EF, 7 426220 -4y 1

u81.30

-~ -

Decision No.

BEFORE THE -RATLROAD - COMMISSION. OF. THE: STATE OF CAI.IFOP.NIA

/ @W% 7

Application’Mo. 26&0

I T Ty B e R memeg e o eewr g e S

In the Ma‘ote* of the. Application of;

-

NARBONNE RANCH, FATER; CO..NO. 2.,

for an order authoria:.ng increased .
rates, :'or water, service.

IO W LN

Gillmore .’I‘illmn, Lfor ‘Applicant. .

Urs. E. P. Chase,, for Consumers.

BY THS COMSTSSION:
OPINION:

Narbonne, Ranch Water Co. XNo.. 2,: 8 corporation,:.engaged-in the business of -

supply:mg water for. domest.ic ‘and, irrigation -purposes :in:and near ‘the nni:ncorporated" ‘

'I‘hc application alleges that,the rates ot 'present: ‘in cffect do ‘mot’
produce quft?.;}‘eqt revenues to meet, operating .expenses and exrn-a falr retirsy “apon’
the cost of the property. devoted Lo water qer\dée.'. The applicati&nv further: leges -
that a substantial portion of the facilitles used in rendering water' service now -
require, and will require, rephacement in the near future and that’ the:low ™
rwc_;xg;:cs proc;}:;ed by the, present rates.make: it impossible to procure the capital: " -

torr such ;gcop_strgc’;ign,l ..
The Commission:is asked;to establish s zmeasured, schedule of rates "
pro%'riding for a monthly minfmum charge.of ¥l.25 for:1,000 cubic feet ‘of water with ™
interzgccf._i:‘at,c block rates reducing.ine «charges to 5¢ per-100 ‘cabie feet'for-all use *"
over_‘S(?,OO_é cubic feet. .
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A public hearing in thds proceeding was held before Zxaminer jm. Stava

at Lom.ta.

-t

‘l'he company has gi.Ven the requiaitc notice 10 the O.f,.:.ce of Price

c.,}

Adminigtrata.on of its apphcation t.o the Comis..ion for ra.tc Mjustment.

12
.

Th:us water sy.,m ongina]ly m in.,ta.u.ed 1907 to sexve a subdiﬁ.ded
area cover :.ng I»ubonnc Ra.nch No. 2. it was operated us & mutual organ.a.zation um:il
the scrvicc was ext,endec'. to thc gencra_. public t.hc townsibc of Inmit. and
.adjacent la.nd.... For a more dctdiled hi tory of the system, *efcrcnce is5 mede to
the Con:m:.s.sion s Dec:..»zér‘t No. 6063 R dd.'bﬁd. Jdnuary 15, ..&.9}.9, (16 CRC LO&) and
Decision Yo. 19602 da.bed Apn.l 13 , 1928, (31 CRC 5&8).-

' . ‘.t'hc water :-u obtai.ned by pumping f:om. a 6&O-£oot wcll inte two :LO0,000-
gallon storage tanks Diut}-xla'ution i.., made by gravitv through approx.mtely
50 ,000 fect of mains vary:.ng trom cig,m o one inch in diam‘cer. 'I'he average .
,number of con.sumers served durﬁ.ng 19AL was L55 » 0F which 13 wero eervcd oD & f'..ax
rate baa:x.o\ md the balmce ’r.hrough mc't.cr...
| ‘Ihc domest:.c ratcs a'o prcsent :.n efrcc'c provi,de for 2 mininmm charge oi’

Y LA

81 50 per nonth w:.th an a.llowa.nce o.f l OOO cub:z.c feet of wa.ur, and all addjtional

" water is dclivered at 5;£ ;per lOO cubic fee‘c.. A discownt of 25;! iz granted damestic
x':onm:un;rs i‘or pavments m.d.e on or berore thc 25t,h of the month in which tno b.’xll is
presented. Undcr th.c proposed schedule thi.s prdcticc. iu to bc d:woontinued. in
i'avor of ganting a.'l.l users a *eduction ot 25,& pcr month The irrigauon rates
provide for delivcric x.pon an hour-*‘low baSiu with a mnimm charge of. 75;5, per
:.rrigatn.on.

