
Decision No. ~7.98~~ 
,I 

:SE~ORE TEE RAILROAD COMMISSION OF TEE STAlE OF, CALIForunA 

In the r/!atte:- of the A~plication 
of FRANKLIN C~'YON' COM? .AJ.~Y, 8,' 
cor.poration7 and'CARP.IE ESTELLE 
DOHENY, 'an' individual, jOL~ed in 
by F. B. P~. 'CGNNINGEAM, an ind.i-
v1du,al, and. ?ETROLEO"'~ SECPRITIES 
COY.PANY" a dissolved corporation, 
1.'Q:::: various orders. per.taining to 
tne 1s,suan'ce 01." s1:.$.rcs of Fra..w..1:L~ 
CarJ.Y0:l' C'o!:lpa:lY;, the a:cq uis~ tion o:!; 
p~operty oy said., corporation a.."ld 
the 'sale 'by said cox:poration of a, 
:po::tion 01.'· such pr.oper .. ty so ac-
q.uired.. .. 

Fi~st Supplemcnt:al App'licat,ion o.r. 
F~a.vJ.1:n. Ca..""ly.ori Comp~y. to Dis-. 
con.tin.ue P,u~lic, Ot.i,11:toy, S,el',Y.ice. - -: --:: -.. ~ - - - - - - ... -- - - .. - -- -. - ...... -
BY TEE COMMISSION: " , 

Applic'a tion 
No. 26628 

I~ this.,app11Ca:;ion,. a~ ~enjed, tl'le Commizs1oI'l is 

asked to authorize the conveya."lce,to a· newly. c:re~ted' corpo:-a-' . . . 
tion of certa1..""l p~operties, heretofore devoted to the rendition 

01.' a public utilitY,water se:ryice, ,and·.for,re10~sc:: from the 

obligation to cont~~ue such water service in the !~ture., 

Au tho::-i ty .is ,also, sougnt by the corporation' "to issl,j.,~ " its 
.' ' 

ca.p1talstock. 
The properties referred ~to ,are de.scrioed ,in 'Schedule 

"1" . a. t,ta c.,ncd to t~e application, .c...'1.d:zho~m, on,' the map a."'l.'1.cxcc, , 

thereto. I~ 1~ o.llegec. th4t, Car.ric Est~llc.' Doheny. h::I,:; .,for 

more t~n, 1.'i",e( y~~r.s. pa.st ·be~r.. ;inpossession ~o1.', 'suc,h propertie.s . 

under ~cl8:im ~o1.' title grc.nte.d. by:F. B. R~· Cur.n1ngbar:., .ct :3.l .. -
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'OndO'!' the 'au,tho:'ity ercmtcd :by ·D.cC'i!::ion ·No .. '6806, 

da;ted Oc·tob~r ·28, ~9l9, .~S ar:~nc.ed, in A~p·l'ica.t10n No •. 4651, 

?. T .Dur!ytra."l~1"'c:-re:d ;apublic utili'ty water ,s:ts:i;em then 

Imot'Jn as ·the ShcI':larJ. Wat.er .SystC::l, 'toW .. P .. ·Cun."'l:ingham ,::tnd 

F .. B. ,Po. Ct:.."'l.'l'J.ingha:n..Subsequ~ntly 'by DeciSion N,o .. '1280$., 

da.ted Nove::tber S, '192':3., in :·Application .No. '944l, "the .coIllL'liS$ion 

'author.ized 'w.. 'P, .. ·Cu."'l:lingl".am a.."lC .F. B. R. Cun:-.ingh3m'to tranz-

rer to £d ·Fletcher !hat ,~r.t of the : Sherman ,Water Comp~'l'J.Y 

?ropex-:t:!.es 'lying 'to the e~zt $.!'lci so.uth '.01" the d~v.1sio:lPO··1n:t 

'marked on 'the ma.p ,tiled .:is Exhi"ci:!:t 'nB1f 'in Appli.ca:t:ton 'No .. '944:1. .. 

the syste::l -located north 'and 'west of ·the Town "of :Sher:l.?.n., 

'together 'wj:th a pro por!ciC!la:te interesti.."'l. 'the 'f,rancr.ize pre-

viot;.sly ,granted .by the CourJ.ty of :!'osMgele~, the wa.ter ·sourc.CS 

in Fra."'lt"'.l:L.'1. Canyon, and'a gr~ater .part of ·the main'transmiss;i.o!l 

'line. .. 

