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Decision No. 3I802:

BIFORE THE RAILROAD COMUISSION OF T STATE OF CALIFORNIA

[ R ] P

In the Matter of the Aoplicauion of :

PACIFIC GREYEOUND LINES, a corporation, ppiication
for' authority to execute condit ional ~ Mo. 2068CL-
sale cont acts foxr: He purcha,e o buses. R ‘
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BY THE COMMISSION:

OPINIOF YD Oqun

‘- D .

In This application, Paciric Greyhound Linés asks
permission to execuﬁe conditional ssle contracts To finance,
in pa*t the cost o* sixty L7-passenger suburban Type coacnes.
A deseription of saia notor COQCAGS appears in'Exhibit nor oon
file in this proceeding. Applicant uugtus that the new equip-
: ment is urgontlf needed t0 provi de additionul ouges fq: Qperé-
miop of i%s _oc?lysepvipe in the peninsula Te ritory and Ma:;n
County.

Applicant will acquire the sixty motor coaches from

a e

General Motors Corporation at an approximete cost of 12,000

per uwnlt, or at a toval cost of about q780 OOO. Of the pur-

chase price, zbout s;go?ooo will be paid in cash and the bal-
ance wil; b¢ :epresenxed by conditional sale contracts. The
deferred balgnce-OL $600,000 will de payuole in twenty co”

secuuive quurterly pu*medcs, with in;erest at ;ne rate of 27

per annum, payable quarterly, on the deferred balances. Ihe
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seller of tae equipmenﬁ proposes to assign said conditional
'sale contracts with deferred balances owing thereunder to The
National City Bank of New York. Applicant nmay, in its dis~
cretion, at any time while not in default; prepay prior to
gaturity any of the installments which zay remzein wnpaid av
any time, Yy paeving ths amount Tien owing,-both principal and
interest, plus o premium computed at the rate of one eighth of
one per cent (1L/8 of 1%) per annux (_unleN the prepayment de
from the proceeds of vorrowings ou“er tsan from The Fational
City Bank of New York, inm which cose the rate skall be one
quarter of one per cent {1L/4 of 1%). per emrum) on the principal
amownt so prepaid for the period intervening betweer the date
of such prepayment and the maturity date of each installment
prepaid. The conditional ssle contracts will be substantially
in the form and language of the conditional sale contracf §n
file in this appli n ag Exhibit "AT.

The égﬁmission-has considered applicant*s regquest
and 1s of the opinfon thot thic iz not 2 matter on which &
public hearing is neccssary; that applicant rs roquest. should
ve granted as horein provided; that the money, propervy o
labor te be procuredr or puid for by the oxecutl n of z2i¢ con-
ditional salé contracts ig roasonadly required by applicent for
the purpose specified herein, and that the expencditures Fo¥r
seid purpose are not, in whole oxn in- pars, reasonadly chorgeable
- to operating expenses'or to- income, therelore,

T IS EERAFRY ORDEZRED that Pacific Greyhound. Lines miy
execute, after the offective dote hereol an and on or vefore De-
cember 31, 1945, conditional sale contracts substantially In the

form and language of the conditional. sale contract on: file in
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this application as Exhipit "AM, providing, among other things,
for deforred payments aggregating not wmore than 8600,000\f6r the
purpose of acquiring said sixiy motor coaches referred'to herein,
and particularly descrived in EZxhibit "D" on file in this appli-
catlion.

7T IS EERESY FURTHER OADERED that Pacific Greyhound
Lines shall, within thirty (30) éays after their cxecution, file
with the Railroad Commission. a copy of each conditional sale con-
tract executed under the authority herein granted.

I7 IS EEREEY FURTHER ORDEAED that the authority herein

granted will become effective when Pacific Greyhound Lines has

paid the fee prescribed by Section 57 of the Public Utilitles
Act, which fec is Six Hundred ($600.00) Dollers.

Deted at San Frawucisco, California, this %;c day

of June, 1945.

Commissioners

L RAILSOAD COMMITIICH
STATC QF CALITOTIMIA




