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Decision No. Or9oe

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFOMNIA -
In the Matter of the Application of

OR n@m L
P. A. Taylor doing business as

Resort Freignt Lines to aell and Applicat:on:
Louis Menzlio and Ellisz J. Filelds : No. 26677
TO purchase an automobile frelght line -

opcratec between Calistoga and

points in Lake Co“nuy, California.

THZ COMMISSION:

In this application, the Reilroad Commissicn s askel
to make an order authorizing P. A. Taylor %o sell a cer:ain;
truck operative right and properties 'to Louis Menzio and Eilis-
J. Fields. _

The application shows thut P. A. Taylor, doing busi-
ness-as Resort Fréighx'Lines,ZISIéngagcd-in'ﬁhe‘opcration of an
automobile freight ‘line between Culistoga and Adams Springs and
intérmedidte ‘points, under wn operative right acquired by  him
from'S. B. Herrick and William L. Brooks under .the -zuthority
granteé by Decision No. 37323,‘dated'8epfeﬁber 13, 1944, in
‘Application No. 26250; that said P. A. .Taylor ds zlso the.presi-
‘dentvand majority stockholder of Mut. Lassen Motor Transit, Ine.,
'a»passenger‘stage'éorpdrationﬂwith.opc*ﬂtion in Nevudu andf
‘Lassen Cdunties,'With'its:prlnéipal»place‘Of.business'in

‘Susanville, Czliforffc; that said P.:A. Taylor huc ‘determined
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that Mt. Lassen Motor Tronsitv,. Inc., recuires his uresence al

Susaaville so that he iz not adble to devote the time required

- TO supervise properly the operations of the Resort. Freight

Lines ané.that therefore‘he desires and has. made arrangenents

to sell the operative right, equipment,. and all propertiés.used.
in the operation ol the Resort Freight Lines to.Louls Menzio and
Ellis J. Tields for the sum of £7,000.

P. A. Taylor and his predecessors have filed finan~
cial reports with the Cormission. They show for 1943 operating
revenues of $4,394.13 and for: 1944, .87,570.74. The operating.
expenses for: 1943 amounted to .$3,366.81, . and to $5,027.24 in
1944. The net operating revenues for 1943 are reported &t
$1,027.32, and-for 1944 at $2,543.50C.

P. A..Taylor reports in a,verifiéd statement filed In
this application that since he has owned the Aecort Freight
Line properties, for which he paid $5,000,, he has expended
81,885 to improve the cguipment, torpay insurance premiums, . to.
negotliate new contracts with Soutnern Pacific Company and Railway
Express Agency, Inc., to file new tariffs, and to pay £iling fees
and attorney fees. EHe alleges that he is making no.prbfiz from
the sale of the opérativr right aznd propertics.

Purchasers are now exzployed: oy P. A..Taylor.as truck
drivers in the opcration of the Resort Freight Lines. They ure
familiar with the business and expect.to continue to drive their.
own trucks, 1f the transfer is autnorized. They have agreed o
pay P. A. Taylor for his operative rigzht, cquipment, contracts ant -
good will £7,000. The cquipment being trinsferred consists of
one 2% ton International truck, 1929 Model;.onc 14 ton Inter-

national ‘truck, 1941 Model; ‘one 1y ton Internatiornal truck,
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1941 Model, and materisls and supplies. -Applicants -assign %o
the tangible property’a value of $2,300. Of the purchase price,
purchasers are paying-$3,000 in cash and $£4,000 by the iLssue of
a 6% unsecured promissory note, payable on or bvefore four years
after Gate, with menthly payments of .§75 plus interest.

If Louis Menzio and 'Ellls J. Fields acquire said
properties, they may ¢harge ‘to tangible plant accounts ‘not more
“than $2,800 and %o idtangible capital not zore than $200. The
remaindér of the paréhase price snould e chargel to a suspense
account and amortized on or before four yeurs after'theJacquisi-
tion of said operative right and properties.

The action taken herein shall rot be construcd to be a
finding of value for any purpose other thin: the proceeding herein
involved. |

‘Louis Menzio and Ellis J. Flelds are aereby pluced upon
‘notice that Moperative rights" as such do not constitute a class
of property which'may be capltalized or used as an element of
value in rate fixing for any zmount of money in excess-df thAt
originelly paid to the State as the consideration for the grant”
of such rights. -Aside from their: purely permissive aspect.they
extend to the hoidcr & full or ‘partizl monovoly of a class of
busirness ‘over & particular route. This monopoly'feaﬁure nay be
changed or destroyed at axy time by the state which is not in

‘any respect-limited to the number of rights wrich mey. be given.
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The Commission has considered applicants? .request
ané is of the opinion that this {s not & matter on which a
nearing 45 necessary and that the issue of the note hereln
authorized is nececsary to enable Louils lenzio axd . Elliz J.
Fieclds to acquife-the aforesaid .properties, and that this
application should -be granted subject to the provisions of

this order; therefore,
LT IS ORDERED:

1. -P. A. Taylor may, after the effcctive date hereof
and on- or before September 30, 1945, sell and transfer the
operative right, ecuipment, and other properties refe:rcd_to_in.
"the foregoing opinion to Lou C ané Ellis J. Fields, and

may purchase ané acquire
sald operative right, eculpment, and other propertics and
thereafter operate thereuxnder. Purchasers may operate sald
properties under the name of Resort Freight Lines.

2. Louis Menzio and Ellic J. Fields may, after the
effective date hercof and on or before September 30, 1945, issue
in part payment for said operative rignt, equipment, and'o:her
propertics their promissory note .in the sum of not excecding
84,000, said note to be in suSétantially;the same form as the
note filed -in vhis application as Exhibit "Br.

2. . If Louls Menzio and Ellls J. Flelds acquire said

operative right, cquipment, and other. properties and pay therefor

<mo:e'thap*szapoo, they snell .charge any zmount paid in excess of

" $3,000 for s5aid operative right, equipment,.and other properties
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. %o a suspense account .and amortize the -amount charged o such
suspense accouni on or before four years after the acquisition
. of said operative right, equipnment, and. other properties by
. ¢harges to proprietors'! account.
L. Applicants shall comply with the.provisions.of
Goneral Order No. 80 .and Part IV .of General Order No. 93-A by
£2ling in triplicate, and concurrently meking effecitive, appro-
priate tariffs and time_tables\wifhinasixty (60) days from the
effective date hereof and on not less than five (5).days' notice
to the Commission.and. the public. |
5. The authority herein granted will become effective
when Louls Menzio and Ellis J.-Fields, or either of .them, have
pald the minimun fee préscribed by Section 57 of the Pudblic
Utilities Act, which minimum fee is $25.

- 6. Within thirty (30) days after tae issue of .the
note herein. authorized, Louis Menzio and Ellis J. Fields shzll
file with the Rallroad Commission & true and correct copy ol tae
noté,issued_under the.authority herein granted, together.with a
copy Qf.the:bqok entries by which they recond the purchase of
said operavive right,.equ;pment,-and other §ropert1es.

Dated at San Francisco, Califorzia, this QZ “~ cay
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