900 shares, 20

par value S 798,000.00
Preferred stock--5% cumulative,

21 250 shares, 320 pa* Value 425,000.00
uonds--**”et mortgage, 35%, due

July 1, 1969 1,600,000.00
Note payaolp--Bﬁ, due June 20, 1945 50,000.00
Other current liabilities 217,286.14
Deferred credits 57 901.65
Reserves 676 588.31
Contributions in aid of construction 37 128,11
Surplus 6 ;

Total $4.229.963,55

The company reports that it desires éugment its gross
revenues, particularly its electric revenues, and to that end nzs
entered into an agreezent, dated December 26, 1944 (Exhibit "3n)
to purchzse for 3370,0005(“> plug addus tments and prorations for
current assets, the physical properties of West Coast Power Com-
pany coneisting of two public utility electric systems. One
serves Burns end vicinity In Harmey County, Oregon, and the.other
Prairfe City, Canyon City and vicinity in Grunt County, Oregoﬂ;
The two. systems are not presently intercommected. Each of the
systems 1s said to furnish electric service to approximately X,100
consumers and o serve €ach area having a total popaiation'of
about 32,500, The revenues and expenses of the propertfes proposed
To be acquired by applicant, for the twelve months ending

February 28, 1945, are reported as follows:

CU'Purchase-pr ice subsequently reduced %o $§365,000.
-3
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Operating revenues $142,500.21
Operating revenue deductions-- o
Operating expenses $80,442.56
Depreciation 16,866 00

Taxes 733.3 119,946.22
Operating income T R33453.2
Other income —_— 2766

Gross income | 23,724 .92.
Income,deaactions--

“Interest.on lo*zg-terM dedt. £,000.00

Other interest 521.93

Miscellaneous 590.88 9,112.21
Net income = 8 14,0L2.1L°

The estimated originzl cost of the prooertiey; adjusted

50 as o exclude intangidles and acquisition adjus tments, less
depreciation accrued, 1s reported ad 38;,979 33. The applica-~
tion shows. that.the prooert;es are subject to the lien of an

indenture of mortgage, cateq June 1, 1940, securing a presently.

outstanding indebtedness of, $200,000 of first. mortgage bonds, 4%,

Series B, due June 1, 1963.

A§plicant prbposes t0 pay the pu:chasé price of
$365,000. by assuming the. outstanding bonds of West Coast Power
Company In the principal amount. of $200,000; by executing a
temporary. short-tera bank loan in the sum of $165,000, and by
withdrawing from 1ts treasury any additional sum, including
adjustments for current assets and incidental expenses, reguired
to couplete the transactlion. The outstanding bopds, which are
all owned by Provident Mutual Lifé Insurance Company of
Philadelphia, are redeemable as a whole at any time, upon‘th;rty
days' prior notice, at 105% of the principal amount, that is,
for $210,000, plus accrued interest.

Following the acquisition of the two properties.
applicant proposes to finance permanently the cost theredf and
also to.fund its shori-term indebtedness, throuan the issue of

its own oonds and stocks. Its cash requirements and its sources
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of fundz for these purposes are shown below:

Recuirements

To discharge 2 uhort term note issued

in purchasing gas propertics at Yreka

end Dunsmudr ' | $ 50,000.00
To retire, at 105, the bonds of West '

Coast Power Company 210,000.00
For bhn cash paynent to West Coast '

Power Company o 165,000.00

Toval $425,000.00

Sources Qf Funds

$230, OOO of ”l?’t mortgage bonds, |

Series 8, 31 4%, at 102 $236,900.00
Preferred stotk, 5%, $20 par value,

5,500 shares at par, net, ' 110,000.00
Common stock, £20 par value, 3,990 ’

shares at pu*; nev, 79,820.00

Total $426,700.00

The company n»nroposes to offer its pr@fa*rcd stocic
at the price of $20.125 per shere flat to its existing prcferred
stocknolders who are :esidehts,of California, at the rate of
one new share for each four preferred uhareo now held, a2nd to
offer the common stock at the price of $20.50 per share <o its
existing comumon stockholders at the rate of one new shere for
each ten comron shares now held. Inm order to Iinsure the sale
of all of the proposed new Lssues, 1t has ontered into an
agreement, dated April 2, 1945, (Bxhidvit i) with 2onkemerica
Company wheredy that company, among other things, agiees to
purchase a2t par (320 a sha:e) for cash all the 5,500 preferred
shares and the 3,990 comzmon shares which are not purchasea by
the present pr cferred and common atockno’de_g, and to effect 2
sale of the $230, OOO of bonds to one or more institutional
investors at a‘prfce to net the applicant 103% of the principal

amount plus accrued interest. In the event the bonds are

purchased at a price higher than 103, Bankasericea may retain for
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1ts services the excess over ané above that price; 4if they zre
purchased for less than 103, Bankamericd will nake up the
deficiency to applicant. Applicant agrees to pay to Bankamerics
12% cents per share for all of said 5,500 preferred snares wnd
SOvcents'per share for all of caid 3,990 common shures purchused
direct by the present;stockholders. Thus, under the arrangements
made applicant will be assured of receiving ﬁhe par'value for 4ts
stock and 103% of the principal amount of its bonds. It will
charge To surplus the premfum of $10,000 it must pay to *edeei
the West Coast Power Companj boncs.

