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BEFORE'TrtE RAILaOlJ) CON~lISS!ON OF TEE STATE OF CALIFO?.N IA 

In the Matter of the Application of 
SOO:HERN FINANCE SZRVICE~ a corpora-
tion, to sell and tr~nsfer a ,ortion 
of its public utility proper'tle:; to 
P.ALM "vI~LAGE WATER CO~lP A1~Y. , a corpora-
tion, tor c~~cella~ion of a portion o~ 
~he certificate of Southt::rn Fi:'l.:.nce 
Service, and ~o opcr"te u:;.der the 
ticti tious nace of SAIDY CROVE WJ...r;:EE~ 
C01!2.1;NY; also PAL~t VILLAGE \'JA~E? C01i?1) ... 1IJY 
for certificate of public conveni~nc0 
and necessity ~nd permissio~ to is~ue 
stock. j 
- - - - - - - -- - - - ~ - "- .... - -- - - - - ~) 

BY TRE COMMISSION: 

o ? .,. N ION __ .t::. __ .......... 

ApplicQ.ti9n 
No. 26650 

The Cor::n1zsion, by Decisior .. No. 33271, dat~d July 

3, 1940, in Application ~;o. 23195, grc:.::ltcc. South8rn Finance 

Service, a corporation, coing b~sL~0S$ ~~dcr the fictitious 

:l.a."!le of Palm Village Watc:" CO:lpany, a certific:.:.tc of 'Public 

convenience and necessity authorizir..g it to operate wat<:r 
syst-er:s in two d1scol"'.!lf)ctcd are~s dt:scribed 1.'1. :::~id Docisio::.. 

By said Deci~ion No. 33271 the Co~ss!on a1~o fixed the rate~ 

tha~ Southern Fi."l.a.'"'l.c€ Service may cl".arge. 
Or.e arer;l., ret{':r:ree to in 'ti:'l.e decision as Unit No.1, 

covers approxi~a.tely 3~O acres. It co::pri~es th(: no:-thcast 

quarter of Section 20 ana ~orthwest qu~rter of Section 21, 

Townzhip 5 South, Ra.'1.ge 6 East, S .. B. B. & M. This area is 
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~bout 16 miles cast of Pa~ Spring~ on ther~ghway be~Neon 
Palm S!,rL"lgs .md Indio. 

The other area, referred to in thedecision·a~ Unit 

No.2, covers about'· 86 acres, e.nd is situ&te.d .:.dj3ccnt' to the 

V/esterly cor'porate limit!'i of the City' of Indio. 

Exhibit ttKn shows t~~t th~ property in unit No. 1 

Vias forz:erly owned by Jobncon, Inc., a corpora t.1.on,. VlrJ.ch, 

t~:o~gh stock ovrr~ership, controls Southe~ Finar.c~ Servi¢e. 
Joh.'lson, Inc .. ', has solei itz prop~rt'i0s:t."l Unit No. 1· to· Mollin 

water properties s:i'tuated i,.."l unit No.1 to :'1ollin Inves.t:lcnt 

Company. Subsequ~mtly it was concluded by t.he :nanagement of 

Molli."'l Invcst~ent Co:np~"lY to c~use the vl3.tcr pro perti(;s' to be 

transferred to Palm Village Wa.tcr~ Company, a corporation. 
I~ the pendi."lg application, So-uthern Finance SerV'ic·(':· 

asks pe~ssion to sell its public utility water properties in 

unit No.1 to Pal:r. Village: Water' CO:lpany, a co'r'por:;,.tion,. which 

will be under ~he control of Mollin Invest=~~t Company. The 
CO::::!!7li·ss10n. fs .further a.sked to ca!'lce1 tnat portion of' tbe 

certificate 0'£' public cc:r.ver..1encc ::'I.."ld neccssi t'Y. granted by zaid 

DeciSion No. 33271, wl".:tch aU.thorizes Southe:'!'l. ? l.."lanc e', Servfc.e. ·to 

oper~te a public utility water syst~m in crni~ No. 1 ~"ld to grant 

to Palm VilJ..age Wa.ter Compa:."lY i. certificate o! public· conven-

ien'ce and !'lcces·sity to opera.te a pU'olic utili t·Y' water sysie:l 

Unit No': I. P~lm V1.l1age V'/ater Company o.lso asks permission to 

is,su.e 2':,.500 sr..ares· of no ?a.r valu~ capital stock in payme:lt' .for 

s'aid properties. 

