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Decision No. 38087

BEFORE. THE RAILROAT COMMISSION, OF THE -STATE OF CALIFORNIA

' ORI
N e R R : Jbubégiﬁy"
In. the Metter of the Application J/ :

of 'JOSEPE B. COLLINGS and CHARLES

A. PEARSON, individually, and as

co-partners doing.ousiness as Application
Anaheinm Truck.& ‘Transfer Co.,  to No..26811
‘Sell and CEARLES A. PZARSON to

Purchase Qperative Rights.and to

Encumber Real Property of, Common

Carrier. :

BY THE COMMISSION:

Tnis fs an application by Josepa 2. Lollings and
Cherles A. Pearson for an order of the Railroad Commission

euthorizing the transfer of operative rights and properties,

the execution of 2 deed of trust and the Issue of 2 note in

the a;ou;t of $85,000.

| The application shows that Josepr B. Collings and
Charles A. Pearson, co-partners doing business undé: the firm
name end style of Anzheim Truck & Transfer Co., are engaged in
‘conducting 2 general trucking business at Ananeim 2nd a aighway
qqmmon,da:rier service for the tramsportation. of certain com-
modities qnée:,qperative rights established by Decision No-
17504, dated October 21, 1926; and,, as' co-partaers doing. business
uqderlthe f;:m'name and style of Orangé County Transfer Co., of
condu;tigg a, general truéking business. at Brea. The revenue:s
and expenses for the year ending Decenmber 31, 1944, have.been

reported as, follows:.
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Angheinm Truck  Orange Cownty
b Trans. Co. ransfer Co.

Intercity - common ¢arrier
revenues $226,618 & -
Other revenue 48,253 "~ 63,062
Total ' 274,871 63,062
Expenses : 223,489 62,035
Profit | - § 51,382 s 1 027

It appears that Joseps 3. Collings desires to retire
and that arrangements have been made for vhe.d..s.olu.tion of the
partnerships and the transfcr oy saild Collings of his "*d‘viaed
one-1¢l¢ interest in the assets %o Charles 4. Pearson, under
the terms of an egreement, dated Mey 1, 1945, for the sun of
$105,000, payable $20,000 in cash upon the cxecution of the
agreement and $5,000 on January 2, 1946 and $5,000 semi-anmually
ﬁheréafter, with ihterest on 2ll deferrcd payzents at the :ate‘of
5 perﬁcenb per amuz, the doferred~balaﬁce of $85;OOO to be evi-
denced by a note secured by 2 deed of trust. (Exhibit D.)

The cést of tae real and personal propeﬁties‘of the
partnerships and the present value of the land and'appraisgd
value of the pérsonal prOpérty,‘along‘wﬁth-the ledger»bglances
of the current items, as of April 30,1945, are reported in
‘Txhibit "A" as follows: |

._Cost ‘ gAppraised.Value'

‘Real and” personzl propeérty 5177,174.66 3138,528.49
Cash ‘and other current assets _4T,417.56 AT 417.56,

Total o 224,592.22 | 13:,946 05
Liabilities (Current itemsz) . 18.839.00 1 .00

Balance $205,753.22 a1672107 05
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No value is assigned to the operative rigbts’and
according to fifanciel statements filed with the app;;cqt%oh 1o
velue is included for them on the balance sheet of the partner-
ship.

Under the terzms of the agroement between applicants,
(Exhibit A), Pearson agrees o éssume, pay and discharge all
outstanding lisbilities -excepting that the 4wo parties will bear
equally any wndetercined or -contingent incomeftax‘;iab;;ity;

In authorizing -applicant Peerson to acquire a one-half
interest in these propertics under the -terms of an.ag:eeqent
calling for a‘'purchase price of 310550005.we are mak;ng;go,fi;d-
.ingvdf value‘6f‘the*operative‘rigbts and-w;sh to place épélié;at
“upon ‘netice £Bét operative rights do-not constitute 2 class of
property which Shbuld“bercapitalized or used as'an element of
‘value in’ rate fixiﬁg for any axount of nmoney in_eﬁcess of. that
originallyrpéid”to*the'Staté as the considera;ion,ﬁoﬁjthe,ggant
of such righms. ~Aside fron .their purely permissive,a;pepp, they
“extend to ‘the holder 2 full or partizl monopoly of. 2 qlg$s df
business over a‘?articﬁlar'route. .Thishmoﬁoppl§-feqture;may_be
changed or destroyeé at any .tine by-the-state;_which is not in
any respect limited in“the number, of rights woich.may be given.:
We believe"that'applicant Pearson,should‘record-on his booxs. the
ledger ‘balances for the properties appearing on;the‘bpok§.o$;the

partnerships.

*The Commission having considered this application and
being_df“thé opinion -that 2 'public hearing is.not necessary,

that the requests of japplicants should be-g:;nted,_as,hgrein
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provided, and that the.money;rpropertx or lador to be.proéu:ed_
or »2id for through the. Lssue of the note is reasonzvly required
for the purpose specified herein, which purpose is not; in whole
or in part, reasonably changéable to operating eipenses or %o
income, therefore, ' T

IT IS EZRE3Y ORDEAED as follows:

1. Joseph B. Collings is authorized to transfier to.
Charles A. Pearson his wadivided ong-half interest in and to
the operative rights and properties referred . to in thig applica-
tion, such transfer to be in accordance with <he terms of thé
agreenent dated May 1, 1945, filed in this proceediné as“Exhibit
AT, | “

2. Joseph E. Collings and Charles A. Pearson shall
comply with the rules of.the Commission?s General Order No. 80
and Part IV of General Order No. 93-A by £iling, in triplicave,
and concurrentiy making effective, appropriate tariffs and tiume

tables within sixty-days from the effective date of this order

and on not less than five days*'notice.to the pudlic and to the

Commission.

3. Charles A. Pearson, on or defore August 30, 1945,
may execute a deed of truct in, or substantialfy in, the same
form a5 that filed in this procceding os Bxaibit "Dn ané may
issue 2 note in the principcl amount of $85,000, payadle in sexmi-
annual instellments of not less than $5,000 with interest at the
rate of five per cent per amnum to {inance in'part the cost of
the interest which‘Joseph 3. Collings iz herein authorized to
transfer.

4. Within thirty (30) days after the‘issue of the
note Charles A. Pearson shall €ile witk the Commission a report

‘thereof 2s required by this Commicsion's General Order No. 24-A.
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5.‘ The authoérity herein granted will become effective
when C“ rles A. Pearsor ‘has

57 of the Public
Dollars.

y paid the fee prescrided by Section

Utilities Act, which fee is Hignty-¢ive (%$85.00)

Dated 2% San ¥

Francisco, Calitorale, this 22"‘"__ day
QrM . 1945.
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