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Deeision No. NBPGRR

BEFORE 'THE RAILROAD COMMISSION OF

In the Matter of the Application of.
SOUTHERN FINANCE SERVICE, & corpora-
tion, to sell and transler a nortion
of its public utility properties to
PALM VILLAGE WATER COMPANY, a corwora-
tion, for cancellation ¢f a portion of Anplication
the certificate of Scuthern Finance No. 26655
Service, and tT0 operate under the
ietitious name of SAIDY GRHOVE WATEX
COUPANY; also PALM VILLAGE WATER COLPLNY
for certificate of public convenicnce
and necessity andé »ermission to issue

CLNNON and CALLISIER, by
REED E. CALLISTER, for applicar

The Commission, by Decislon No. 3327L, dated July
3, 1940, in Application No. 23195, grznted Southern Finance
Service, a corporation, doing business wnder she fictitious
nane of Palm Village Water Company, a certificuate of public
convenience and necessity authorizin ii To operate water
systems in two éiscomnected arezs deseribed in said Decision.
By said Decision No. 33271 the Commission also fixed th
that Southern Finance Service may charge.

One area, relerred to in the decision &5 Unit lo. 1,
covers approximately 320 acres. t comprizes the northeast
guarter of Section 20 and northwest quarter of Section 21,

Towncship 5 South, Range 6 Exst, S. B. B. & M. This area ic
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about 16 miles cast of Palm Springs on the highway between
Palm Syrings and Indie.

Tae otaer area, referred to in the decision-as Unit
No. 2, covers about 86 acres, and Ls situated adjacent to th
westerly corporate limits of the City of Indio.

Exndbit TA"™ shows thaet the property in Unit No. 1
was formerly owned by Jomncon, Inc., @ corporation, which,
through stock ownership, controls Southern Finance Service.
Jomnson, Inc., has sold {ts properties 4n Unit No. 1.to Mollin
Investment Company. At the same time 1t was agrded o sell the
watér properties situated in Unit No. 1 %o Mollin Invéstmeni
Company. Subseguently it was concluded by the mznagement of
Mollin Investment Company tO cause the water properties to be
transferred to Palm Village Water Company, a corpora:fbn-

In the pending application, Southern Finance Service
acus permission to sell its public utility water properties in
Cnit No. 1 to Palm Villuge Water Company, 2 corporation,.which
will be wider the control of Mollin Investment Company. The
Commission. & further acked to cancel that portion of the
certificate of ypublic convenicncee and necessity granted by said
Decicion No. 32271, waicn authorizes Southern Finance: Service to
operate a pudlic utility water system in Unit No. 1 and to grant
to Palm Village Water Company & certificate of public conven-—
lence and necessity %o operate a public utility water systen

Unit Noi I. Palm VAllage Water Company also asks permission

icsue 2,500 shares of no par value capital stock in payment for

said properties.
The properties which Southern Finance Service has-
agreed to transfer to Palm Village Water Company are deseribed in’

Exaidvit. "C" on file in thic application. The net cost of the
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properties ic reported at $45,035.92, segregatved us follows:

Land $ 3,000.00
Dulldings, structures and

pump house $,922.32
Well 1,052.00
Punping equipment 2,236.31
Distridution mains 24,966.33
Distrivution reservoir :

and tenks 1,950.30
Hydrants 117.37
Meters , 270.31
Materizl and supplies 1,143.48
Tools - 105.60

Furniture and fixtures Er_,;zgggz:
Total 45.,035.93

Applicants allege in their petition that the Tair
market value of the properties is $£50,000. They, however,
offered no evidence in support of such-allegation. .Counsel for
applicants stated that applicants had no objJection to the
Commiszion limiting the stock-issae‘ﬁO'the $45,035.93. The
order herein will authorize Palm Village Water Cdmpany 0
issue not exceeding‘2;250 shares of‘nO'par value*éapital stock
in payment for 5.1d wroperties.

The 2,250 zhares of stock will be delivered‘to dollin

Investment Company, which is Interested in subdividing the area

for wiieh Palm Village Water Company 13 seexing a certificate

Mollin Investmemt Company will provide Palm 'Village .Vater
Company, ‘through loans or through the purchase of additional
stock, with whatever-additional funds it may need to extend its
water .Syste.

?alm-Village-Water Company will charge tbe-rates,ﬁixed
by Decision No. 33271. It should in due time'file'with the
‘Commicsion Lts raves, Tules and regulations.

