Decision No. 127 <IN

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFOXNIA

RIGINAL

Application No. 26559

.In the matter of tre application of )
PACIFIC CAS AND ZLZOTRIC COMPANI; a )
corporation, for a certificate of )
public convenience urd necessity o )
consiruct, operaty ard maistain the )
natural gas project herein described )
for the purpose of supplying gas )
" gervice in the TOWN COF FORTUNA; to )
exercize rights and privileges under )
a franchise granted to applicaat by )
the Tovn of Fortuan; and to make )
effective in the area involved the )
natural gas rates aerein referred to. )

R. W. DuVal, for Pacific Gas
and Zlectric Company

BY THE COMMISSION:

0P I NIOXN

In this. appl.cat101 Pacific Gar and Electric Company seeks an order-

L.’ uranzzng ‘to applicant a certificate of public\conven.cncc and
aecessity to construct, aperaze and ma*nmain the ﬂatural gas project herein
deseribed,

2. lesuwing £ applicant a certificate of public convenience aa&
necessity o c#crcise ﬁ@e :fghts and privileges under o franchise granted 4o
it by the Town 6£ Forﬁuna,‘and

3. Autho'mzing appl;caﬁx to furafsh natural gas service .o-thc
residents and znhabzuant, of and industries s:tuated in the Town of Fortuna
and the territory immediately adj;cent.there,o, and to file¢ and makc elfective
for suéﬂ gas.servide the rates herein nentioned.

A public hearing wes held in San Francidco on Yareh 6, 19h5, at whicn
timc evidence was takes and the matter submdtted for decision.

The applicant i. not mow rendc*:ng gas service fn the Town of Fortunﬁ.
However, it is of record that applicant has been supplring gas service in

:reka and ‘contdguons suburbs for some time, and more receatly Bas acouired the
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necessary facilities to render gos service in Arcatz, The record also indi-
cates that epplicant now possesses and owns the necossary franchise im the
County of Humboldt to lay, meintain aad use the required gae facilitics inthe
public highways, setrects, ways and places for the purposc of conveying, dis-
tributing and gupplying gos to the public in Humboldt County. Seid franchise
was granted by the County of Humboldt under Ordindnce No. 204 adopted
November 16, 1940 and the nocessary certificate %0 exerclse the rights and
privileges of this franchisc was granted by this Commission’s Decision No. 33691
under Application No. 23773, ad dated December 3, 1940,

The City Council of Fortunc, under date'of Qctober 2, 1944, by
Ordinance No. 175, granéed o franchise %0 applicant to install and maintadn gas
foeilitics on and in the strects of said city. This freachise, 2 copy of whick
s attached to the zpplicction as Bxhidbit '"B," was graated by the city in
accordance with the Franchisc act of 1957 and contains o provision that 4t shall
be of indctorminate durstion. It i3 provided shercin that a fee is payable
annually to the city cquivalent to two per cent of ihc'grosé receipts arising
from the wse of the francaisc bub not less then onc per cent of all sales of

gas by cpplicant vithin the city. The rocord shows the dircet cost vo appli-

cant iz obtaining the franchisc was $80 and was composcd of tho follewing itens:

Publication of Notice of Intention
to Grant Franchise . . . « « » .« « o $13.00

Cost of Franchise ;- 4 4 o = ¢ » = = «» L7.00

Filing Fee with the Hailroad
%mss*on L . * L - - - L ] - - - - - E0.00

Total $80.00

Natural ges for the proposcd service to Fortunma will be obtained -
from Tompkins H$1%5 gas ficld located approvdimately 14 miles southecst of the
City of Rurcka. To do this it will be necessery to lay epproximately 13,290
foet of 2-3/8 inch high pressure ges mein from the terminus of an cxdoting
2-inch high prossure maiz in Fernbridge. Applicant also-progogcs to fastall

approxdmately 26,000 fect of gos distribution main, together with tho necossary
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sorvices, meters and regulators and other gas fecilities required for she fure
nishing and supplying of gos service in the Town of Fortuna and to other

persons desiring gas service located immediatcly adjeccat Lo the proposcd mefn

boetween Fortuna and Fernbridge. Tostimony by one of the applicunt's witnessos

indicated that the estimated cost to install the mains and gas facilities

cnumerated would be epproximetely $54,665. Ad itemized listing of cost foliows:

23,0001 of 2-3/8" distributios mein .
Fomunﬁ .‘ ® & @ ¢ * & » » e s » . . 322’678

30001 of 3-1/2" distribatien mein .
Fortm’m . . L3 . » ; L [ ] - [ ] - [ . L’ lla

