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Decision ~ro. 379'35 . 

BEFORE ~EE R.A!LROAD COllM.!SSION O?' TEE STATE OF CJ..LI:FOffi~I;'· 

In the YLatter of the Application of l 
PEEP.LESS LP.i~D ,AND, '~'YATER CO. :for an 
_o_r_d_e_r_·_t_o __ ~_u_t_h_o_r_i_z_e __ i_s_su __ e __ o_~ __ s_t_o_Ck __ * _____ J 

BY THE COMMISS:::ON: 

L. D. UhlmDn, for e.l'pl:Lcant .. 

o P ! N ! 0 N ---- .... - ...... 

Applicat.1o~ , 
No*. 2670:r 

I~ this, application" Peerl€z::: Lo.nd and Water Co. askz 

permission to issue 19,906 shares of its co.pitC!l stock at the' 

par "lalue of Sl.OO per share to 'Pay indebtednesso..."ld to assu:ne 

the payme~t of indebtedness ~ the ~ou.~t of $2,042.00. 

The CO:::l.Cli:::sion, by Decision ~~o. 34063, dated April 1, 

1941." and bY' Decizion. No. 34694, dat0d Octooer 28, 1941, gra."lted 
applicant certificates of public' conv~nience and necessity author-

izing it to'· cO!'l.struct, ::l~i."'ltc.irl end oper:ltE: p':lb11c t::.~i1ity "l1ater 
syste~s, in the e.reas described i~ s~id decisions* Applic~t is 
serving '/~tcr to a'bout 483 c9n!:'C.':ers.. Its 1944 operating rev-

enues are reported CIt $8'?6.32~87? and its operating expensez at 

As of A?~il 1, !945, applic~~t L~ EY~bit ~c~ reports 

its c.ssets and liabilities as follows: 
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Fixed capioco.l 
Other investme~tz 

ASSETS 

Cash on har.d ~~d in ~~~ 
Accounts receivable 
Dei'icit 

Total assets and de!ici~ 

tIAi3IJ .. !?I-ES 

Deed of t::-ust 
Advances due C. L. Zastrow 
Accounts payo.ble C. L. Z:~ztrow . 
Accounts payable Sarah C. Zllstro\'{ 
Consumers' .~eposits 
Accrued interest 
Accrued pa~oll taxes 
Reserve for depreciation 
Reserve tor or~ortization 

Total 1iabiiit1es 

", 

$23,315 .. 53 
10.00 

52;3..-83 
1,,'137; 9'S' 
,2,.307 ~4S 

$27,794.82 

$ 2,042~OO 
17,917.22 

)'84.84 
1,304.07 

696.,0. 
l,;67.76 

282.02 
3,589.7$ 

, 10.63 

$27,794.82 

It Will be observed thc.t applica.."'lt hils no stock Ou:-

sta."'lding. The tes~ir:lony ShOVlS that C. L. Z~strovl has IldvC!'lced 

applica.."1.t $l7" 917 .. 22 a.~d further tb.o:~ applicar:t owes C.. L .. 
Zastrow $384.84 and Sarah 6. Zastrow $1,304.07 tor ~~,a1d salary. 

\.. . . 
It :further owes th~rn. $1,567.76 for i..'"ltcrest.. App11ca.nt proposes 

to issue to C. L. Za:strow a.."'ld Sara:~ G. Z~~strow $19,,906 par value 

of its c~pita1 ztock in consideraiio~ of s~id c .. L. Z~strow and 
Sarah G. Zastrow ca..-1cel1ing 0.11 !':-~dcbtednc::;s OVling by c.pplic.3.~t 

to there.. App1ica.nt t s i:l"leztm~:-J.'C in its pro,erties warro..."'ltz the 

stock issue. It should be une.crstoo'd, hO':;e"v"er, ti".at we arc not 

in t~~s decision finding ~ 'v~luc of applic~~tfs propcrti~s for 

the purpose of fi~:ine its rates. 

In 19'441 C. L. Zastrow and SUl'$..."-l G. Zazt!'o·.'1 deeded 'to 
applicant Lot 99 of Tract No. 12736, Co...mty of Loc .A."'lg~les, 

State of C~liforr~a, 0.5 per map recorded in Book 243"p~ges 17 

-2 



1-..26703 ... 3 .BC 

and 18 of ::laps, in the Office of the CO'U.'"lty Recorder of s~1d 

County. The p~operty was 'transferred to ~pplicant su~jectto a 

deed of tr.lzt (Ex..1.ib:tt E) sec'I..lri."'lg ·the payment, 3.t the title of 

the t:-ansfer of (::. $2,.199.39 loa."'J., .payable 'to First Federal :Sav-
1ngs a."l.d Lo.m Association of ·Bellflower,. .The property is used 

by o.pp1ico..."'lt tlS an of rice bUilding. The .testimony shows tr..at the 

value of the propertY'is in excezs of the 'balance due on the 

loan. ,Applicant . 3.s1ts permission to assume the payment of 'the 

loa."'l. 

O'R D 'E'R -'- ~,- ...... 

;J.. public heari.'I'lg 'having beon held 'in the a'oo"le entitled 

application by Exa~iner F~~~auser ~d the Co~ission being o! 

·the opinion that the :oney, property, or ltlbor to be procured 

,or p:lid. for 'by the l.~$ue of 19,906 shzrcs '(par value·S19,906) of 

stock by Pecrl~ss L~~d ~~d Water Co. tor ·the purpose of ,aying 

'indebte~"'lcss is rea$on~bly required by ~pplic~~t ~d t~t ,such 

purpose is not, 1nwhole or L~ ,art, reusor.ab17 cr~rg~~ble to 
opero.ting expenses or to i."lCOtlC, :trJ.d tr..at ·thisapplicatj.on should 

.be 'granted; the:-ei'ore, 

IT IS 'ORDEP.ED that ·?ee:-less !"and a.."'ld Water 'Co. :nay, 

on or before Septo::lbcr 30,1945, ·iss\.:.c 1.9,,906 shares of it.s 
capital ,stock of a par valueo!"Sl per share to·C .. 1. Zastrow 
'and Sarah C. Zastrow in. consideration of 'the said.'C .. L. Zc.::it!'ow 

il.."'ld Sara..'1. G. Zaz'C!"o~1 cc..."lcelling 'all i....,.dcbtednessowing ·oy appli-

cant to ''thetl; 



IT IS FURTHER O?DERED th..-~t Peerl~sz LZ'.!'ld :",nd W:lter Co. 

trust on file 1.."l this e..p.plication· :~s Exhi1Ji t fTC. n 

IT IS F'"0aTF.ER ORDE?.ED· t!1.o.t Peerless L~"ld and Wctor Co .. 

shall fil~ c r~port required by the Coaoission's Gene:,~l Order 
No.2k-A, which order in zo far ~s cpplicable is made 3 part or 
this order. 

• I'! IS FURTHER ORDERED the.t tr~s order is e!'i'ecti ve 

upon t~e date hereof. 

Dcted at S~"l Pr~~cisco, C~lifornia, this '2:9~ eay 

of :Ji.:lY, 1945. 