The properties ~/hich Southern ~inanc-e Service has· 

agreed to transfer to Pal: Village W~ter' Cocp~n:r arc described 

Exhibit. TIC" on [fIe in this application. The not cost-of the 
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La.."ld 
Eo.1ldings., structures and 

pucp house 
Well 
P~p1ng equipment 
'Distri butio::l :r.b.ins 
D15tri'bution ·reservoir 

and tariks 
Hydrants 
Meter:;; 
Materi'al ',lnd supplies 
Tools . 
Furniture ~d fixtures 

Total 

$ .3,000.00 

9,982.32 
1.;052 .. 00 
2,.236.:31 

24,966.33 

1,950.30 
117.37 
270 .• 31 

1,1.43 .• 48 
105.60 
21~. :' 

App11cs..."'lts 'all(:gc in their pet1-t1on th3:t the 'fa.ir 

market valUE: of th~ ·prQperties is $50,000 • They , however., 

offered no evid~n.ce 1..'"l support of such 'all~gat:i:on;, 'Cou.."lsel for 

app'lic8.."lts stated that applicantsha,c. no objec-:1on to :the 

Com:::Uss.ion ·liI:lit'i."lg the stock iSStlc ·to ·the $4;,'035.9.3.. The 

order herein will authorize ·Pa·lm V"illage W·ater Company to 

issue not exceec:1ng .2~250 s1"'.z.rez of no 'par valuecap1 tal sto.ck 

in payment for sf.1d 'pI'·op0r'ties. 

The '2,250 shares of stock will 'be delivered to Mollin 

Investment Cocpa."lY, which i~ interest0d in subdividing the a::-ea 

·f¢r which Palm Village Water Coopanyis sceki."l.ga cer.til'i.cate 

of public ·c.onven1ence a.."lC neccssi ty..Thctesti::nor..y shows ':that 

Mellin Inv~strnc:It Company will ,p:-ovlde ·,Palr. ~Vi11::s.ge . Wat~::

Company, "through loans or through the purchase of additional 

stocl~, ·with wha.tever 'addit·iona'l i'u.."l.ds .1 t :;.ay need to extend its 

wa tel' .system. 

Palm Village·Water Comp~"l.Y ~~ll charge the rates ,fjxed 

by ·D'ecis·ion :No. 33271.. It should 1n due time f.ile with the 

, Co:r.mizs1on:xts rates, -:-ulcs and I' egule:tionz • 

. Southern FL~ancc Service has opera~ed ·the water pro-

'perties in both Oni t N.o .. 1 and Unit No.2' undel' the·ficti t.iotlS 
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name of Palm ,vi~lage Water CO:lP,a."lY.. It "'l'i11 continue ,to operat0 
the pr9pe=ti~s in unit ~o. 2:bct conduct the operations ~~d~='the 

fictiti0!:ls name of S~idJ' Grove· Water· CO:lpany.. 

A public hearing having oeen held in ·~he abov~

enti,tled application by Examin~·r,Fc.."ll"_~user, and the Com=1:ssion 

having considered the e:'lidence su'bm1,t.ted at such he~r'ingand 'it 

being of the op:tnion that Pal:::. Village Water CODll'any s'hould 'be 

authorized to ~ssue 21250 sha,res of· its no par VI;I.1,uc cap!. tal 

,sto,ck in payment for the properties dezcr1bec. i.."'l s""io Exbib1 t 1!Cft, 

that the- money, property or labor to be procll!'€:c. or paid for 
, .. ~ . 

through the issue of said shares o! stock is rcazonabl:r required 

?y Pal=. Village V:ater Company for the pU!"poses herein stated, 

~nd that such purposes are !lot, 1..'1 whole or in part, re::t.sona'bly 

chargeable to operating expenses or to '~"'lCOQC, ~d tnat this , , ' 

application should 'be gran,ted Sl.toj€:C't to' the provis:l:ons of ti-..is 

O~der; therefor~, 

IT !S ~~BY ORDERED uS follows: 

1. Southern r::ir.a.~cc Service, 8. corporation,. may" on 

or before Sep~=ber, 30, 1945" tra."'1sfer to .. Palm Village Water 

Compa.l?-Y the pr.opcrt.ies des,cr-iced in Ex..'Uoi t nett' on' file i..'1. t'r.is 

application. 

