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Decision No. 37~J~2 

BEFOP..E T"~ RAILROAD CO:.cm:SION Of THE STATE OF CAtIrori,j~~ 

,', 

"In the ma:ttcr or tt~' a,plic3.tion or ) 
?AC!F!C ChS A.\TD EU .. :;tRIC OOUP~T!, J). ) 

, corporo:t.ion, tor a ·;(!!rti!ica.te or ) 
public convonience ~rJi nece~sity to ) 
eOll,st.ruCt', operCl.~!J ::~c. J:l2.i."l.tai.'1 the ) 
n:J.tural gas project heroin de~eriOed ) 
for the pu.~=e o! suppl~~g ga~ ) 

, service i.."l the TO'/.FN OF FO?TJN~; to ) 
cxercize rights and privilcge~ under ) 
a tranchise gx:anted to appliCa.!lt by ) 
the To'wno! Fo,rtu...,.~;and to rAke ) 
ei'tective 1.."1 "the areCl. i."l.volvo'c' the ) 
natural P:.:L:1 rato:l ~erein referrcc. to. ) 

BY THE COMUISSION: 

R. W. DuVal, !or ?aci!ie Cas 
~nd Electric Co~pany 

OPINION .... --_ .... _ ..... 

Application No. 26559. 

1 •. Grar .. ting" too ~pplicant a certi!icate of publiCI convenience .:l."lC. 

necessity to const%"1,;.ct, opera.te nr.ci mAinta.i."1 the natural eatS project herei.'"l 

described, 

2. Iesuing t~ appli,ca.nt ;J. c<:~iticc.te or pu'oliC! convenien~e And 

necesoity 'to cxerciee the r!ghts an~ priVileges '.lIlder a trnnehiso gr~n:ted to 
, ' 

it by the Town or Fortun~; and 

3. A'l;.thor-lzing ;).pplicant to !'u..""nish natur::ll eat) ser"/ice to- tho 

residents and inh;:l.'oit.l."'lts or and. i.."lc.llStries situated 1.."l the Town or ?orluna 

and. the territory immediat~ly adjacent thereto, and to rile nne make ei'teetive 

tor ~uch gas ~ervice the rate~ herein montioned. 

~ public heari.."lg ws,z, he-ld ir.. Sa."l Fra."l.ci::co' on ~rC'h 6, 194;), at 'which 

time evidence wa:: taken a."ld the ::.a.tter subcitt'ed £csr decision. 

The applicant i~ :lot new: rcr.ee:w...Dg gas tScr'liCG £n the To'wn 01 Fo:rturut,~ 

Howevor, it is o£ record that app~icant ha.~ been suppl:fi,."l& e{'J.~ service 1:>. 

Eureka and 'contiguoiW ::'C.Curb~ !o-r some t.i:ne I ~d :lore recentl7 ho...s 1.l.C'~cd, tM 
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nccc~s~ raci~i~ies ~o ~ende~ g~~ service in Arc~t~. The record also indi-

CtLtcs ~Mt a.pplicc.:ltno'IT possesses Zo."lcl o'r':ns the nccoisary i'r.lnchise in the 

public highways, etroets, w::.ys c...."ld pl.:l.ces for the purpose ·of convoy'.ng, &-

tributing ~"ld aupplying g~ to the public i~ Humboldt County_ Scid fr.lnchisc 

vraz granted 'oj" theCo".mty ot Humboldt und.er Ordi~nce No ... 204 adopted. 

No~cmbcr 16, 1940 ~ the necessary certi!icatc to ~xcrcisc .the rights ~"ld 

privileges of this frc...."lclti.sc waz gr.l.."ltcd oy tr.is Commiszion's Decision No. 3%91 

under Applic.:l.tion No. 23773, ~"ld ~~ted Dccc~cr ;, 1940, 
Tho City Cou.."lcil of.' Fo!"tU.-':", u."ldcr d.1lt.c of October 2", 194.1., by 

!::.cilitie:l on a.nd. in the st~ets of.' z.:id. city. This f.'rc.nchi!:o, ::. cop'; of which 

is ::.tt<l.chcd. too the applic::.tion IlS Ex."lib!t uB," '1r.lS grc...."ltcd. 'oj thecit.y i.."l 

