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""8"""'-~, '~i"1':.O 
Decision No. _'_---

BEFORE ~BE RAILROA.C COMMISSION OF TEl!; STATE OF CAL,IFORNIA 

In the Y~tter of the Ap~lica'tior.. of the 

LOS k~CELES T~~SIT LINES 

for ~~ order or orders authorizing the 
issua.."'lce of cor..di tional ~:;.l~ contracts 
arid the execution and d~livery of a 
financing agree:ent for the acquisition 
of equip:ent. - ... ~~.....,--- .... ~ ... ~------ ... ,....,...-

, MAX EDDY OTT,. for G.pplicant_ 

Applic::..tion 
No~ 26768 

$D~D@~! .. 
, . 

K. CF'...A.RLES BEAN, General Ma.."'l£l.ger a."'ld C".oict 
Engineer of the Dcp~tcent of Public 
Otiliti~s ,ane. !ra.."'lspe>rtatior..; ST.A..~LEY M_ 
LJ...NEAM, Ass1sta.'lt Chief E.."lgineer for sa.id. 
Department; and. .wIXON STEVEJ.'3S" Deputy ,City 
A:tto:ney of Los A."'lgeles., inter.es,ted parties.-

·BY TEE COMllJ:SS!ON: 

In thi's applica:tion, 'Los A.'lgc,les T,ransit Lbes asks 

:perciission to execute a fina.'lcing agreclilent' prov.iding '£0.: ,the 

tina..'lcL'lg of deferred balances due on conditional s~l~ contrac~s 

in ,the' aggr0ga te 'a:nOU-"lt of not . exce~di..'lg ,$5,000,000 a.."lc' c:xccu:t.e 

'conditional sa.J.e contracts for the purpose :bcrcina!t~r stated. 

A copy ·of' . the. i"1na..'"1ci.."l.g agreeI:len t and a 'copy of' u cond.1 t.ion::J.l scJ.c , . ' 

contract -are on' file _ 1..'l this app11ce::.tion as .Exhibit nEtt. 

-Applica."lt is nov!, ,ane. torr:.~y _yed.rs l~s,: P£.1.st' m.s 

cecn, ' rendering' a public utility street railway and mot,or 

coach passenger' transportation ser.vice :L."'l and, abo,ut ',the. q1 ty. 9f 

Los ~"lgcles ane. v~r1ou~ 1ncorporat~~ ~"ld unincorporated areas 

contiguous a.."ldndjD.cent the:octo. 
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Ar.' 'of April 30, 1'945; a:pplica,."lt reports' i'ts asS(:ts ::":'fle 

l:~,;3:bilitiez as :f.ol1ows: 

ASSETS 

B,oad end Eo.:~i:p!':lent 

Currcr..t Assets 
Cash 
U. s. Treasury !~o:t.es 
Account.s Receivable 
Materi'al .;md 'Supp1;i.es 
Other Curre~t Assets 

Unadjusted D~bits 

Total Assets 

$ i,S57,884. 02 
2,435.,000.00 

110, :M.O .10 
$03,1'89-24 

91,1'88.75 

Capital Stock, Co~~on - $10 par 7alue 
Funded Debt" 

Current Liabilities 
Audited Acco~'lts & Wages Payable $ 
Accrued !r..t~rest 

Unadjustod Credits 
To.:< Li~bility 
Accrued Depreciation 
Pre~ium on ~"lded Debt 
Reserve for Injuries a.."'lc. Do.mo.ges 
unredeem~c. ?~re '!ot:ens 

Corporate Sur~lus 
Funded Debt ret1re~ t~~ough 

Surplus 
Sitik~ng Fund Reserves . 
Total Appropriated Surplus 
Profit and Loss Balarkce 

$ 3,210,349.26 
26,275,067.30 

133,828.23 
290,000.00 
95,359~:;9 

$18,)'80,000.00 
105,000.00 

18,48;,000 .. 00 
(13,390,132.13) 

Total Licbilities ~d Co~po=~~e 
Su=pluz 
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, 
$49,996> 969·. 8/.;. 

