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Decision No. 

BEFORE THE:. FtAILROA:D COMMISSION,' OF TEE STATE OF C.ALIFO&~IA' 

In the, :'1atter' of .the App11cc.tiorl of, ) 
Pete Drake, doing .. "otis1nez'~; u.''lC:er 
the- na."lle :of TERMINAL ISLAND,· ~?.;;.N.SIT 
CO.,'for .permission to execute note' 
a..."'l.c'. ;nortg(;:.g.e. ' . 
- - -. -- ~ ~ - ... -. - ~ .~, ~ - .... ~ - ~ ~ -

BY'IHE:COMMISSION: 

O?D1ION l'\!~D ORDER':: 

Application 
No.· 26769 

Pete Drake, .. a.."l ,individual 'op~rat~ng. an automo'bil~, 

passenger, stage line, u.."'lder I the' firm .na::e and, style' of T~r;:i:lal 

Island Transit,Co., bas Applied~to the Railroad Coomission:!or,an 

order authorizing him to execute a'tlortgag.e of chattels a.."'ld a; 

note ,for $37,100. for the purpose· of financing, ~"l pert, the'cost, 

of five 38-passcnecr W!li te buses wi:".ich he o.lleses. are necessary' 

to provide.the'additional pass~nscr ,service between Terminal 

Island and Long: B~ach,. a:lc' inter:::lcdiat~ points,' recently, ' . 

authorized, by :the CO:::lission by D(:cision .No.' -379.31" dated p " 

May 24, 1945. 

The. reported: cost of €'o.ch' bus, 1-s $6,892., plllz we.pp:-oxi-: ~." 

~atcly e250 'for tires, or a . total of $7,J;40, ':nak:L"lg a gra."rc: .tot~l' " 

for, the' five units'· of $35,700.;, The 'Ba."lk', ,of. AIrierica rAs' agreed to 

.finance Pete Drc.k(: in the ·,smOl:.."lt of $35,000 plus; $2, 100 ;!or"· , 

interest, and· f1.."lance ' ch:3.rges.,' ''rhe note is paya,bl'e. in twcnt:r- . 

tr.ree (23) equal successive' pc.ymen.ts, of Sl,546: bcgi:n."l1.."l.g ,August' l~' 
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. 1945, and one .fin~l.'payment 0l'$1,542 .. 

The Co:ru:ission :-..as consicE:=.cd this 'I!1att~r a.."'lC ·1::; of 

the opinion that e,. public hc~rir.g iz not ::,,~ccc:ssar={; tr.:.;.t the 

applicatio:l~hou1d be gra:l'ted,: as herein·; provided; tl"'.at th(;: 

:noney, p:-opcrty ·.or 13.bor to be ·pr.ocureci· or· p;;;1d. for i!:i reasonably 

.required for the. purpo~e spec~f10d herein; t~t t~e expend1~ures 

.ot '$6,892 for each. bus,."o. total. of. $.34,460, ~re reo.sonably 

chargeable .to tangible prop<:rty .. a.cCOll.~tz, the expenditures of 

approximately $1,250 ror tires are.properly chargeable to 

op~.rati:'.tg . expense accou..~ts a.."ld the .cxpc:-.. di tures. o~ $2,109 for 

interest and:' .fin~~c.e. char.g.es arc' chargee-ble t~ .pr.cp~:td expense 

f.or amortiza.tion by· .c~::"ges· :to income. over ttlc. life .of .the. ~ote, 

. , therefore, 

'. : IT·'IS SEREBY ORDESED .that Pete Drake bc~ and he h:e:rcoy 

is, .. authorized. to exec.ute a ::ortgag~o.!' .. chattclsanc.. a note 1..'I'l 

the .principal amount, ot:. $37,100:- in, 01:. su·bstantial1y 1..'1, the 

same for!ll a: .thoze, filf.!c.:with the CoIt!r.lizs1ononJu."lf: .15,· 1945, 

for tlle ··pU:-PO.sc· of ;fin~"lcing, it .. par·t, 'the cost of the fiv.f.;· buses 

re.ferred. to herein .. 

. the COl:l.In1s.s10n, on or be.f.oreAugust 31~, 1945,. & c-opy· of :he 

' .. mortg~ge of' chattel: and note as'. actl.lally .executed under the 

authori ty herein gr.,~nted., and 

, IT~IS :FO·aTHER ·O?DE..~.ED th.?t .the D.u-t~or:Lty ;"er~in g:.f.4"'ltcd 

will rJ.ot' beco::lc 'effective ·until. P.et€ .Dr:::J.kc ;ha.s. paiethe fee. pre­

scri 'ccd 'oy Section·· 57 :0£ the' 'Public u·tili t1oz. Ac·t., .wr.1c,h ~.c:e iz 

$38.00 .. 
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Dated at Sa.'1. Fra."'lcizco, California" this 2t;::--c.ay-
of June, 1945. 