2. Concurrer ... tly with 'the· tratlsfer ot:said" p!"opertles'''' 

to ?~l!n VillOlgc Water Company,. the . certi:;1c~ t~ of' public con"len-' 

iencea."'l.d ~ecessi ty ,grr.1..'1'ted, by said Decision No.. 3.327i,to 

SouthernF1.."lance. Service a.~c. '.au'thor,izins ,Soutnern Fina.'1ce Service 
I ~, I I 

to. operate a public utility wat~r !:.ystel:l in ',the northeast ~ua!"ter' 

or Sec:Cion, 20 and nor.thwest quarter of Section' 21, Townsi:lip . . ' 
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5 South,,, Range 6 'Eas't" S. E .. E. & M .. is cancelled. 

3.' Palm Village Water Company may? 'on or before 

September 30, 1945". issue in p ay:nent tor the properties 

described in said Exhibit nCTT" 2,250 shares of its no par value 
capital stock. 

. 4. The Railroad CO:::liz's.:ton of the State of CCt11f'o:-n1a 
hereby declares that pUblic conveni~~~e ~~d necessity require 
the construction, ma1!ltena."'lce and 'opcrtl.tion of, a. ?later s'yste6 

by Palm Village Vlater CO::lPa..'1Y" a 'corpor::t.tion, in the northeast 
quarter of Section 20 and no'rt'hwost quarter '0£ Section 21, 
TownShip 5 South, Range 6 East,,' S. B.'B. & M.; and hereby 
gr;;:.nts to sa.id Pal:l Villag* W~ter CO:J.:?a.ny, a corporation, a 

certificate of public convenience ~~e necessity for suid pur-
poses. 

5. If pa.lm Village Water Company, a corporation, 
acquires said prop~rties, it sh&ll file; on or before, S0,Ptemoer 

30, 1945, four co-pies of rates for ~i:a tcr service !:lrnishee by 
said properties, ir.L the area '£01: which. it is her~i:l g:.a.."'ltcc. a 

certificate of public convenience a~d neceSSity, which r~t~s s~~ll 

not be higher in any particul~t t~n the applicable rates now on 

file with the COtmlission. 

6... If Pal.'U V1ilage' Water CooPa.."ll, a. corporation? 

acquires said properties, it shall tiie vii th the CommiSSion, 

on or before Sej:)te::lbcr 30, 1945; four se::ts of rules b...'lcl regulc:tio:ls 
applic'sble to' the area :L"'l which it is herein gr6.."'lte~ a c'erti':" 

fic'ate of public convcni<=nc0 ~nC: n~coSsity, etic!':. sot of which 
s'he.ll contai.."'l a map or' sketch: c.ravm 'eo a..'l incicated sc~l.'2 on 

shectsapproximatel:i 8~ x 11 :!:nche=: in size, d0i1:lc.3.ting thereon 
in distl..."'lctive markings the bOUnc:arios ot the :;erJ'ice arc(.;. a..'ld 
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"the loca tion:,thereof with refere:lcc to the surrounding 

territory, it being' understood, however, -that the "f'ili..'I'lsof 

such a sketch shall not beconsi~ere~ as conclusive deter=ina-

tion 0 f the ,:arca dedicated. 

7. If"Palt:l Village Water CoopanY,a corpo::-ation, 

ac.quires said pr~pert1e$, it sh~ll file 'vdth the Col:lI:ission, 

on / or: before Septc::.ber 30, 19.45, four copies of a comprehensive 

::lap dravm to ~n indica,ted scalt; of not ~less 'tha.."l 600 feet to 

the inch, delineating the s,erv1ce ,area for which it is hereby 

granted a. certificate ,of public convenience ,~c.'nec<::ssity a."ld 

,it's location withrefcrene.e ,to thesurrou-"ld1ng :territory. Such 

a map sl".all show the source a."l:d date 'tnereof and include data 

to determine clearly t,he 10cati.or.. of the various propertie's 

cOI:lpr,ising the service :area... 

8,_ The action taken herein shall not b.e con:;trued to 

be a ',finding of value ,for w.y purpos'c 'other tha."l the proceeding 

,herein ,involved. 

9. If Palo Village V'ater ·CO:::lPa.."lY, a corporation", 
, ". 

aco~uires saidpropertie,s, ;tt shall tile with t!"~c Railroad Co=:-
." 

mi.ssion a copy of the deed under which it holds title to ,said 

proper'eies r to,get'he: with a sta t.¢'::lent sho"lJing the number of 
shares of stock iss.ued u.."'lder the authority herein gra:.:.tec." to 

whom said shar.es of st,ock were issued, a.."'lc. the considerat:1:on 

received for the stock. 

10. The authority hereL~ granted is ef~ective upon the 
da te hereof. 
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~ 

Dated at San Fra."lcisco, California, this ?? "'" cay 

o~May, .1945. 