. Lr Ao E. Cook s secretary and gencral DInger, for ..he water, company,
and Roy Z. Sutherla.nd, onc of the Commiss:.on'* hydraul...c engincers, tes’oi“icd.
conceming thc *‘ixed cap:!.te.l mst«l..ed opcr.at.mg revemes and oper t:..ng eXpenses,
and presentcd estimt,es o* [Fevenue yield \mder thc. proposed rates and a.lso the

rc,ults of opcr t...on thcrei‘rom. A companson of the cssen‘c.ial clcmcnts of, the

testimow submi‘cted by tl*c...c w:.mcsscs ...s set ror‘c.h as fq...'!.ow--
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-2 . .Cook Tt Sutherdland
. tFlve—fear s/ Year , 7 .Year " "I Year "
: Perded @ QO . = AOLL ., :. JOULL
L 2A9LO~194L 2, Present: :Requested ; Present. s,
' ITtems sInclusive Rates = . Hates . = R.a.tes ‘

YT YT {1}

"‘Rate Base (a) ) e — A_$66,272, ‘
. -Pixed Capital m.s,vze X 051y256 +$51,256 ., bly2AL
' Accrued Depreciation 20,89, ..:.32,995 -+ 32,995 . _31.808

-Pixed Capital less , C
< “Accrued: Depreciation $17,832 818,261 . B18,261  $32,433 53?, 433

. "Operating Revenues $11;392 - G1L,027 513,002 .- $11,031 413,025

:  Operating Expenses v § 9,558 1 $9,698 | 510,167 9 698 . $10,172
-Depreéciation Allowance | __1,203(b) ;352(1:) J357(b) 668(c) ) 668(0)

"Total Operating Zxpense . $10,761 ;. 11,055 ., Gll,524 - 310,366 $LO4EL0

Net Operating Revenue . §-.630 . & 72 7 $L,478 . &. 665 - & ?,-,185

Return on Depreciated '
- Fixed Capital ‘e 353% R o' L 8UE e s

“Return on Rate Base t v e . — - — y, 1.0% [, 3e3%

L

(&) - Rate.base mcludes $2;031: for-material and supplies and wor)cing cash.
"'(b) =~ 'Straight.Linc:Deprecistion.

© ()i =i sinking: Fund -Depreciation at.5%.
Mr Sutherland*s )eﬁi.m?.e oforiginal. cost of the property.was based upon
' ar-complete iﬁventory-'and' appraisal of the: systea- and .included prbpgr,ty‘ itens.not
Y. set up in the company's JcCOUnts.
' ‘The optrating. revenues -and: expenses. presented by the two, witnesses, were
e insubsmnual agreement.: .Jr., Cook used 'r.hé straight line method of computing
. dﬁprecix‘c.ionmhﬂe.l&r. Sutherla.nd.&sed the .Sizﬂd.ng-, fund method at 5% in conformity
*liwith the general prac‘cicé of" this.--Comission in, rate. fixdng.
" Mre Cook cst:.ma‘tcd the cost oi‘ necessary, additions of new. mpz.ul o be
17 $15,200 for the six~year period,.l9L5 £o. 1950, inclusive., The new. capital Avems
' 4ncluded pipe lines, a wcllj and puzp, truck, moters, ctc., exclusive ,o.f;-:'-;}g:!' An
"raddition to the ‘cost of replacing worn out facilitles. o

- The agriculturul consumers were the only }protcsp._mw dgadnst. the increase

' 'ixi-ratcs", clalming 'that the rpsc;:;'of' irrigation water would .be .c_éan;pel;eg to, :bc":a:_"';bhc _

-3~




EF - n.~6220 ‘ L

ent...re burdcn of produc:.ng the revenie requested, The a@-iculturaliﬁts contended
t.hm. 'che pre ent rates were excessive in com*:.son o the charges 'of adjacent
rm_tual water compcmies and wﬁter works districts: , “and that any increase in

:.“rig.x tion cmges would rosult in cu:c'baa.lment. of v:.ctorv gardens and the production
of feed. Sor chickens, live-tock and {23 othe,, ‘products grown in ‘the (company’s
service area.

Fron the re-ults of opemt on, ie s apparent that’ some adjustaent'in
rates ;.s.necewary o :.n.sure the continmcc of ‘satisfactory service. for botk
'doﬁe‘stic and rrigati.on pu.rposes. I-’owever » the proposed rate'f'struéture, places.an
‘unduly ﬂeavy bu:dcn upon 'c.ho...e conswneru ‘using water in excess of 2,000 cubic feet
'.per month y & g,roup representing L6F of the users. In ordér that thc chirges be
diatribu’ccd more equ:z.‘:,ably ...nd un‘..omh' among 1Y ‘eYasses ‘in accordance: vdth

watcr usagc y & rev:.scd schedx.lc of rates will be established in-the’ following

7
-

Order d.esignec'. to y:.eld r,pprom;tcly the samé revemuds.

