
A.26S., pool .. BC 

Decisio!l.No. 38087 . " 

BEFORE· TdE RAILROAD COMMISSION. OF· T.dE'S'IATE OF C.f.o.LIFO?.NIA 

, . ... .. , .... '''~ .. 
.!n, the Ma.tter, of the Application 
of' JOSEF,a B .. COLt!NGS 'and c:aA..~ES 
A. '?EARSm~,. 1nd'ivid,uo.l1y', a..~dD.s 
eo.;.pc.rtner S .do!ng·, ·ousine·s s as 
Anaheim : Truek "S: 'Transfer Co.", to 

. Sell and, CHARLES A .. 'P~'iSON to 
Purchase, Oper:lt1v.e ,P.ights .and ,to 
Encumber Real 'Property of\Common 
. Carrier. 

,~y THE CO~!MISSION: 

o P I ~l:r ·0 N - .......... - -- -,-

Application 
No .. ,26811 

This ic an appli~.ation cy Joseph 3 • .collings a..."'ld. 

Charles A. ?earson for an order of the Railroad Cotmlission 

~uthorizi:c.g the tr~sf.e:- of operati"'e rights and properties, 
I '". .' 

the execution of a. cleed of truc;t and the issue 0::' a note in 

the ~o~t of $85,000. 

Th~ appl~¢ation shows that Joseph E. Co11~gs and 

Charles A. Pears,on, co-partners doing business under .the !,'1:rtl 
" . 

name a.."'ld st~le of ~"1.aheiCl T!'Uek &: Xransfer Co .•. ~ are- engaged in, 

conducting a g.ener.:ll t:-uckil1g busi~ess at A."1a.~eA..:m~d a highway 
, ..' . ., 

c~mmon. carr.1er. ser.vice. for the transportation. of certain COtl;" 

modities ~"lce:t: ~perati ve r1g...i.tz. esta'bl!·shed by Decisi'on No:. 

1.7.504, dated October. 2l, 1;926; a.."lci", as' co-partners doing. business 
, • ,I ' " • 

u.."lder the .firm nru:e z.nd· st.yl~ of Orange County Tra:lsfer Co .. " or 
,.' " " . 

conducting a.:. general truckine 'bus:L."'le.zs, at' :area. The' revenues 
, I I. 

and expenses for. the year ending· Dec.e::lOer 31, 1944,..have.been 
, , I;' . • .. 

r~ported as, follows:, 

-1 



Intercity -coomon'c~rrier 
revenues 

Other revenue 
Tota.l 

, Expenses 

Profit 

Anaheim T:"ucl~ 
& Tra~s. CG. 

$226,618, 
48,253 

274,871, 

223,4$9. 

$ 51,382: 

Ora.."lge ,CO'Wlty 
Tl"bonsfer Co. ' , 

$ 
63.062 _. , . 
63,062 
62.035 

.. ~ .... . " 

$ 1,,021 
," ro. 

It appears that, Joseph B. Collings d~sires, to retire 

and that arr~"lgements have been m~d~ for the, dissolution of the 

partnerships and the t:"ansf~r by said Collings of his ~divided 

one-hall' i.""lterest in the assets to Ch~rles A. Pearson" under 

the tarnlZ of an :lgreeroent, dated 1!o.y 1, 191. .. 5, for'the SWl of 
$105; 000, payable $20,000 1..."'.L C'c.sh upon the <::xecution of the . " 

agreement a..~d $5,000 on Januory 2, 1946 and $5,000 semi-~~"lually 
, , 

the'reafter , with interest 0:::' .0.11 de'ferrcd payments at :the rate of 

5 per cent per a."'l..."lU=, the deferred' 'balance of $8,5,000 to be evi-
denced by a no'to secureo. by 'e. deed of trust" (Exhib,1 tn • ..) 

The cost of the real :md ,crsona1 properties or the 

partnershi~s ~~d the present'value of the :l~~d and appraised 
value of' the' personal property, along ,;'11 th ,th~ lec,g~r, :b~lances 
0: 'the currentt1te~s, as of April 30, '1945, are,reported in 

Exhibit nAn as l"o110ws: 

,Real and" personal pro:9crt:r 
Cash 'andotner current- assets 

Total 
Liabilit'1es' (Current item'z) 

Bal~nce 
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: Cost 

$177,174.66 
, 47,417,.56 

22/.,592.22 

18',839'.00 

$205',753.'22 

',Appraised ,V~l~e 

, .... 

$1,38,528.49 
,47 ,417~56 

18"5,,, 946.05 

1$,$39.00 

$167,107 .. 05 



No velue is assigr.¢d to the. o.perat.ive rightz and 
according to fL~anc1al statementz file~ vdth th0 application no . .,..,~ . 
value is included for them on the bal~~ce zhcet of the partncr-

ship. 

Under tb:e ter:lS 'of the agr;.,emen:t be·tween applicants ~ . . . ~ . " 

(~bi t i), ?ears'on agr'ees 'to asz\llT.c., p::.y ene. d!.s,ch:lrge all 

o'uts'te..ndmg 11::.';111 ties Ie"...:cepting ·that :thc .. two ovarties vlill 'bear .... .. I. 