178,;04.92 

S55,L73 z076.87 

$10,954,400.00 
8:200 ,000.00 

$19,4511-,/.00.00 

919,204.32 

$;30,004,604.63 

$ 5,094,867.87 

$55,1..73,076.87 
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The ,funded debt of' ~ ppl'ica::t ,cons,is'Cs of $? ,:3'5,0., 000 

1945., 'a.."'lc. due ser.ially ~fro:: .Septe!nol9r 1, :1950, to'l1a.rch 1, 1,958" 

and "$),,'150,000 o'f :3 per cent 'ir.st.:t'llment ;'Ilotee due ,se::".i-a."'l.."'l.ually 

,from September 1, 1945, to .March~, 19.50. 

Ba!'l.k of :,America National Trl.:S't and Sav.:tngs As.soc1~ t,io!'l 

,and ~the Securit,y-First N~t1on.:ll.l ,Bank of 'Los ·Angeles have a_gre-ec 

to 'loan applicant, on 0': before :'oece::lOcr :31., ,,1946, :'$.5,~OOO ;000 

'to enable ·1'.t to 'pay SO per ;:cent of the cc~t of ·new .'l-"'ld u.. ...... usec. 

motor coaches., s,-;reet . cars 'a..'1c. .trac,k;l.ezs 'tr'olle~, ora."1Y of 

them, needed by ,applicant :to :lodc:-nize ·a:'J.d in:prove i t:: ;se~vice. 

The principal of the loan is payac1c 'L~ equa1or·ne~rly equal 

,mont:~y installments over a 'fivc-ycar.perio~, w~th'1nt~res~ ~here

on atthe'ra~e o£ 2.:18 per·cent per snn\l!:l, payable ::ont!lly 0:1 tee 

deferred balances remaining ,from .,ti!1lo .to "title ,u."'lpaid. .The titlE:. 

to the ec;.uil'ment purchased' by ::.pplica.~,t ,through the ).l~(: of ~the 
-

'cred1t ext.ende-d to it by -the 'ba,."lks w.111,vc~t in -t.ne banks ',until 

;all amounts'due ·une.~r·thc:conc.1tional sale-contracts b.:lve been 

, ,paid. 

The, Co~iss:Lon 'by Decision ,No. 33984, da-cee. Mao'rcb. 117 

'.1941 7 .1."1 Applications .Nos. 23902 and .19179, .appr,ov0d ~pplicant T s 

program to 's.ubst1 tute ,::lotor ,coach. service forra1l servic~ on 

,rail "lines' TTKTT. ,",k"', 1'!lOf1 and', "2!T. ,Tb.c subs.titution bas 'been 

acC'.omplish.€:d· on lines 'fTKfT and!T2!T. ,Because o! .. the res.tr1ctio:lS 

inc.ident to the present .W2.1:., it has been'1r::poss1ble·for ,s.pplicb;ILt 

to "s.ubsti 'CuteI:lotor . coach service f'or, rail service on lines "AfT 

ar~d nlOt~ • Testfl:lony shows. tbat th±s will' 'be ,done ,as' soon ,as 

condition::; .warra."lt andf-ee.eral',rc,st::'iet1ons bave been. removed. 

,Ap?licant now has pending before' the Coc:1$sion .1 ts fifty-!o.urth 

',,,:/ 
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Supplemental Applicatio'n. in AppliC:lt.i~n;· No. 19179 and Application 
, 

No~ 26467, w~cr~in it ~qucs~s per~1ssion to substitute motor 

coach for rail service on rail lines "w" 1. "9"&nc, "0", :;l.,."ld ~ke 

certain other changes. No hearing has yet been held on said 

applications.,. 

