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Decision No.. &-';;(}2~ 

BEFORE ~EE RAILROAD COMMISSION Ot'" TEE STATE 0::' Cl.J:.IFOP.N!A 
, , 

I~' :th~ M~t~e;'''~~ ·ih~·'A;~li~e.;1~~··~i"···· ..... ~ 
?ACIFIC G~OUND·tIN~; ~ corporation, ) 
fOl::' authority t'o exe'cy:te conditional" . ) 

Application 
No~ 2680l' 

sale contracts :."or -:the purcr..ase of ~uses. 
• • -.. • '. • ~ • I'" 

'. . 
.. .... ~.... • ,-. t ~ ,~ • f • , • • to.. . •.•• , • - ." 

BY THE COMMISSION: 

OPINION ~TD ORDER 

. 
In y~~S application, Pacific Grcyho~~d Lines asks . , . . . 

permission to excc:u:te condi tiol'l~l sD.le contr~cts to finance, 
, I ..' * • 

in part, the cozt o~ sixty L..7-r.>assenger supuxoan ty:?ecoachc:;. 
. " ,,' /'. .' .'. , . 

A description of sai6. tlctor coaches appears 1..'1').' Ex!li't>i t "D" or.. . . . . 
file i."l this procee.dit!g. bppli~a~:t stetcs that the new equip-

" I .. _ ',i 

ment is urgently .. needed to pro"/ide' addi t10nal 'ou:::es tor opera-
, ',,' '. , " . " '.' .' . 

tion of its locsl se~y1ce ~ th~ p'~~~~sulC territory and h~r1n . , 

Cou.."'lty. 
Applica."l:t will acquire the sixty ~otor coacr.e$ from 

, ' '. " • • , • I'. 

General Mo:eors Corpor~t10n at an :lpproxirnatc cos:t oi' $lJ,OqO . ~ . ..... . ., ~ . ,- .', 

per uni~, or a~ a ~o:tal cC?st of :';}Jo}lt $78?,OO?.. Of :the P'\lI'-

chase price, .,:Oou:t $?80, oqo will bp paid 1..", c a.sh and :the bal-
• .', • ,+ ' .. t 0' 

~ce will b~ rcprcs.ented by co~dit1onal sale contracts. The 

de!'er~ed ~al:3.,nce- of $,6~O, 00? will pe ?~y~::o~e 1..", t\':~~ty c07?-
sec:ut1ve quarterly paJ"r:le:?-~s, · .... itb. ir' ... tel'est at the rate of 2% .' , : . . '.' - . 

per ~"'lIl~, p,z.yable o..up.:-:;erly, or.. :t~q 4.ci'c;rred "pa~a.."'l¢es~ ~~.~ 

, -.. 
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s'eller of the equipr:lent proposes to \lssign said conditional 

'sale contracts with deferred oal~~ces ow~~g thereunder to The 

National City Bank of New Yo~k. Appl~c~~t ~y? in its di~ 

cretion, at any time while not in def~ult, pre~ay prior to 
maturi ty any of.' the· install.r:lentz which, ::.a1 re:ai~ ~"lpaid at 

any time, by paying the Mount then o~ving, ·both pri."'lc:tpal :me.. 
interest? plus a premium cowput~d at the rate of one eighth of 
one per cent (l/S or 1%)- per o...~ur:. (\IO.les$ the prep:lY!:lent be-

from the proceeds of oorro?tings o:t::'er' than from The N·atior.l2.l 

City Btlr..k of New York" in which ec·.se the rate· shall. ·oe one 

quarter of.' one per .cent (1/4 of l~): per anr.um) on tA~ pr~eipal 
onount so prepaid for the pcr1:od. i.~terve:r..:Ln& 'between' the date 

of such pre~aymel'lt ~."d tb.~ :tat~.ll'1.ty elate of each installment 

pre.paid.. The conditional s~.le contracts will be suostantia,lly: 

in the form and languae~ of the conditional sale contr~ct on 

file .in thi.s application as Exhibit nAn • 
...... , . 

T.he C6o:niss10n h:lS consic.ered .~pplicant T'S request' 

a.~d is· o~ the opinion t..."lc.t thi: is not a r.lC:~te,r on which 0. 

publi.c hec..ring 1·z neccs.zalj";· th,,'!; applicant"s request, should 

be' granted as horein r~rovtdeQ; that the I:loney., pro,erty 0:' 

labor to be procurec: or :p:.!id- for 'by tl" .. ~ execution of said CC!l-

di t10nal s~le contr·~ets is rt);;;.::;onably requl:'.ee by app.lica.."'lt, for 

the pur·pose, speci~:t.ed he~ei..'l, a.."'ld. that . the. cxpcne.i t"U:"cs :0:' 

said purpose ar~ not, in whole or.· in" po.rt., reasona'bly chc.rgeable 

to opero.ti.."'lg ex:penses' or to· inco:n~, there!'ore, 

IT !S ?..EREBY ORDERED that Pc.cific GrcytJ.ou.."'ld, Li:lcS r:.:;.y 

execute., after t.h~' cff'cctive dc.te· hereof enc!'. on or 'oeforc D(:-

cember 31', 1945, cond1 tionc.l sale. contracts substantially i.."'l. the 

form and l.?.ngu~gc of ~he c.ondi tional~ sale contr::ct on'. file 1n 

-2 



this application as EY.hi"oit ";"", providing ... atlong ~ther things, 

for deferred payr:lents .:l.ggrcgating not ~ore than $600,000 for the 

'pur~ose of acquir~~e said sixty motor coaches referred to herein, 

and particularly descri'oed in Exhibit TID'I on file in this a91jli-

cation. 
IT IS HEREBY :WJRTREB ORDERED that ?scific Grcyho1.lnd 

Lines zha.ll, wi thin thirty (.30) days ~£ter their execution, !lle 

with the Ral1road Co~~s1or.·a copy o! each conditional sale con-

tract executed ~~der the authority here~ granted. 
IT IS EEREB'i FURTHER ORDERED ~hat th~ authori t1 he:-e1n 

granted will become effective when ?aciflc Greyhound Linc~ haz 

paid the fee prescribed by Section 57 of the PubliC Utilities 
Act, which !eo is Six Hu.",dred ($600.00) Dollars. 

Deted at Sen Fra:J.cisco, California, this X A C.Z:j 

of J''I;l'l.e, 1945 .. 

, .... ' 

l~P<2{) 
COl:l:l1ssion~rs 


