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Decision No. 380+

BEFORE THE RAILRO0AD COMMISSION: OF TEE STATE OF CALIFORNIA

In the. Matter of the Application of -

Pete Drake, coing business under Application
the name 07 TERMINAL ISLAND TRANSIT NO.. 26769
CO., for permission to execuve nolte -

and mortgege. .

BY THE COMMUISSION: °

OPINION AND ORDER™

Pete Drake,. an individual -operating. an autozodile.
passenger. stage line.under ‘the firm name and-styie'of Terzinal -
Tsland Transit.Co., has applied.to the Railroad Coamission for.an -
order authorizing him to execute a mortgage of chattels ané &
note for £37,100 for the purpose of finamcing, in part, tae cost.
of five 38-passenger Whaite buses which he alleges. are necessary:
to provide  the additional passenger service between Terainal
Island and Long: Beacn, and intermediate points, 'recently...
anthorized. by the Commission by Decision.No.~37931; dated- .

May 24, 1945.
The.reported:cost of each bus is §6,892, plus .2pproxi-. -

mately 8250 for tires, or a‘total of $7,%40, making a grand total’’

for.the five units of $35,700.. The Bank of America nas-agreed o

finance Pete Drake in +he -amount of $£35,000 plus. $2,100:for -
interest-and finance: charges.  The note is payable- in twenty- -

toree (23) egual sucecessive payments:of Sl,ﬁééfbeginning.AugustJl;
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1945, ané one.finalspaymenﬁ of ‘51,542, |

The Commission has consicdenmed this-matter and 1s of
the opinion that & public hearing Lc not neccssary; thut the
application should be graated,:as herein. provided; that the
money, property.or labor to ke procured-or paid for is reasonably
required for tre purpose specifind herein: that tiae expenditures
of "$6,892 for cach bus, a total of $34,460, are-reasonably
chargeable to tangidvle property.accounts,'the expeﬁditures of
approximately $1,250 for tires are properly chergeabdble to
operating .expense accownts and the cxpenditures. of $2,100 for
interest and: finance, charges are chu“zeublc To prepuid expense
for amortization by charges £o income over the. 1ife of tne‘gote,
. . therefore,
| : I2°1IS EEREBY ORDEBED thut Pete Drake be, and he heredy
is, .authorized %o exccute 2 mortgage of chattels and o note in
the principal amount.of.$37,100, in, or.substantlially in, the
seme form as. thoye filed . with the Commission or June 15, 1945,
for the purpese of financing, in part, the cost of thne five buses
referred to herein.

.'IT IS FORTEER CROERED that Pote praxe. shull file wita
tae Commission, on or before August 314 l945,;a copy of the
mortgage of chattels and note as actually executed under the
auvhority herein granted, and |

 IT IS FURTHER -QRDERED that the authority herein granted

i

will not: become ‘effective until me«e.Drakc;n¢u_paid the fee. pre-

seribved by Section 57 .of the Public Uzilitioc_ActJ‘which fee iz
$38.00.
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Dated at San Francisco, Califormia, this 242 cay

of Jue, 1945.

Commizsioncry

RAILACAD CwnitaililiCll
CEATE OF CALITOUNMIN |