~ccord.::.ncc vtith the Fra..."'l.chisc Act of.' 1937 :.nd. contain!; ::. provision th.?..t it sMll 

'oc of.' ind.ctcr.:lin:.te d.ur::.tion. It is providcc. therein th::.t a fcc is po.Y,I).ble 

an.."luo.lly to the ci~y cquiv~ent to two pc~ ccn~ of.' the' gross receipts c.rizing 

fro~ the usc ot tho f~nchise but not less t~n one pcr cent of .:l.ll $Cle='o! 

g:.s by c.pplic::.nt within the c;it.y.. The record. shows the direct cost to .:lppli-

c.:.nt i.I: obt:.ining the tr.:l.."'l.chisc ... r.::.~ $SO'ruld wc.:s com?Qsed o! tho following items: 

Public~tion of ~oticc of L~tention 
to Gra.nt Frc.nchisc • • • .. . . .. 

Cost of.' Francbi:e ; •• ~. 

Fi~~g Poe wit~ the ?~iiro.:.d 
Cocmi::sion ••• .. . . . 

Totlll 

$13.00 
17.00 

50.00 
$So. 00 

~turAl gc.s for the pro?Qscd service to :ortu.~ will be obtlli~od 

from Tompkins. f~lls gc.s field. loec.tcd appror.imcte11 14 oil~: ::outhc~st of the 

City of :E4rc~.. To d.o t~~!), it 'Hill be nocos:.!!.:,,; tOo 1.ly- cppX'ox1:n::.toly 1)",,290 

f.'eet of.' 2-3/8 inch hi&~ prez3Urc g~~ ~~in f.'rom the ter.minus of :.n existing 

2~inch high. prossure m3.in: in Fornorid.go. Applie:::.nt. .llso. proposes to· 1."l.'3till 
." , 

o.ppro:d,m.l.tely 26,.000 feet cf." gc..:!: dist%1:bution. rn.:ir." together" with. tho neco:::sC.X"'/ 
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!iorv.l.CC!i, meters c,nd regulators :.r.d other go.c .i'c.cilit:t<::~ req,uired :01" the :,ir-
ni~hi.-is .l.~d ~upp1yine o~ g::.: scX"'Jice in the Tovm 0: Fort.u."la and to other 

pcr50ns dc:;iri!'lg ec.3 service loc<'.tcc!. 1.T.oodi.:ltoly .'l.cijaccnt to tho proPosed ~i."l 

between ~o:rtu."l.l and Fcrnb:ddge.. T(: !iti:nony 'oj" one o! the Q.?pli~ntl':: wi tncs::;o:; 

inc!.i~tod tnat the osti::w.ted co::t to ir.st<lll the main:. £l.nd g.:l.Z i'c.cilitios 

cnulnero.tcd woUld be c.ppro:d.r-..:.tcly $54,665~ A." itemized listii'le of cozt 1'0110w5: 

23,000; ,o~ 2'-3/?}1 cliotribution r.lc.in -
Fort'\:....,a. ~ • • • • • • . • . • .. .. • . 

:3;OOO~ oi' ~1/21! 
Fortu."'l3. • .. • .. .. # .. • • • .. • .. • -

13',290' 0: 2-'3/ elf 
:ol"tUna I . .. .. .. . . . 

• .. .. # 

TolomQto~"le eq,iip::ient 
, ; '.' 

District m~tering equipment 
"' .-J.;'cter:i, ro~tor::: Cl.nd :ei'vieoo ir.tJ~llod 

':L'ot.:.l 

$2.2,678 

4,113 

12,449 
1,392 

,sic 
1;160 
12.t2~ 

~5L;,665 

It Wo.s developed throuih tcst:bonj' by' app'l:tca."lt f s v:ii~cd::cc thAt ther'e 

wac some doubt ll.:: to the time conztruction of 'the p~ojcct ,,;ould be cOQplcted 

:l.."ld the i.~ugur~tion o't: ga:: ~ervico eoT!ime:iccc; The record doos i"'l.dic{~ te, how-

over; thc.t o.pplicant intends to proceed with tho proj(';ct as ::;oon 3.::; Zl:",po~VO-:-, 
" 