13,290" of 2-3/8" main < Ferabridge to
FOMUNZ o v 2 ¢ v o v o o 0 o o o . 12,449

bi*é‘iﬁﬁt ‘on *cguluting coudmment . o . . 1,392

Tclcmeucring ecuipacn* e e e e e e 580

District metering equipment . . - . . . . 1,160

leters, regulators and services installed 1i,2€3

Total 454,665
It was developed through testifony by applicantis witnesses that there
was some dowbt as o the time consiruction of the project would be completed
and thc inauguration of gas service commenced. The rccord doos indicate, howe
ever,; that applicant intends to proceod with the project a5 soon as manpower,
moterial and gas applicnces become availablc; and prdbabiy not liter than nine
months after the close of the Diropean ond Pacific wars
Applicant, througﬁ witness; introduced an cxh blt indiceting th

ectimated aumber of ewstomers, Mof sales and revesue 40 be obiafied at the end
of the firsé; gecond, and Saird year of sorvice. Betimatos were also included
chowing the wltimate totals that cbuid‘bc anticipated in future years for these
items. The testimony indicates that approxima tely 280 customers will use
13,175 Yef of gas £or o cost of $13,840 by the end of the first year of matural
gas ervice. ter three yc*rﬂ‘lt is anﬁicipatéd there will be chout 260 cus—
tomers and thet the spplicant will reccive 2l;240 £n revenue from the sale of
20,586 Yef of gas.

In refercace to the rates to e charged for the maturel gas served,
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applicant propozes o meke ¢ffective tyo'tariff schedules in Fortuns znd
adjzcent arcas ot the same rates tast arc preseatly being charged in the City
of Burelka. _An appropriate general service schedule haqihgvthc,s;mc}ratc s
the prescntly filed tariff G-60 Lor sq:ﬁiec in Durexs and contiguous suburds

_*l be madc ~.Vx,:i..m..‘ol.c to customers in-Fortunz., In addition, the applicant now

23 on file & tardff for imterruptidle gas service (GI-60) covering zuch
sexvice in applicant’s Bumboldt division. To modification of this lovter
,chedulc will be nccessary o make it applicable in Fortune and adjocent aroas

In view of the :hqt.that appl;c;nt'b proposal o imcugurzic natursl

gas scrvice in an ares in closc proximity to 2 source of natural ges would
acerue to the advantoge ond benefit of the residents and dndustries located in
that area, the Commission &5 of the opinion that the authorization required in
qrdcr that applicant may progccd with thc,;onbtruction and service of natﬁral
gas should be g;anted and finds that pudblic convenience and necessity éoquiro
the granting of the saac. It also 2ppecrs that cpplicent's request for o

ccrtifiéa;e to excrciég the rightc ahd privileges under its franchisce in

Fortuns should be graated, and the Commission finds that public convendence

and necossity fcquirc that the same be crantcd.
The certilicate of public conVCﬂ*c“co and nccessity granted horein ds

subject to the following provisions of low:

(a) That tho Commission shell have no power to huthorzzc
the capitalization of the franchise involved her
or this certificate of pudblic comvenience and nccc
sity, or thw 'ight to own, opc ate or cnjoy such
franchise or certificate of public conveaience and
necessity ﬂn cxcczs of the amount (exelusive of any
tax or cameal charge) ‘2ctually paid %o the state or
%0 2 politmcal subdivision themcof as tho considera-
tion for the grant of such franchise, certificate of
public convenicence and necessity or right.

That the franchisc invelved hereis shall never be
given any value beforc any court or other public
authority in any procccd.ng of cny character.in
exeess of the cost to the grantce ol the nocessary
public_tzon and any other sun paid by it to the
rminicipality therefor at the time of the cequisition
thereof.
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Pacific Cas and Zlectric Company heving mede applicttion for za order
gronting and conferring wpon it the necessary authority %o coastruet these ecr-

tain netural gos fo ‘ac heretoforc set forthiin the opinfon, &nd for &

certificate of public, convenicace and necessity to oxeredse the rights and

privileges under-a franchise. granted to it by'the Town of. Fortune, -=nd the

Commission.being fully apprised of tho faéta, heroby :£inds that tho. proposel ©o
procecd with the project.and to serve:nsturil gas in'FPortuna -and the torritory
immediately adjacent vacreto is justificd.

‘IT IS EERE3Y ORDERZD:

1. That Pacific Gos and Eloetric Compeny be and 45 hereby asuthorize
4o excrcise the rights o2ad privileges groated by the Tovn of Fortuna by
Ordinance No. 175, adopted October 2, 1944, and to construct, oporaie and 2sine
tein the gos mains and focilitics as set forth in the ap§1 Cuv&Oﬁ-

2. That Pocific Cas and Electric Compiny shall *file with thiz Com-
mizsion & scheduwle of notural gos roves end chorges in sceordance with those
preseatly st forth in its filed tariff for generel service, G-60, cxeept thot
the proposcd schedule g“all be changed in whatever respectc ‘may be necessiry
to meke it applicable for tho Town of Fortuna and the territory fmmedistely
¢ jacent thercto.

3. That said schedule of ratcs shall become cffoctive on regullr
monthly meter readings tekon after the commencement of ndv ral gos sexrvice ia

the ares involved,

The effective dote ofythis order is the date hereof.
Dated ot M@Q{Md Californic, this /,Z 'ﬁg
of _ v/]zm&g , 1945. /% /
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