The $230,000 of bonds proposed to he sold are to be
issued unde* the term° of the company’° Flrst Jortguge Indenture,
dated as of July 1, 1944, with .Bank of America Natlodal Trust
anc Savings Association and William C. Xoenig, trustees, the
execu#ion‘of which was authorized by this Commiscion by Decision
No. 37208, dated August 29, 1944. Tbat‘instruﬁent provides,
among other things, .in connection with the autaentication ané
delivery of bonds againzt additional property acguisitions, for
<he furniéhing'by the company to ‘the trustee (the.corpo;ate‘
trustee) in certain cases of certificaées of an independént
engineer and &n independent. zecountant setting forth tae cost and
fair value of such property znd other information as *equired‘in
Section 2.03 of the indenture. .Iﬁ'ordér to save cypcn¢o, it
is proposed to obtain waivers of this requirement from the
trustee, the holders of tne bondsfnow'outsbanding'and the
purcaaser of the bonds:proposed t0 be I ssucd. It'is.reporfed
that the corporate trustec has approved the fornm of'waiver and

that the company’s present-bondholderSHhave'indicatédfthat-they

will sign the waiver. A copy-of the waiver will be. submitted to
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the purchaser of the $£220,000 of bends. |
| Copies of the proposed wdivers (one for the existing
bondholders and the other for the prospectivé purchuser) have

been £iled in this proceedizng as .Exhibit "1™, - Inasmuch as’ such

waivers may be construed to be modifications of the original

indenture, the Commission is asked to approve them.
QRDEER

California-Pacific Utflitics Company having applied to
the Rallroad CommiSsion.forvan order authorizing it to assume
the payment of indebitedness and 20 Lssue bonds and stock, a
public hearing having been held ‘before Examiner Fankhauser and
the Commission being of the opinion that the application should
be granted, as heréin:provided, and +that the money, propérty or
Llabor to be‘procured or:paid for-through.the-issuejof the bonds
and stock ié reasonably required for "the purposes stated\herein,
which purposés-are a0t, 4An whole or in part, reasonably '
chargeable to opérating‘expenses or %o income, |

IT IS SEREBY ORDERED as follows:

1. California~-Pacific Utilitles Compuny may assune
the payment of not exceeding $200,000 face azmount of First
Mortgage Bonds, Series B, 4%, dated June 1, 1942, of West Cozst

| Powér Company in part payment for the properties of West Coast
Power Company'referred\tofherein, _

2. Califofhia-?acific Otilities -Company muy issue and
‘sell, on or bvefore June 30, 1945, noﬁ exceeding SZBQ,OOO of 4its
First Mortgage Bonds, -Series A, 23%, due l969,lat not less than

103% of their face walue plus, accrued interest; not exceeding
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5,500 preferred shares of stock of the par value of $20 each
a2t a price %o net not less then $20 per share flat; 5nd not
exceeding 3,990 common shares of stock of the par value of $20
each 2% 2 net price of not less than $20 per sheare, all in oc-
cordance with the terns and conditions of the agreement oa file
ir this application as Zxhidbit 4.

3. Celifornia-Pacific Utilitics Company shall use the
proceeds, other thon accrued interzst, received from “he Lssue
and sale of the vonds and stock herein suthorized to be issued
to pay said $200,000 of bohds of West Ccast Power Company; to
pey said note of $50,000 mow outstanding; to pay sald $165,000
short term loan executed for the purpose of odialr funds to
pay West Coast.Power Company for its properities
Imbursement of its treasury because of income e: ended, fo& the
acquisition of properties. The acerued interest may be usedlfor
general corporaie purposes.

b California—?acific‘Utilities.Company may execute
waivers in form substantially the same as the waivers filed as
Exhivit "One." -

5. The auxthority hcrein»grantod-will-becoﬁe,effective
when ‘Celifornis-Pacific Utilities Company has paid the foe pre-
serived by'Sectidn'57'of the Public TUtllities Act, which fec is
Two .Hundred Thirty .(£230.00) Dollars.

‘6. Californie~Pacific Utilities Company .shall [
with the Commission & report, or reports, as required by
Order No. 24-A, which order, in so far 2s applicadble, is.
part ¢ this order.

‘7. Celiforniz-Pacific Utilitics Company shell file,

onor before July 31, 1945, & statemont showing in defall the

. expenses incurred by it in coanection with the issue and sele of
the honds and stock herein authorized to be issued and-the names
of the accounts Lo whick sueh expenses were charged. It .shkall

ralso £ile a2 copy of the waivers coxecuted wnder the authority

-g
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~herein granted.

Lo duaptec

@%ﬁa | Dated at San=ur&ncms¢o, -California, this ;EE&;:E day
- of May, 1945.

Yhiis
z
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