9.2.13

B ,.pola.cat.z.on 23 entitled sbove having been filed With the Ruilroad
" Commission, 4 public he'xnng bwing been held 'thereon, the matter having been.duly
submitted, a.nd thc. Commi ion beﬁ.ng fu...ly agvised in ‘thé premises,

I'l‘ .LS HEREBY "OU!".) AS A FACT that the. Tates now charged by Narboane

g )
[

Ra.nch "I.ner Co. Yo. 2, for water sx.pplied its customers within the: unincorporated
co'nnmnity of Lomi‘c.u and in t.he vicinﬁ.ty t.hereo "County of leos Angcles, are unjust
| a.nd unrea.,onable in s‘o i‘ar thc} dii'fer ‘Crom’ the 'rutes herein’ estoblished, wnd
| ‘chc *"atcs hcrein est...bli.shed are ju..‘c .md reasonable rates to be charged: for
. t.hc 3crvice rend.cred, and basing 'tts Order upon “the’ i‘orcgoi.ngufmdings of facr
| _‘ :md upon. Mthcr statemen‘cs of sct contained in the’ Opinion which precedes this
Ordcr 3 |

17 Zfs;li-fEﬁg"B!' ORD....WED that Norbomme Rench' Water Co. Now: 2,2 corporation,

be and it is heéreby authorized and directed to £ile with the Rudlrond Commission,
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within t.hirty (30) dayu from the date or tm.s Ordcr, the following schedule of
rates Lo bec"{?‘?. qi‘ifec ive on und ai‘t.cr 'ohc “ir:;" da_f of Scptember , 19452

i

Schedule No. 1

A
h

CENTRAL VETERES RATES

b

- e N

Aﬁglicabml:.tx.

Applicable to all met.crcd water service for domestic, industrial
and ot.hcr ‘purpo.;e.... , . e -

L

f&‘erntozz:

. Within the un..ncorporated territory of Iomita, and in the ncin...ty
.thereof, Los nngeles County, i'orn:m S C L
-Rates: A ’ S Pc:' I'.icter
R  Per Lonth

gmntity Chaies. , NP

First momblecethlC:!o.--.--...--
" Next 1,200"cudic feet, per 100 cubic feet . . . . .«
Over 2 OOO cubic "eet, pcr ...00 cubic feet . .. ..

M:Lnimm Charxe-'" d T I

_ For 5/8 or B/L inch meter
Tor’ - 1inch meter

' For lﬁ inch.metes

. For ., 2 inch meter
~ For © 3 inch nmeter
For . Lhinch meter
. 1“m:' 6 ineh: mar.e:-

[ BAE B SN BN BN BN ]
P )
*efa's e v @
AL LI AL I T

_ 'L‘hc Mindmmam Chage w::.ll entitle thc consuger to the
- quontity; of ‘water which ‘that monthly zinizmm charge‘
) w:’x.ll purch_..«:c a.t the Qu&nt:. vy Charge.

fole

Schedule No. 2

IP‘LLGATION' ST:'EVICB

.
P B

.. Appid cabilitz:

App]icable t.o all wa ver service for agricultural irrigation
:.purposes.‘ .- L e ,

vroa TE e
. AR

..lerritory:

Within the unincorporuted territory of mmita, nd 4n the vicinity
_,thereo.. ’ I.o., A.ngeles County, C.;.:L.fomc. :

P

5=
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Schedule No. 2 ~ Contimued

TRRIGATION SERVICE

Rates:

Per Meter
(2) = Metered Service: Per Month .

wuantity Charges:

First 800 cubic fect, or less . - . - e e e 61.25
Next 1,200 cubic feet, per 100 cubic feet . . . . o125
Over 2,000 cubic feet, per 100 cubic-feet . . . » 05"

M:Lm.mum Charges:

For 5/8 x 3/1. inch meter . $1,.25
For 1 inch ncter . 2,35
For 1% inch meter . 3.35
Por 2 ineh meter . ' 5,65
Por 3 inch mcter . . . ' 7425
For L inch peter . 8,05
For 6 inch mctcr . .'1.2.05

The La.m.m:m Churge will cntitle the consumer to the
quantity of water which thut monthly minizum charge
will purchase at thc .zu..nti'tv Chm'gc.

-~ Standpipe Irr‘.‘.ga'ta.on ey Service:

Minimam charge for irrigation . - .
For irrigution water measured by meter ’
mloowbcfc‘vt p-.-p.,o-p‘,-p’-. _005

Scehedule Nog 3

SEWER FLUSHING SERVICE

Applieability:
Applicable for sewer flusning :.pyrposes.

Territory:

Within 'the unincorporated territory of Lomita, and in the vicinity
‘thercof, ‘Los Angeles:County, Culifornia.

,Rlctes: ,Par :Flusher

‘ Per Month

guantity Charges: ’ o
‘Tirst ‘500 cubic.feet . Or 1eSS .. .o o o o 00,0 o0 v0.75

Next 1;500. cubic feet, per Q0 cublc feet.. . - ... 2%
Over 2,000 cubtdc feet, per 200.cubic feet o « .o o ,e05

Minimom Charges:

:For-.each metered sewer ‘flushing service connection,. 0,75

b




VSehodute’ No.. 3~ Continuod

* SEWER.FLUSHING ‘SERVICE

" Spoeitl “Conditicns:

-

1. 'l‘hc company "doées' not render Soy “sewer flushing service ut flat
r'n:es, gexcept oy spccial agreeaent: or'on: a contract: bosis, each
1 . subject to filing with, cnd ‘the approval af, the Culidfornia
R..u.'lro“d Commi.ssion.