Applical'l:t has 0:1 file \'~ith CMC Truck end Coach , 

Di~i~ion of General Motors Corporation,purchase orders cover~ng 

200 M~.del !D~ 45
J
-passenger transit type coaches with 6-cylinder 

Diesel engines'. An order for 69 ot said coaches is dated .. ' . . 
'July, 5, 1944,- Another order !or 2.3 or sai<i coaches iz da-ced 

Ju~y 5, 1944, and al;lother order' for 1()8: of said coache:p 1sdc.ted 

J;a.."l.uary 2:5, 1945. The. 69 coaches 11hich are be~s delivered nov: 

.will be used. by ap,pIica.."l..t on coach lines oper::a.ted by it to rep1act 

a like nwc.ber,of· coaches to. be retired frOr.l service 'becaus(:: of 

age, op¢r3.ting conc!-it~ons ::L."ld.oosolesc{:nce. Applicant i::: ad

visee. that 4,elivery of' the 23, coaches will COInr!l~ce on or about 

No~embcr 1, 1945.. '.they '~,rill be o.ssigned to t.ho 1'os A.."lsc1es 

Motor.. Coach. tine .. operations iJ.nd ~iJ.::l<replace a lit:e n~bcr'o~ 

coaches, uze:d 1.n that. service. ~hc l$.."'lUr:;:'C'tOlrc~ has ad.vised· 
•• <r ... ". • • 

appl~ca."lt, that it ::ley exp~C't delivery' of the 108 coaches c.ur.1ng 
" I .' , 

the latter pa~t of 1945 0:- during tl"..e early ·par.t or 1946~ .': 
4. .' 

. , 

Sixt.y-.two,o,r. these coaches will 'b.e used. to ~k0' the subs;titut1on 

o~ !totOI'· coach servi,cc on t·he pr~sotlt rail ftATt l.1..").0, and 46 w111 
~. I • 

bc- usc;:d· t,o. au~~rit t:b.t: scrvi.ce on several of the h~a.vier. p.~tror..·-

ized coach lines of'ap'P11can~, 

The agg;-es.::::te cost. of th(:: coach{;~" includi:lg. taxc:; ;~d . .. 
" 

c"cliyery. cllarges, is estimat'ed at $2."SeO,815.30, or at'~ aver~ge 

Co.st per; coach of' 'aoout SJl:,,"404.. Of', the purchase price; appli-
, 

ca.n~ will pay: 20 per.' cent, or $.576;1('3.07 i..'l C.:lsh \'/itbd:-awn .fro:, 
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~ ts . :ereasur,Y? a,,,,d w~l:l.'P ~y the· r.e::l<linde:-;.' abou.t $~? 304? ~52 .29'?· 

1',:'0::'. bank loa.'1.s obtained ... u..''l:c'(::, the t~r:lS of', ~~ic' fin&nc:!.ngazr~e

ment. The moneys ~b~ained from ~he banks vdll be represent~d by 

conc1i tio!"l.a.l sale contracts in for~ substa.."ltially t):e :;a=.e as t~t 

on file in ~biS a:pplication az . Exhibit·. "B". 

,The City: .of Los AIlge,les e!'l'Cered no .'obj.ection to ·,the 

granting of this ~pplic~tion? provided the purcbas~or said . 

~quip!lent is not adva..'lceo. as ~ argu:ent .1..'"1 1"avor- of thO' <loa.."l-

clorunent of a."l1 rail· s~rvice. .We arc not :L'1. ~!:'is decision ' 
J f .' 10 

passing on a:ny abG:.ndon:lent of rail service nor -are we aut.hor-
'. . , 

izing applicD.."lt to ~xec~utc conci tional salc-, contractz 1..'1: the ' 
, . 