·eo..ua'llY a:riY'undetermined or ,cont'ingent 1ncoce ;tax~iab1:llty. 

'In authorizing .~pp11c~tPearson to .~cquire a on~-hal! 
interest in t:"lese p'roperti'cs' u.."lQ.e:' the -terms of a.."'l, ag:ocement 

calling tor ·a:pUrchase·pr1ceo! $lO;;OOO,.we are mak1ng,no,find-
., '. 

ing'of value' of the·operative rigi:.ts and·wish to place applica..":lt 
r • ,. fl 

. , . I·. . •. , 
"upon 'notice that operative rights do ',not c~ns:1?1tute .a; ,elass of' 

, . 

. " .', 

property which should' be' c a1'1 talized or used ~s a..'l clecent of 
'. .' 

value i.."l'ratc fi'X1ng for c.:tr'J am01.mt of. money in excess of,that . . ~, . 

originally paid·to ""the' State as the consideration ,for: :the. gz:a."lt 
h t'.,. 4 ' 

of such rights.. .. ·Aside 'from. their purely percissi ve, aspect, they 
, • t. 

'extend to '"the' holder a full or ,.pa:rt1al tlonol=loly of. a cla.ss of . ,",., 

business ove::, a: particular ·route. ·:rhis, .conop.oly· re~ture; ca~ be 

cha.."'lged or destroyed,' at :xr.y. time 'by. the . ztate ,. which is not in .. 
'any respect li!i:l.1 tee. . i."l"the . numbe!'" I of . rights which. ::::lay .'be given. ' 

We believe " t};lat, applicent Pcarsonshoilld record. on his ·oooks. the 

ledger 'balances for the'1'roperties c.~p~o.r1ng on the books, of the 
, " . '. 

partnerships. 

.oRDER ...--- ..... _-

. The COrn:li'::sion b;::."ling consi,derec:. tr..1s cp,liea.t1on and 
, • rI ~" " 

being of' th'e opinion ,tho.ta ~public hea~1r..g is·"not nec:essary, 
. , 

that the requests o! ;applica..'lts should. 'oe gx:,a.."'lted.) as ,herein . ". , ... 
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A.26S. p.4 ' BC: 

provided" and tht.t the .money,;:,: prope;rty. 0:::: 13"o~r ,to oe procu:-ed. 

or paid for through the. iss:ue of.' the: note iz reazon:::.bly reo..uirqd. 

for the purpose specific~ hercL~, whi~h purpose is not, ~~ whole 
or i..~ part" reasonably: ch:.:.:'geable to o?erat1ng expenses or to 

inco~e, therefore, 
IT IS. EERE3Y OBDE?.ED as :'0110\,{s: 

' .. 
.... # 

1. Joseph·B. Collings is authorized to transfer to. 

Charles A. Pea:'son his u-"ldi"flided on:~-hc.lf interest in ,3.."ld to 

the operative rights F~d' properties referro~,to in thi~ applic~

tion" :iuch'transfer to be in accordance with t..i:e. ter:lS of t~c 

2. Joseph B. Coll~gs ~"ld Charles A. Pearso? shall 
comply with the rule!) of the Corc.mission:·s Gen~ral Order ~Io. 80 

and Part· IV: of' General Order No. 93-A by. !ili.~g" in tr.iplicate, 

and concurrently m~:cing c£fcctivc" appropriate tarif~s m'ld ti:le 

ta'oles withir. sixty- d~ys from the erfectiV:~J da.te of this oree:-

3...."lc, on not less than five day.Sf. notice. to the l'u·olic. an~ to the 

COm."lission. 

3. Charles A. Pearson" on 0:' oefore August 30, 1945, 
I~ay execute a deed of: tr-.:..ct i.."l,. or substa.~t1al~y in, the Sar:le .-form as that filed in this proceeding DoS Exhibit nDn ~'\O).c. ::lay 

iszue a note L~ the prL~c1p~1 ~o~~t o~ $8;,000, payable ~ se=i-

~~ual L~stall~cnts of not less th~"l $5,000 with interest at th~ 
rat~ of five per cent per ~r~~u= to fin~~ce in part the cost of 
the: interest which Joseph B. Collings is herein \luthorizedto 
transfer. 

'4. ;-';ithi."'l thirty (30) C:ayz af..:ter the issue of :the 
note Charles A. Pear.son shall -i'ile with the Co~iss~on a repoFt 

'thereof as req,uirc:d by ·tl"'..is ·Coomissio:o.'s General Order rro. 24-A. '" , , 
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5. The authority he!'e1!l g=a.."ltec. will bccot:l.c effective 

when Charles A. p'earson -has paid' the ~et:! l'rescr~~ed by Sec'tion 

57 of the Public 'Wti11t'ies ";'ct, which fee is Eighty-five (~?85 .. 00) 

Dollars .. -Dated o.t Sa."J. Frii."lc1sco, California, this ~'1,;t. day 
• 

ot' ~~"'-=~ __ , 1945. 


