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Decision MNo. 37935 -

BEFORZ THE RATLROAD COMMISSION OF THE STATE OF CALIFORNIA

ORIGINAL

In the Matter of the Application of

PEERLESS LAND AND WATER CC. for an Application,
order to authorize issue oI stock. g No.. 26703

BY THE COXMISSION:

In this cpplication, Peerless Land and Water Co. asks
permission to issue 19,906 chares of its capital stock at the
par value of $1.00 per share to pay Indebtedness and To asswae

the nayment of indebtedness in the amownt of $2,042.00.

The Comamission by Decision Mo. 34063, dated Aﬁril 1,
1941, an¢ by Decision No. 24694, dated October 28, 1941, grented
applicant certificates of rublic convanience and necessity author-
izing it to- construct, meintain ond operate public u:iiiiy water
systems in the areas described in soid decisions. Applicant i3

serving water to advout 483 consumers.. Its 1944 operavting rev-

D

nues are remorted at 58,632.87, and its operating expenses at
b4 >

As of April 1, 1945, applicant in Exhibit "C" reports
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Pixed c“pi sal $23, 815 53
Cther investments 10.00
Cash on hand znd ia bdanx 522.83
Lecounts rece*vable 1,137:9¢

Delicit 243O7<A§

Totel 2ss3ets and deficit $27,794.82

Deed of trust & 2,042.00
Advaonces due C. L. Zustrow l7 9Ll7.22
Accounts payodle C. L. Zastrow 384 84
Accounts payadle Sarah G. Zastrow %1,304.07
Consuumers? depou_tu "596.50.
Accrued Interest ' 1,567.76
Leerued pay*oll taxes 7282.02
Reserve for depreciation 3,589.78
Reserve for amortization . 10.63

Total liabilities $27,794.82

It will be observed tnat applicant has no stock out-
standing. The testimony shows that C. L. Zastrow has

applicant $17,917.22 and further that applicant owes C. L.

Zastrow $384.84 and Serah G. Zestrow $1,304.07 for unpaid salary.

It further owes thém Sl 567.76 Tor interest. Apoliéant proposes
to issue %o C.- L. Zastrow and Saran G. Zastrow $19,906 pur value
of i%s capital stock in consideration of said C. L. Zastrow and
Sarah G. Zastrow cancel ling all indebtedness owing by uvpl¢can
to them. Applicdnt's investment in its proserties warrants the
stock fssue. It should de understood, however, that we are not
in tnis decision findin~ o value of applicant's p.ope*ticg

the purpose of fixing its rates.

In 1944, C. L. Zastrow and Surza G. Zastrow deeded %o
applicant Lot 99 of Tract No. 127326, County of Los Angeles,

tate of California, os per map recorded in Book 243, pages 17
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and 18 of maps, in the Office of the County Recorder of said
County. The property was transferred to applicant subject to a
deed of trust (nxnibit E) securing the payment, at the time of
the transfer of & v2,199.39 loan, .payable 4o First Federal Sav-
ings and Loan Association of Bellflower. The property 1s used
by applicant as an office building. The testinmony shows that the
value of the property is in excess of the balance duec on the
loan. -Applicant asks permission to assume the payment of ‘the

loan.

‘A public hearing having beer held In the above entitled

application by Sxaminer Fankhauser and the Commission being of
the opninion that the money, property, or labor “0 be nrocured
or paid for by the issue of 19,906 sheres (pzr value $1 9,906) of
stock uy Peerless Lond and Water Co. for the purpose of »e g
'tndebtedness 1s reasonably required by applicent and that such
purpose is not, in whole or in part, reasonably chargeable to
operating expenscs or to income, and that -this application should

be granted; therefore,

IT IS ORDZRED tnat ‘Peerless Land and Water ‘Co. may,
on or before September 20, 1945, issue 19,906 shares of its
capital stock of par value of 81 per share to.C. L. Zastrow
and Sarah C. Za trow in consideration of the seld C. L. Zasirow
and Sarah G. Zastrow coxncelling all indebtednebs,owing by appli-

¢cant to thenm.
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IT IS FURTEER QRDUZRED vhot Peerless Lond and Water
oy assume T yment of the balance due under the deed of

trust on file in this application as Ixribit nC.®

IT IS FURTHER ORDERZED that Peerless Land and Water Co.
shall file 2 report required by the Commission's General Order
No. 24-4, which order in so far as zcpplicable is mede a part of

this order.

IT IS FURTHER ORDEAED that this order is effective

upon the date acreeof.

Dated at San Francisco, Californla, thais ’252" de
of Moy, 1945.

Corradcsioners