Said :v;. ?:. CI!r'..n.ineh.?~ a.."i.d F. :B. ~a .. Cunningha:n., u.."'lti: 

'the death 'o!sa.1d 'VI .. ·.P, .. C~_"l.ingba.~J· a.nd ,F. :a~ 'F.. Cur.ninghazt 

ther,eaft.er ·conti.."'luec. ',to opcrate ithc p:::'opert1es ,!"ctai.'l'J.ec. u-""1t1l 

about .Fe·bruary 1929.. For D. nu='b.cr of :years ',pri.ol' ·,to t~t tize 

'they furr .. ished 'water ·t'o E.. ·.L • .Doheny:, :now' decE:(lzed, a.."ld bis 

\'/i!'e, Carrie Estelle Doheny, 'for 1.1$e or.' their ~proper..t:r 'E.novm. :~z 

'the Doheny Beverly.Ra.'lch. '·Ear,ly:L"l. ,192.9 by ·vario1.:.s corNey:mce~, 

.F .BooR ... Cunningham ,conveyed her ·interest in .the water system 

,as .it ,then, eXisted .. a:.."ld her ':int~res:t in the 'Fl'a.:"Jo:lin Canyo::'.l, , 

p:ropr.:l'.ties" with ·the exception ofccrtai!l.lots :L."'l Tract No.' 6114~ 

't6 ;·E .. L .. :Doheny. 'On 'or '·abot;t .April 1'5" '.l9:30,. E. ,L. 'Doheny 

.conveyed .to Petroleum' Securities' Company sJ.l bis j ... "lterest in 
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Septc,mbcr 8, 1935, E. L. Doher..y dicdlc:::..v1ng his '~·i1i.oW" "carrie 
Estelle Doheny ,his 'so,le leg~tee dnd dCv::'scc. The "h~crf';e of 
distri·ol.::.tion !J:':J,dlZ: on 'Apr'il 3, 193'1, :1n probitc 'proceed:1r .. zs 

.' I 

No .153011" dis·tri'buted his estate t'o C.irrieEste11c-: 'Do',nf,;r..y .. 

,On or about Nov~bcr 1" 1938" Petroleum Securities Co6:pany, 

~ben in. p:-ocess .of voluntary dissolution, distributed its 

.ls,sets to its stockholders;, a.."lc. as :;1. part 0 1" saidc.istr1out1on 

conveyed all of its ~terest in s~id Fr~r~~in C~~ycn 
properties and water 'syste~ to C<3.l'ri~ Estelle Doheny. ~he 

transfer of the Franklin Canyon. p;oopcrt:i.es and., the vlatcr systC:~ 

from. w. P. Cu.."'l.."lingr.am to- F. 3. R. C~"lni!1.sr'.am, from F. B. R .. 

C~~i~g~ to B .. L~ Doheny, and from E. L. Doh~ny to Carrie 

Estelle Doheny. If/ere all :nad~ wi tholl't the a.pproval of tlle 
Raf-lro<ld' Co=,ssion. Applic:::.nts a1:Leg~ tr.at to the extent 'tl".:it 

suct .. approval:, may have be03Il requiredr the part1:es to SUC~A 
tra."'lSfer:5 c'lde: the ~ar:le 1:: good faith) ·out ~Nilthout' rec6gniti'o:~ 

of the necessi;ty, of such ~pp:,o:val which :!os occas~'oned by 'the 

p~ior: operation', of, a. p.orti'·!'l.j of. such property' as' i. public 

ut11i ty.. To 1'e::<::o.y thi:; si~~atio!'l: ~~pplicantz', it' authorized to 

di~ectly,to Franklin Canyon Co~p~~y. A 'copy of'the instrument; 
I 

'Lqu1t,claim,deed, is.filed 1.'1 ;t!1.is applic:J.tiO!l as 'I Ex..'U'b1t 'fAt'. 
, . 

Fra..~li..."'l Cn."'lyor., COt:lPcmy', ask::: permission. to' issue 'irJ. 

pCLYI.'lent ,tor zaid ,properti.es 352', shar-es "'Of' its cz.pi tal stoct=, . : 
each sharI? 'ooing of, the ,par' ",&luc o! sioo'. ' T~c: stock 'will 'be' 

1~sued to Carrie Estelle DchcnYA It 1~ alleged that s3id'pro-' 

p<-::rties hay€: a v~llle of $35.;220.1 .. 1." 
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Upon the acq,uisi tion of ,sc.id p.roporties ~ Frci..."l.xlin 

C.myon Compo.ny azks permission to di:icontinue fLlI''!''l.ishing water 

~s ~ public utility. 

As said, Ca~rie Estell~ Doheny has, tor ~orc tha~ five 
y~ars last p~st, 'been in possession of the wuter proporties'., 

She t,lscd the water system to sup~l'y wate:- to certl.l.in pro?ertic~, 
~ '.. ~ ) 

,owned by her ~~d in co~~ect1on ~~th such operation alzo.suppliec' 

water as a ::latter or convenienc-c to M:-s. Lucy Seith Battson~ 

w1dov{ of the late E. L. Doh~:J.Y, for use on property o~ee. 'OJ' 

Mrs. Battson. Ex..'Uoit nCff shows that 'w~ter service to ~S-. 