amount 01 $5?,OOQ"OOO;, The ,order herein will authoriz~ a.pplic.?.."lt 

to execut.e said f1nanci~g agre,emcnt ,.and '£urthc:r ,:"u,thoriz'e 

applic3...'1.t to cxecutt:. conc.itiong,l' sal~ contracts, only to ,the !'~:.ce 

o.mount necessary to a,cquirc, or obtain. possession or, t'hc 210 ootor 

coaches mentione:c, herp.in.' !f ~d. \'/hen applica."lt'des1rcs to 

execute ~dditional conditional sale.contracts? it should fil~ an 

~ppropr1ate supple~ent~l a?plic~tion. 

o P. D E R _w. __ __ 

A p~bliC .hearing.l".3yine,bee~ held in the above-enti:l'ed 

app11c~t10n oy Exa~~ner Fa~~~~user? ~"ld the Cocmiz$ion being of 

the opinion ,that th~ Qoney or property to be procured'oy 'Los 
, ,..,' . .' . 

~"lgeles Transit Lines t~~oQ&h the execution ,of the condition~l . ' . . 

s~~e. contracts· ,here1:l allthorizec.· is ·reasonably reo.uired for the 

purpo?es spec'ified in ~th1s .. order " and.· tha:t such· ,purposes '$.!"'e not .. 

1n whole or L~ part, reasonably chargeable .to operating expenses 
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or· to income, and t~t, thi$' application', should. be g:'ilI".I.tQd: subjoct· 

to the prOVi3io!'lS of. tr..1z -order; therefore,. 

IT- . IS EEREBY, ORDERED as follows: 

1. Los A.."'lge1cs -Transit 1i.."'l.cs-, may, after, the effective-, 

date' he:reof, and: on' or befo:'c D~ce!:bcr.' ;1, 1946,. execute a. 

financing agreement ~t:.bs,tt..nt:!:a!ly ~ the" same, for::l as, th~ 

financing agr.octlent _ riled, in this a,plice. tion' as'- Exb1bi t tlB", 

extended, to it', by' s~id financing, agrccI:len.t, only to th~ extent' 

that the Co~~i$zion, by t~~s' ~n~'supplc:::.ental'orders, authoriz~s 

Los A.."'l.gcles: Tr.l.."'lsi t, Lines' to e,xccute conci tionD.:l. :;ale cor.:tracts'. 

:2. Los A."1.ge1c$. l'rs.::l:si t· Li."lcs' ::naY"~ :;:.fter. the ci'fecti ve 

date, hereof and 0..'1 ,or bc:f6r~ Deccober: .31~, 19'46:, eXt;:cu'tc condi~ 

tional sale- contract'!; substantially in' the s~me for:: ,as t!:J:~t, 

.filed'1n th1s ap,llcation as, Exr..1b1t' tiE", for, the pur'po~o of' 

,ac'lu1ring or; obtai=.i.."1g- posses$ion. of tho 200 :lotor- coach():; to. 

face :lr:lount' of" S.!i.ic. contract~ !ncJ.~ding cash a.nd d<;.ferred·p ';'j"I:le!lts 
. . 

.. :lot to', exceed' $2, S80~·S15 • .36. 

3 ~ The· autho::.-ity he-rein gr~ted will. beco::lc el'.fective 

when Los, Angeles Tr all!; i t Lines t'.d.!;; paic,' tb.e' fee, prt:lsc:r1bed by 

Section 57 of, the- Public Ut11iti0s,;"c't. 

4. Los AAgeles' Tra.'1sit Li!les ,shall ,witbi..'1', thir·ty, (.30): 

days after' the execution. ot said' i'i.."la..'1c:L."lg agrcl,;::lent., or, . any 

conditional· :;'<lle contracts herein authorized,. file w:i'th th~, 

Conoission' a ,t:-uc o.nd cO::l'pl~te, copy of saic. .financing . c.gre~J:lent 

and of' every cO!ld·ition~l' s:.de contract ex-ecutec.,. 
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Dated Sot San Fr;;..~c1sco, Ca11.i"ornia, t!"'~s 2:£;.e- day 

of ~, 1945" U . 