“Schedule Nox L

*‘FIRE: PPOTECTION: SERVICE

“ApPLE cabilitys

* Applicadle to'water sérvicé ‘supplied. for' fire protection. service.

“Territo EZ

’nithin th¢ unincorperated territory of I.om..w RE .and-in the, vicinity

: ther;:of, Los Angele.. County, Cclifornio.

Rm‘tes. . Per lonth

" Hydronts on mains 6 inches'in didmeter; Or-Lirger . = w . o w200

: I-fydg.:ih{t.g:f,én madzs 4 inches and Yess than ‘6 Saches
indjﬂmeta '- LI .- o ‘e ‘e ’e 'a e e te ‘s o m & & 18 e - C'-..VI'OSO

"’ Hydrants on ‘meins Less'than U inchés in GL2MOLOT re - .o ve w <. 1eQ0

" Schedule Ko 5

-5 AND - OTHER: TEMPCORARY: SERVICE

“ Applicability:

Applicable to’ L fbemporw water ‘servicer fort purposes of; oil
wcll drill:.ng and development and other™service.

'u! ﬁ" Ks

"t

“‘L‘erri g

" "iginis fhe “ndncrporated terfitary off Lomdtiy. and 4o thor vieinity
therco.‘., Los Abgeloa’ Caunty, Cul:tforma.
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- Schedule No. 5 Continued

.- . - b g YR h Mg m e gy

0zL WELL DRILLING AND DEVELOPLENT
: _A.’-ID—_—OT'M m"b RAR 'x'"sm‘v"x'cz_

o0 wem. as

Rates: Per lieter

Per Yonth

Juantity Char&es:

First 800 cubic fect.or less . . . ... $1.25
Next 1,200 cubic feet, per 100°cbic feet . . . w128

Over 2,000 cx.bic feet, per 100 cubic feet . . ° <05
hinim..m Ch.-x Hgles.

For 5/8 x 3/L inch meter
For ©° 7 1 ifich meter
For 1z inch :ne‘cer
For 2 inch meter
For 3. inch meter
For L inch neter
For 6 :anh me'ber

=230 ® “B3E B @
" 8 8 wrE Cm &
Ce R 8 Bed “ate

LR TR TN T R T T ]

The Minimum Charge will entitle the consumer o
the qua.nti’c.y of water which that mom:bly mininp;m
cha.rge w‘...ll paxchase at ‘the .4ua. stity Charge.

I'I’ I1s I-."EREBY FUR"‘HER O:'.DER.ED that Narbonne Ra.nch ~aber Co. No.’ 2 be

and 43'is hereby directed as follows:

1. Within sixty (60) duys from the date of this Ordcr, to file with this

Commission for its approval, four sets of rules and: *cgulm:ion.s
governing relutions with its consumers, ‘cach sct of which :.h.ﬂ.'L
contain a suitable map ox sketeh, ‘drawn to an indicat.ed. scale upon
a shéet 8% x 11 inches in size , dcl...nca‘cing thereupon in d:z.-tﬁ.nctive
aarikcings the bomdaric ‘of its precent sérvice area, and the
locution thereof with reférence to the immediate surrounding
territory; provided, howc‘vc.r , that such mop or skct.ch shall

not thereby be considered by this Commission or ony other publ::.c
bod‘y 43 o final or conclusivc detemizm’cion or’ establishment of

the dedicated urei of se.rvice » o .my portion thercof.

Within sixty (40) cL..ys from the dute of this Order, to file with
this-Commission four cop...eq of a comprebensive msp,” drawn to
an’indicsted scale 'of not less than 600 Leet 1o the mch, upon
which shall be’ delineated by eppropridte mrld.ngs ‘the t.c:::'i‘tory -
prcscntly served. ‘This mop should be recasonably accurdte, show
the sourcée and déte thércof, and include sufficient data to
determine elearly and deﬁ.nit.cly thé location of the property
comprising the entire utility area of’ ‘Sservice, provided,
however, that such map ‘shall not thereby be considered by this
Commission or any other pudblic body as a Sinal or conclu_,:.ve
determi.rxation or est&ushment o£ thc dedic.rt.ed area o serviqc >
or any port:.on thcreof. .
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For all other purposes the effective date of this Order shall be twenty

(20) days from and after the date hereof.

-

Dated at e, Cilifornia, this _ J#" 4w of
/WGM > 191‘-5-

cf/ W@//ﬁ:c/

04%5

® Comm.tssioncr..,,.




