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Decision. No. 37992 

BEFORE Till> R.A!LROAD CO~~ISS!m~' OF" TI-:E . STATE OF, CALIl"OF~IA 

1:r. the Matter of, the P.'P;>lication 'of 

~ERCa\J~TS ICE .k.""m' COLD STORACE COM?'~>NY, 
a corporation, 

BY 'TEE ,CO:a!ISS!O~1: 

Application, 
No. 26782 

In' ,th.ie application,. .i:JIel" chants Ice and ,Cold Storo.ge. 

Co~par..y '~sks ,pcrr:lission' to, ,issue, for· th~ purpose hereinafter 

stated; to The ''''I...'''lglo California'National.Bar.k of 'Sar..'.Frnncisco, ' 

its 3":,,,1/2' per "cent' installr:lent note for', the ?:::-i:lcipal' sum.' of ' 

$.4.00,~OO 2.."'ld, execute. 'Do ,trust· incenture'end ~ortg~ge 'of "chat~'::'''' 
to secure ·the pay:::lent'of the. rlot·0 .. A:coP"I'of.,'appl:tcant',spro-· 

posedr..ote and .30 cOPY' of 'i"G~ ':propcsecl 'tr-as'l; ·.indent\~.re -and' 

mor·tgage of 'chattels are filed' in this applico.tion ".:loS ·E:<..~ii?itz.:· 

n ATT ·and· tfEn ' respectively. 

A:pplic.~'"ltis' cr.g.:lged. .in· the· ,cold. storage ,v/arehouse'. 

and'''.ice ous.iness.; . As of April ,30,. 1945; it . reports.. its Zl.~z·ets .• 

and liabilitiez:az follows: 
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ASSETS 

Plant, propc:-.ty a."lcl. equipment 
Land . 
Buildings, oachin~ry & 

equipment 
tess reserve for 
depreciation 

Other inves'tnents 

Current assets 
Cash. 
Acco~~ts receivable 
Accrued interest on ·conds 

tess reserve for 
doubtful· accounts 

Deferred charges 
Onamortized bone. discouc,t and 

ex~ense 
Co~ission on sale of pre-

ferred stock 
Prepaid 1:lsurance 
Taxes applicable to future 

period 
Other de!~rred items 

Total a.ssets 

tIAE!L!TIF;S 

C~pital stock 
?rer~rred stock, 41,61;· s~rcs $416,150.00 
Co=non. stock, 107,180 shares 999,575.00 

First :lortgage 6~% s'eri:ll bonds 

Curr.ent liabilities 
Notes payable 
Accou..."l.'ts payable " 
AC'CI:Ued. pay:.oll taxes 
Accrued bond: int.crest 
Accrued other interest. 
Fref'erred s:tock purc:O..;.:.se 
Federal i.."lCO:le t.axes 

Rent rec~1ved i.",; adva.."'lce 

Re·ser,ve f..or conti;lgenc1·2z 

Surplus 

, -2 

$l,41;,72·S.00 

415,.500.00 

114,486.,04 

1,.798.47 

15,000.00' 

141.287.17 

$2 ~ 1'03', 796 ~ 68 



,A .. 267S2 __ ~'i 

For the yea'!: 1944., t;I:pplicsnt rcport$ ol'e:-ating :-p.v~nucs 

tine. othc:" inco::le 0;!,'$1,018;897 • .3S. Of this a:lount, $,77'},47'3.89 

:-epresents cole. storage \,/arehous~ r0V'enue ". I"'z net profit tor 

th.~ yes::.7 tha -: is , it s income for d1",1c.endz and sur plus" is r~-

portee. at S8S;7S1.oi. 

App1ica.."lt Ts pet1:tion snows t~t, as or A,:-il first i't 

had outstanding $496,;00 of first ~or~g~se 6-1/2 per cent scri~l 

bonds which ~ture on the followi:lg de;. tes: 

April 1, 1946 
Apri.l 1., 1947 
April 1,. 1948 
A.pril, 1,. 1949 

Total 

$45,000 
45,000 
44,,000 

362,500 
$496,500 

$.31,000 :t)ar vol:.lc of said boncis. The. bonds. are r~o.ee::w.ble a:t the 

# option of applica...."t on a.. ...... y 1:l'terezt pl;1.y::lent' dg,te (April 1 anc. 

Octobe::-,l) on: sixty days' notice a~ their p~::: value" a.cc;::'ued 

interest and 3 prem,i1Zl of one-hal!" of onE: pe:: cent of the pa:: 

valu~ tor each year or fraction thc:-eof of their ~"lexpirQc! ter:l, 

such premium ~~ no event to'oAceed fiv.e ,er cent of· such par 

value., App11ca.."lt i:ltends to r0d.ce!'l i'tS OI.1tsta..."d,1.."'lb bonds on' 

October 1,.1.945. The· pX'omitire w!'-J.ch &p:9::i.ca~t ~ust ,a.-;l at that 

ti~0 amounts to ~bout $7,000. 

