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BEFORE THE RAILROAD COMMISSION OF THE STA - CALIFORNIA

@H INAL

Applica*io
No. 26782

In the ¥atter of tne Application-of

MERCEINTS ICE AN COLD STORAGE COLPANY, ;

a corporation,
for on order authorizing the issue

of a note, dortgage of Chattels
and Trust: Indenture.

—— R Ear gD e AP Aun A e b

BY 'TZE .COLB{ISSION:
CELELOE

In thic application, .Herchants Ice and Cold Storage:
Coupany -asks permission  to.issue, for the purpose hercinafter
stéted; to‘The-Anglo California-National Bank of San Francisco, .
1ts 3-1/2' per -cent ' installment note for.the p*incipal sum of
$400,000 and execute a -trust ilncenture: ené nortgage of- cnattb!'
to secure the payment of the note. Acopy of applicantis pro-
posed-note ané 2 copy of'itsv_roposed'trustnindehtuxe-and"
mortgage of -chattels are filed in this applicatﬁon"as’Exhibitsu
AT and - #B" respectively.

Applicant-isrcngaged.in-theacold4storage7warehousen'
and-ice business. As of April .20, 1945, it.reports its as sets .

and liabilities.as follows:
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ASSETS

Plant, property ané equipment :
Land ' - $265,6038.55
Buildings, machinery & :
equipment 2,763,244.84
Less reserve for
depreciation 1,730,168.7L

ther iavestnents

Current assets
Cash ‘ 5 L3,898.09
Accounts recelvable 92,803.58
Accrued interest on bdonds 2.476.256

139,172.53
Less reserve for
doubtful accounts 26,500.00

Deferred charges | '
Unamortized bond discount and
exoense . : $ 11,012.60
Commission on sale of pre-
ferred stock - 11,063.57
Prepaid insurance 6,885.05
Taxes applicable to future
period : 3,301.79
Other deferred ltems 5,546.53

fotal assets

LIASILITIES

Capital stock
Preferred stock, 41,625 shures $416,150.00
Common stock, 107,180 shares 9$9,575.00

First mortpage 63% serizl donds
Current liabilities

Notes payable - 5 20,000.00
Accounts payable - 10,948.42

Accrued payroll taxes 6,097.29 -

~ Accrued bond interest 2,689.37
Leerued othex interest 37L.51
Preferred s$tock purchase . 750.00.
Federal income taxes 73,629.45

Rent reccived in advance
Resexve for contingencies
Surpzlus

Total liavildities

54,,622.93
112,678.53

27,810.54

$2,1.03,796.68

51,415,725.00

415,500.00
114,486.04

1,798.47
15,600.00
141,287.17
$2,103,796.68
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For the year 1944, spplicant reports operatiné revenues
and otncr income of $1,018,897.38. Of this amount, £773,473.89
epresents ¢old storage warehouse revenue.. ©s net profit for
the year, that is, its income for dividends and surplus,
ported at £88;761.0L. .

Applicant®s petition shows that as of April fir

vonds which mature on the following dates:

April 1, 1946 45,000

Aprdil 1, 1947 45,000

April 1, 1948 44,000

Aprii 1, 1949 262,500

Toxal 3496,500
Zetween April first and April thirticth applicent acqazred at par
$31,000 par value of séid.bonds. The, bonds are redeemadble at Tre
option of applicant on any interest payment date (April 1 and
Octéber~l)'om sixty days} notice at their par value, zeerued
interest and a premium of one-kalf of one per ceat of the par
value for each year or fraétion thereof of their wiexpired term,
‘such premium in no event to exceed five per ceat of such par
value.. Applicant inteénds to redeem 1Ts outstanding'bonds on
October 1, 1945. The premium which appiicant nust nay at that
time amounts to adbout $7,000.
| As said, applicant asks permission to Lssue

Anglo Californiz National.Eanx of Suan rre
principal sum of £400,000. The principal of‘the*note is:
in semi-annual installments of $25,000 each, commencing six
months froﬁ Tae date of the note and continuing~for‘a period of
eight, years. The deferred payments bear interest at the rate of
B-l/z:per cent per aﬁnum, ﬁayable sexmi~annuzlly. The company will

use the proceeds realized through the issue of tae note, together
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with cach in 1ts treasury, o redeem its outstanding 6-1/2 per
ent bonds. The trust indenture and mortgage of chattels waich
apnlicant will execute will be a first lien on all of itc pro-
serty ané will seceure the payment of sald 5400,000 note, as welil
ag the payment of all rencwals or vyto“dlons of said Promissory
note and 21l sums of money, with interest thereon at the sane
raté vrovided in said prbmissory AotE, whieh may be paié out or
advanced by or othnrwise bve cue the dank under any of the pro-

visions of the trust indenuurc and mortgage of chattels.

CRRER

The Commission has considercd applicant's request and
s of the opinion vhat tals is not a matter on which & he;ring
necessary; that the money, Property or lzbor to be procured

paid for by the issuc of the note hereln authorized is

nably reguired by Merchants Ice andé Cold Storage Company

for the purpose herein stated, that sueh osurpose is not,

whole or in part, reasonadly cha.gcuole to opera t expenses or
to income, and that this appliC¢vion should be g d subject to
the provisions of this | réer, therefore,

IT IS =EREBY ORDERZD as follows:

1. Merchants Ic¢e and Cold Storage?Cbmpany may, on or
before November L, 1945, issue %o The Anglo California National
Bank of San Franclisco its promissory 3-1/2 per cent installment
note for the princival cum of not exceeding 3400,000, sald note
to be in, or aubstdnwially in, the same form as the note on file

in th,s application as Exaibitnan.
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2. For the purpose of securing the payment of sald
note,chrchants I¢e and Cold'Storaée Company may, on or before
Novemver 1, 1945, execute a trust indenture and mortguge of
chattels in, or substantially in, -the same form as the trust
iadenture and mor:gage~of‘dhattelsvonffile“in talc application
‘a5 Exuibit "B, | I
. B ' 3.  Merchants Ice ané Cold Storuge Company saall use
' the procceds realized through the issue of -zaid £400,000 note. to

pay in part its outstanding Tirct'mortgase‘é-l/z per éent'serial
bonds.

4.  Within thirty dayes after the issue of said note,

- Meichants Ice znd Colé Storage Compauny shull file with the
Railroad Commissiorn a true andé complete copy of the note und a
true and compiete copy. of the trust indenturc and mortgage of
chattels executed under the authority norein granted, together
with a statement showing the purpose for which it expended the
procecds realized througza the lssue.of said-note;

| . 5. 1The authority. hercin graated is effective upon
the date hereof.

Dated 2t San Franci

of June, 1945.

n 2: — :f;*//;rf

- Commissioners