.Southern Finance Service has operated the water pro-

perties in votrh Unit No. 1 and Unit No. 2 under the fictitlious
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name of Palm Village Water Company. It will continue «to operate
the properties ir Unit No. 2:idut conduct the operations under the

fictitious name of Saidy Grove Water Company.

QRDER

A public hearing having deen held in the above-
entitled aposlication by Examiner FanXhauser, and the Commission
naving consiered the evidence submitted at such hearing and Wt
being of the opinion that Palnm Village Water Company should Be
authorized to issue 2,250 shares of its no par valuc capital
stock in payment for the properties deserided in said Exhidbit "CW,
that éié money, property or Lador to be procured or paeid for
tarougn the lssue of said shares of stock 1s rceasonably required
by Palz Village Water Company for the purposes herein stated,
and that such purposes are not, in whole or in part, reasonadbly
ch@;geable to operating expenses or to fncome, ané that this

application should be granted sudject to the provisions of this

Order; therefore,

IT IS HEREZY OXDZRED as follows:

1. Southern Finance Service, 2 corporation, may, on
or before September. 30, 1945, transfer to- Paln Village Water
Company the properties deseribed in Exhibdit "Cﬁ'on‘file in tnis

application.

7,

2. Concurrently with the transfer of said’ proverties
to Pelm Village Water Company,.:the certificate of public coaven-
ience and mecessity granved by said Decision N6. 33271 to
Southern Finance Service and ‘authorizing Southern Finance Service
to operate a public utility water system in ‘the northedst cuarter’

of Secrion 20 dﬁd northwest guarter of Section 21, Townsnip
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5 South, Range 6 Zast, 8. B. 2. & M. i5 cancelled.

3. Palm Village Water Company may, on or tefore
September 30, 1945, issie in payment for the properties
deseribed in said Exhivit nCn, 2,?50 shares of 1%s no par value
capital stock.

4. The Ratlroad Commission of the State of California
hereby declares that pudlic convenience and necessity require
the construction, maintenance and operation of a water system
by Palm Villazge Water Company, & corporation, in the northeass
quarter of Section 20 and northwest duarter of Section 21,
Townsnip 5 South, Range 6 Bast, 5. B.-B. & M., and neredy
grants to said Palm Village Water Cox &y, a corporation, a
certificate of public comveniende and necessity for safd pur-
POSeS.

5. 1If Palm Village Water Cempary; a corporation,
acguires said properties, it shall file, on Or,before«sebtember
30, 1945, four cdpies of rates for water service furnished by
sald properties in the area for which it is herein granted a
certificate of public convenience und necessity, which rates shall
not be higher in any particular then the applicable rates now on

file with the Commission.

6. If Paln Village Water Company, a corporation,

acquires said properties, it sHall file with the 50mmis$ioﬁ,

on or before September 30, 1945; four sets of rules und regulations
applicable to the ares in which it {s nerein granted a certi-
ficate of public convenience &né necessity, edeh set of which

shall contain @ map or sketch drawn to an indlcated scale on

sheets approximately 8% x 11 Inches in size, delineating thereon
in distinctive markings the boundaries of the service aréa and
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.the location:thereof with reference to the surrounding
terrivtory, it being understood, however, -thet the f{ling of

such a sketch shall not be considered as conclusive deterzina-

tion of the .area dedicated.
P

7. If-Palm Village Waver Company, a corporation,
acguires said properties, it shall file'with the Commission,
on.or;before September 30, 1945, four copies of z comprehensive
map drawn to an indicated scale of not .less than 600 feet to
the inch, delineating the service area for which it is hereby
grantoed a certificate of public convenience .ané necessity and
its location with reference to the surrounding :territory. Such
a map shall chow the source and date thereof and include data
to determine clearly the location of the various properties
comprising the service .area.

8. The action taken herein snall not be construed to
be a finding of value for any purpose -other ihan the proceeding
nerein involved. |

9. If Palm Village Water Company, & corporation,
acquires said properties, it shall fille with the Railroaa“Com-
nission a ¢copy of the deed uncder which 4% holds@tiflévto said
properties, togethner witkh o statement showing the number of
shares of stock issued under the authority herein granted, to
whom sald shares of stock were issued, and the consideration
received for the stock.

10. The authority kerein granted is effective upon the

date hereof.
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Dated at San Francisco, California, this 22_"\" cay
of May, 1945. |

Cozmissioners