As said~ app11ca.."'lt. a.S~S' percission to issue to· The 

Anglo California Natio:lal Ea..""lk of San Fr=-ncisco. its note for tho 

principal sum of $400,000. The princip~l of' the- note is· pay~blc 

in semi-~"lual ins~al~ents of $25,000 each, commenc!ng sir. 

months !'ro:rL the cOote ot. . the note ·anc. continuing· fora period of 

eight, years. The cl<:ferred pay::n.E.:nts bear interest at. th~ r~t~ of 

3-1/2 per cent per annUl:l, payable sc:i-:.mnually. The company wi 1:', 

uze the, proc~eds reD.lizec. t!'lrough the issue: or the note" together 
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with ca~h in its treasury, to r~ceem it~ out~t~~ciine 6-1/2 per 

cent bones. The trust i~een~ure ~ld mo~tgage of .cnattcls w!uch 

~p,licant will execute will be a fi~st lien on all of its pro

perty and will secure the paYtl~rJ.t of s~id $400,000 note, as well 

as the payment of all renewals or ~xtensions of said pro~zsorJ· 

note a."ld olll zU::J,S of ::nonr;y, wi t.h interest the::'€on at the ~acc 

rate prOVided :L!'l saie. promiszory r .. o't.€:, which c.ay be 'paid out or 

advanced by or otherwise b~ cu~ t~e b~.k ~~cer any of the pro

visions of the trust indentur~ ·~c ~ortg~gc of chattels. 

The Co~~~ssion has conSidered applic~~t'z :,ec.uest' ~~d 

is of the opinion that this is not a matter on wtdch. a ?le:;..r:L"'1g 

is necess:.lry; that the money, propertY' or la'Oor to be pro'cu::c<f 

or paid for by the iss~c of th~ note herein authorized is 

reasonably rec.uired by Mcrc~"lts Ic~ and Cold Storage CO~~3~J· 

for the purpose he::ei..Y). s'to.tcd,. t!-'.at sllch purpose iz not" in 

to income, anc that t~~s spp11cation should be granted subject to 

the provisions of this o.reer, the:-efore, 

IT IS HSREBY ORDERED as follows: 

1. Merchants Ice and Cold Stor~geComp~~y ~ay, on or 
.. 

before Novembt;)r 1, 1945) issue to The Anglo California N~1.tio!" ...... '.ll 

Barak of San Fr~~ciscc its promissory 3-1/2 per cent inst~llment 

note 1"'or tht') princi1)a1 ::1l:l of no't ~xc€:eeins $400,000, sc.id note 

to be in,. or substanti~lly in, the s~me form as the note on tile 

in this application as Exhlbit"AT'. 
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2. Fo~ the purpose of secu:~~g the pa~e~t of said 

note, Mcrc!-.:l.."lts Icc a...~d Cold Stor~ge Co=:pany =ay, on or bei'o;r'e 

Noyc~bcr 1, 1945, execute a ·trust L~denture ~r.d mortgage of 

chattels in, orsubst~"ltial1y 'in, -the sa=e form as the trust 

indenture anc. cortgage ,ofchattclson ·f.i·lc ',in thi= &pp'lication 

:3. ' Merchants Ice tone. Cold StoX':..ge CO:::lPa.."lY· sball usc 

the ?roc(;eds realized tb:ough the' is:;\l~ of ,said $400,000 note, to 

pay in part itsoutstand~"lg ~ir:t,~ortgag~ 6-1/2 per cent'serial 

'bond.s _ 

4 .. Within ·thirty. day~ :·a.fter, t..fJ.e. issue of said', note, 

Mcrch:3.:lts Ice 'and Cold Storage" Comp:;l.ny s 0011 , file with the 

Railroad Co~~ssion a·true and complete copy of ~he note'~"ld a 

true and cO::J.plete cOPy,of the t:-ust indentUl"c and ::lortgage or 

chattels exccutec'Ul"lder the authority heroin gr~"lted~ together 

with a statement showing ,the: -purpose: for which it ex;>end~d the 

procee:ds :::-ealizec. t'hrough the iZ$ue ,,"of s:::.id· :lote. 

5. " Th~ autho:-ity,hcrein zr.:;.ntec. i:; effective upon 

the date hereof. 

Dat~d ~t San 

of Ju..."le, 1945. 