:'Il.:l.t'cri~ ~nd gas 4:.?p1~:'!ce::: bcCO:lC ~va.il::.blc; .lild ?ro~ably not" J;::t<::r than !"'.i:io 

, I 

~ppliea."lt; throug..S ';tit:"'c:;:;; i."ltroduccd. an cy"r.ibit i."ldicc:t.i."lg the 

ozti,:natod nu.."'l1X::r of eustomer::, U~'f :::c.lcz C-."ld revenue to be obt.':.i..~ed. .:l.t the ene 

c'f the 1'irst.; second; ~d tb,ir~ yee.r of soI-Vieo~ E::i~".io:; wero also ir.cl-.:.ded 

chow-.l.ng the ulti:iw.te to'tal::; tho.t. could: be a:~tieip::.tcd in .future Jec.r~ for thoze 

:i:te:n3; The tC'sti:~ony i."ldieo.tez t~~t .:I.ppro:d.:lite1y 280 eustomor~ wil;. U!'C 

13,i76 Mc! oi' gc.~ f(;r c. coot of $1;3,840 by t~c end of tho i'irst year of nc.t~ .. ,l 
gc.s' s~rviee~ A£te-: three ycc.rz' it i~ c.ntieip.':.tcd th¢rc will bO c.bout 360 cus':" 

tomcr: ~nd th~t the c.pplic~"lt ~~ll receivo ~1;240 in revenue from the ~~c of 

20;586 Me'! of g~s. 

I.-1 rei'(:;~c:lCC t'o the rates to "b~ ch:.reed £0'-: the ~tur~l g,'!s cen-cd, 
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3.pplic.:.nt propoze~, to I!lC.kc e!!ect.ive t:~ot..'!.r~!'f' schec.ulc:. in Fort\l..."l.':. :;":'ld 

n.dj.:.ccnt I:'.ro.o.o .:.t ,'tho so.:ne ~.:.te~ tr..:'t c,!"'c pre::;cntly ,bd.nG ,charged in .the Ci~y 

the presently !'iled t~if!' 0;60 for service L~ Eure~ And contiguous suburbo 
~. ' .. 

will be ~de ~v.:!.il.:.'ble to .cuztoz:e,rs i.~ ·Fortu."'l.C.. !n.:.dciition, the .:.pplicc...~t ,now 
, .' .. 

h..'l~ on file e. t~!"'1ff tor interrupti'ole g.:l.S ccrv:ice (GI-6O) covo~e :uch 
, ' 

'se,rvice in .:.ppl~c.lnt fS ~'oolc.t divis,io:'l. ,No moillic.::.tio:'l of' ~hi::; latter . .' . 
::;~hedulc will 'be !'l.cceo:.:.r".{ to ::Jake it .:.pplic.:'.ble 1:1 Fort~ .:,lld adj.:.co:'lt ~OCo::;. 

In vicw of the r::'c:t.tl'l.:.t c.ppl~c,c...":.t':: proposc.l :too i.~ueurc.~ :'l<lturel 

g~s =crvicc in ~~ Core.:. i.~ close proxL~ty to Co sOurco or r~tur~ gc.~ ,woulc. 

c.ccruc to the :ld~nt<:.gs: C-"ld bcnc!'~t or th~ rcsic.c!'J.t::; and industrie: loc.:.tcd in 

that .:l.rec., tho Commiz:;ion is o! the opi:'lion th.o.t th<::l authoti~tion required in 
, . ." . ~ 

~rder thc.t c.pplicar.t mAj pro~eed w-lth the ,~on:truction ~d service of n.:.tur.:.l 

go.s should. be grc..."lted c.nd. !inds tho.t public cOl.wed,cnce :!Od necessity ro~e 
, " 

tho gr~.!lt1ng or the s~e.. It cl.so ~ppcc.r~ th..'lt C.pplicoUlt '$ rccr.:.o:::t for .:". 

c~rti!'ic.:.te to cxercis~ ~hc rights .:.hd priyilcgez under it~ rrc.nehi~~ in 

Fo~u.."l.:l should be sr:l!'l~cd, ~d t.he Co'!'.!'!".izsion tinds thz:.t public conve:licnce 

c.nd necessity requi;-c th.:.t the 5~e be er~t.cd. 
" , 

, ' 

subject to the i'ollov';'ng provision:: of l.:::.w: . . . .' 