Battson h as been recently ter:li. ... .a.te:c, by !:1ut:Ja1 consent O£, E:arrie 
. ,\ 

Estelle Doheny and Mrs. Battson, ~~d that the latter does not 

claim any right to receive wate:, froo Co.r~ie Estelle DO'hc:±1'~s a 

public utility or otherwise. No d~mand for public utll!t"y' '"N~ter 

service has 'beer. at '::"'''l1 time eadc upon Carrie Estel10 .o6:herJ.Y ~ 

The application as ~irst presented prayed t~i should 

the Co~ission permit the transf~r or all the describ~d pro-

~erties to Frar..klin C~nyon Co:t?:l.."lj":!, it furth€::' authorize thi's 

co:'pora tion to reconvey 'CO' Carrie Es,t~llc Doheny' all paris 
. I 

theI"coi' except the pipe line 3nd ccrta:t:l well ~i tcs., By the 

amended a.pp11ca.t1on i:'t 15 d·ecl:.a.~cd that the forego!ng reques't i z' 

waived. if the Co:ntlis.sio.."l, authorize the owners to ccas'e all. 

utility water service and" thus relieve ;;.11 porti~:'ls ot' th~ p~'~ 
perty from d.tl.y public, uti'li'ty serv"i tudo. 

In view of' the facts presented~ we believe that a.."'l 

ordel"" :;hould, be issued' autho:-1.z-i.."lg the, cliscontinua."lc'c o'! all 

utili. ty Vlate,r ,service by ei,:ther those applica.."lts' who propose to 

make conv6yance, of. the' pro;>cr.t1cs to: Frar..klin C::myon Company.' or' 

by ':hat corporo.tion,.shoUld';it elect to g,cquire -ehe properti'es 
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in .accordance .\~lith the pe::::iszlve ao.t.no::-izatior! ·hc::-ein,'given. 

Accordingly, ' it will, be ur'_""lccessary: to· ,pa~s~ ,upon' that.' part of 

the .o.p.plication .involv:tr.g·; t.he· proposed '·reconveyance· by:FrCl..""lk1in 

Canyon .Company to Carrie' Estelle '·.Doheny. of ': those ',parts o~ ·t'he 

?rop~rt1es·that clearly :-~v.e neve~'been i::presscdwith any 

public utility ·use. 

O·R D ·E.R .... ~'- ~-

.The COI:mission ,has considered applicants T '::-equests 

and is .of the opinion ·tr.at ·this is not '.:':1, ::~tt(:r on "wr..ich CL 

he~r1ng is necess~ry; that :the mO!l'ey, p!'operty·or la.bor to ·be 

procu!ed or paid tor th:ollgh ~he 'i'ssue of .352 s'ha::-es 0'£ cz:p.i'to.l 

stock, each bc·ing of' the par value of $100 , by 'franklin. CZLnj"orJ. 

Comp~ny is reasonaqly required 'by .s·a~d company for ·the purpo=>ez 

he::-ei."'l stated; tx.t the ex.pcnditur~s '!or said purposes arc not, 

in whole ~r in part, reasonably c~ir6cabl~ to opcrat~"'lg expenses 

or to income, a.."'ld tl'.tJ.t thiS application should be gr3.Ilt'cd; 

thc:oefore, 

IT IS EE?.EBY ORDEf'.ED as follows: 

1. F. B. R. C~"'lning~~ Petroleum Securities Co~pany, 

and Co.rrie Estelle Doheny ma.y, on 0::- oefore Septemoer 1, 1945, 

execute a deed si~~lar in form to the deed on file in this 

appl.icat10n as Ex!'-.ibit "ATT and thereby trz..'I'lsfer to Fr~l1n 

Ca;yon Company the properties described. in sa.id. deed., 

~. Franklin Canyon Co!:pcn,y- ::.:.y,. on or' before Septeober 

30, 194,5-, ~:::sue <l."ld d01iver to Ca=::-1c Est<"::lle Doheny ::'n, payment 

for the propert:1:es dcscri'b~d, i.."'l said·' Exr-.ioi t TTATT', :3 52 s'nares' 

of its· capital stock, each shar€ beip.g ot the pa:o v"alue of SlOO. 
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prope:::'ties as here1.."l authorized., . s..."lc. ·Carric·. Es-celle Doheny, 

o..."ld all othe:::' persons who :ay !'..ave a."lY i~terest or cont.=ol of 

said properties, are hereby a.uthorized to d.iscontinu~ the 

!u...""!lishing of water a.s a public utility service a."'ld. the uze of 

said properties for $·uch purpose. 

4. Fra."'lklin CanY0:l Com!'any shal~, wi thin. thirty days 

after the acquisition of said properties, file vdth the 
.' . 

Railro/ld Co::ru=1ssion a ro!,ort showing h.o',v 't'lany :;hares of ztock 

it issued ~"ldcr the authority hereL"l grantee, the. purpose for 

which said st~ck was issued, ane. to whom said stock was· iszuec.. 

5. The action taken herei..."l. shall l,'l.Ot ~ construed to 

be a finding of value for a.VJ.'1 purpos~ other· 'coon "the proceed1.."lg 

herein involved. 
6. The authority herein gr~ted is effective upon the 

date hereof. -/.' ., "-Dated at San Fr~"lcisco, Cslifornia., tnis ~ d~y 

of Ju.."le, 1945. 


