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Deciéion No. 38097 '

BEFORE ""HE PAILROAD COMCLSSION OF THE S"‘ATE O"‘ CALIFORNTA -

@M@M\\W

Applica'cion No. 25639
(First ,Supp ementa...)

In tho I».a'cter of 't.he Appl.ico.tion of
INDEP"’\IDEM“ ACR..S WATER WORKS

for pemission to abanden water service.

In the matter of the investigation on the
Commiscion’s own motion into the service,
reasonableness of rates, methods and
practices of <he Independence Acres Water
Works located in the unincorporated town .
of Agoura, Loz Angeles County, California. .

Case No. 4724

SUPPLEMINTAL QPTNION

In 1927 » 1 Colodny and L. L. Coldclbv were author:'..zec". ) opéfe.té a water
sys"em (Indepe'zdeﬁce Aeres Water Works) at Ago;:ra, Los Angeles County.' In 2.9L3
u.uthority to abandon service was\requei::’c.ed béca.usc of alleged opcrat on et & loss.
Ater hearing, wnd on Februaryr 15, 1'.91.-.1.»,' such application was dcnied wit"zout
prejudice. (Dccis...on ’\Io. 3687&, nopl:.c..tion No. 25639.) A...'thoue:h it was found
t,hm, the ~y sten had bee-x opcmte.d a.'b & loss for many ycars ’ such g.ction was taken
beca.u.,e appla.can‘c was ":ilhng to continue cmsm‘c:.m for & rea.aonablc time to
enable the cus tomers 1o “'om & mutual organization and take over a.nd operats the
system. ey applicunt and 'cbo cuztonmers could r_m_t_ arrive at an ag,r_ecment within 2
rca;clflable time, the deéisio:i ixﬁdicated that gpplicantmig,‘-m renew tho ﬂgﬁ@st 0
abandon opera‘ciozi. | | | |

A supplemvntd. applicution wus Liled on Liureh 20, /. 2oLL, :._Lilegf.ng-.thdi
the customers lua declined to conduct mect :Lng.. or to form & mutual organ:.z... io'x,
and that applicant had been unsuccessful in ...'ctemptu to have the communi‘tj teke.

definite steps %o acquire the system. A Commission investigation wes institut{.d
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on May 31, 1944, and aft nr-heariné in . both matters, the application to anancon
service was again denied on Scptember 13, '194.1..  (Decision No. 3733L.

The second 1944 decision noted that thmm been 4 series of voluntary
and involuntary conveyafzceé of property necessary for rendering water service;
that in 193] a deed executed by tﬁe'vColbdn;rs purporﬁed to corxvéy dots ;ipon wnien
the only producing wells were ibcated; thdt‘ in 1932 there had been o foreclosure
of certain property (upon which the storsge tank Wag located) ‘cé ’ *‘i..s..,' a ,
Sudgment of some $100 ,OOO- that in 1940 L. L. Colodny ’.’x.led & volunt..ry pet-‘c.ion |
in bankruptey; a.nd that in l%l the d:...,‘c'" bution sy tem was sold 't.o “he State
for delinquent taxes. Rccogz.iz:.ng that the cugtomers could not proceed safely in
acquiring the. propcr‘:.iew until they were able to accertuin w 1at t lc and ri,:,h'c...
.thny could obt._in, it was suggested tlm* ‘:,he, cx.a‘c.ome oxplore the '.mrious'
poas;b ‘.'.ﬁ.cs, Under the¢ circumstances the "'cquest w aburdon scrvicc was denied,
but it was declared that both proceec_:';gs would be m.bject t.o :'r.opening a2t :my
time by Co::miss.’z.on order or upon the petition of .'L.. .‘:..o“ the cﬁ.s‘c)omérs.v o

A...though no rcqucst for. & reopening Las bce* ,..i..cd in “he more than ten
months’ period since the last deciston, .’z.t Lppesrs uppa:'op ...te to "eopun those
matters for th':: purpose of :".vssuing. Lingd order t..«.rein.o It also seems proper to
issue such an order at“ this iimc w:".'.thdutu a further hearing. (1)

The utility has bee :z.rivr:lvcd in .,everi ’§“m&l proceed...’:gs before the
Conmis sion,(z) dncluding reque.»'c.. %0 axtend service o ..ncroase retes, to limit
the number of customers scrvcd, %0 abandon service, and a co:an.int allesmg
inadequacy and failure oi?‘w.:ter supp.a.y,.-inzermpuqd,ocrvice 5 :md insufficient

water deliveries., -

(1) - An,/ purty affected by the order ney ‘petition for & ehearing but such
petition must sct forth good and. sufficicnt caus ¢ ..o. the! g'anting oi‘ o
rehcering bci‘orc sueh action will be taken..