(el ) 

(0) 

!helt tho Co~~si~n shc.ll hc.vo ~o power to ~u~~orizo 
tho ec.pitdliz~tion of the !'r~ne~~so involv~d herein 
or this ccrti£i~~tc ot public convc~cnco ~nd neccz-
sity, or the right t.o own, opcr~t0 or enjoy such:: 
,rr~~chise or certii'icAtc of puolic convenience ~~d 
necessity in ex6ez~ ot the, amou."lt (exclusive oi" Q.."l':J 
tax or ~:'l.~1.iAl crAige) 'ic:t.ua.lly po.id. to 'tho st.:i.t.<: or 
to, 0. politieo.l subdivision tho~eo! as tho con:ider~­
tion i'o~ the gr~t of' such !'r.:.nchisc, certii'ic~to or 
public convpnicncc Mel nocczsity' or right .. 

" ' j 

TrMlt the i'r.:.nehise involved hcroir. shell never be 
givon ~"lY v::.lue before .o.. .... y co~ 0: other public 
c.uthority ~"l Any proceeding of cnj. c~aetcr.~ 
CXCC$3 or tho cost to the gr~~t~c o!,the noce:~ 
publi~tion ~'ld .c.ny other. :i'J.::l. paic!.. by, it. to the 
mUn1cipc.lity therefor At the time ot ~he ~cqui:ition 
thcr.oo!. 
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granting ~~d cor~crrir.g.upon.it the r.cccs:~r.y ~~thority to eonstruct'tho~c cor-

,t.lin .nc.t1,ll'oll .gQ.s !c.eilitics c.s hcreto~orc ::;ot. 1'orth::"'~ the opi:uon, . .i."ld 1'or Co 

privileges, under· Co !,rc.nchis.;). gl"'.:l.ntcd to it 'oy'the TO'J-n 01'. Fort~,': -::.r.d tho 

Co=s~ion. being !ully ~ppri::;ed 0: tho £c.ct~, hereby: tinds . thC.t tho. propo~l to 

proceod • ..... ,i.th "the· project ,~.nd 'to :crvc. n::.turc.l g:1Z in' Fortun:l ':.nd the torrit¢:oy 

1!=cdic.tely c.djc.ccnt,thcroto is justiticd .. 

,IT IS i-::EREBY ORDERED: 

1.. That Pc.ci.f'ic c;.,.s .l.."ld Eloctric Co:np.:,ny be and .is' hereby c.uthorizcd 

',to eXercise the right: .::.nd privilege::: grc.nted by the Town ·or-Fo'rt,\l.r.c. by 

Ord~ncc ~o .. 17~, adoptod Octobor 2, 1944, 'Cond ,to eonstruct,o,or:1tc and ~"l-

tQ.L"l the gc.s mAins and ,!c.cilitics cos :et £ol"th i."l the ~pplicc.tion .. 

.2.. Thc.t .Pc.ci1.'ic Co.s rulel. Elect-ric Comp::.ny ~r.c.ll 'file ·hit.h 'thic Coro-

mission c. schedule o~ ru:.tural gc.s rc.tcz c.:'lc' chc.rges :i.."lc.ccorc..:.."lcc • .... it.h those 

,prc.scnt1Y,set £or.th in its £il~d t:.ri£1' tor gcno:a1 service, C-6o., except thc.t 

the pro?O.scd. 3chcc'~c 5h~l ':Co CM:lgcd i.."l whatever re::;pcct: :r:J:i.y be neces~ 

c.dj~cont thereto .. 

3.. Th4t znid schcd~v o! rntc: ~~ll 'ooco~o of!oetivo on rceul~r 

I:1Onthly metor re.:.dil'lg:3 t::kon ~£tcr t.hc cO:::lr.loncomont. of no.tu.r1!l g~~ c(:rvicc 1."1 