(2) = App. ‘N'o..,13381¢, Doc. T 3.8250, dated April. '.‘.8, 1927.-

App. No. 15760, Dec‘.,no. 21839, dated November 29, 1929. (34 C.R.C. 7)
Case No. 2189, Det. No. 22183, cuted February 26, 1930.
App. No. 18125, Dec. No. 25481, datcd December 27, 1932. (38 C.R.C. 333)
App. Ho. 22736, Dec. No. 32168 dated July 18, 1939.. . (42 C.2.C. 53)
App. Mo _‘25639;(}30«:. Yo. 3‘68’7&,. dated February 18, 194k.

Dec. No. 37334, dated September 13, 19LL.

. 4724, Dec. No. 37334, dated September 13, 1944. -
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The utility 6:mers have never operuted the system at & profit, and
usually 4t o seﬁous out-of-poék‘ét. loss. At various t:'.mé: groupsbf dustdmers or
individusd, water users have a'c;.cmptea to operste the sy.,‘c.em, and w..'ce" u3%rs
have advanced qund:‘: 10 pay power .md rcj:air bills. Yews of deferred. ::m.nten:mcc

“and almost complete depreciation of pipelines, wells and equipment LK continucd
opéra'c’:‘..on rather futile without a rehabilim'oio-x of the entirc s5ysten. A'l&:'-‘gc
number of fomcr’ customers now Cepend upon pz-::.va't.e 'Lllow wclls. AN adpcjua‘&e |
water supply cun bc ob’c‘.ainch‘only‘ from Sorcign soﬁrces at o prohibitive co;_ﬁt',_

In 1930 the residents of tlic area. i‘ormec’. 2 couﬁty w:.t,er works "sﬁ:‘ict ‘Jiéauec’.
bonds, and after .,pe'xd:mg some S12, OOO in cd.gginp a 350-1‘oot ..ha"t end rur ning &
500-£00t tunnel invocarcu of 'vate. ,. &bundoned the project. The district was
,disso ved in 1933. o

Over the years tue Commission has cndeavored to ald thc *cs:x.dcn and ‘cm.
utility 4'in devising means ‘gd provide the commmity with 4 sat il.c tory pabl..c

utility weter service. Becsuse of continued operation at an out—o..-pocrc* loss,

coupled with the othor factors alrcudy stab cd no ac tion now zppeors possib ¢ other

than to authorize the abandemment of utility scz'v:'.cé.

SRY
Good cause ~ppearing, IT IS ORDERED .that the above procecdings be and
they are hercoy roopencd for the purposc of Lssuing this supplemcﬁtall Order, and
I. Colodny and L. L. Colodny. are ha*c'by ‘authorizcd to ab.amdd*:md-
scontinue all pubuc ut:J.ity w ter scrvice in Tract 8&51; Agours , Los Angeles
County » Within thirty days afvern not-i‘y"...ng all, prosent customers of such intended
abandonment, and ell toxiffs mow on file covering such service ure heroby.
cencelled a3 of the date of such ubandonment, subject. o the z‘ollow’mg"conditions:r
1. -That o copy of un appropricte nbt ce %o custéme:'s be filed with -
the Commission at or before the time that such notice may be
served upon present . custoners. : '
Tret on affidavit bo filed with the Commission showing the
such notice of. abzmdonmem has been sorved upon present customr.,,

and h*ting, tho names of and the ante of service of the notice
UPON ¢ACh Such customere .

B
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Cuse No. LT72L is hereby discontinued.
This Order shall become effective on the thirtieth doy after the date

hercof.

| pated*atvS2144 AarswreS , Culifornia, this ;1.2 ~ dey of'
"T\LA)J2~4 , 1945-“ | N
3 :
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CZRTIFIZD AS A TRUE COPY

Secretary, Ruilroad Commission
of the State of Celifornic.




