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Decision No. SSLIx

BEFORE THE RAIIROAD COMIISSION OF THE STATE OF CALIFCREILA

In the Matter of thé'Apincation' of

DONALD B. AYRES /@i ﬂ %
. Application No. 26&51
for a certificate of public convenience
and necessity to operate a water system
for the furnishing of water to the public

on the property hereinafter described.

- Bugene L. Elson, for applicant,
Dr. Louis Sinclair, for Chamber of Commerce,
Joshua Tree Townsites '
BY THE COMXISSION:

QELIRLIOY

The or:.g:.nal application in 4hls proceeding was filed by Donald E. Ayz-e
asking for & certificste .of public convenience .and necessity Lo qpez:a.te & water
-3ys‘c:.em in and in the vicirity of u subdivided area jmown as Joshua Iree-Townsite, .
located approximately £ifteen miles west of the town of ‘Twenty-nine Palzs, San
Bernardino ‘County. JIhe Commission is also asked -f;o.#pprqve,n schedule of rates
provid.‘z:ng Lor a-monthly minimum churge of $2.00 -f.‘or f.he ﬁrst 500 cudic feet of
water. "Iate" used over +he mindmun 43 reduced through three, blocks . to-15¢ BET
100 "eubie ..cct for quan't_uc" in excess of 5,000 cubic feet. '

'Subsequcnt 0 fthe :onginal ,...iling » ‘Donald B, :Ayres sold.his interests
in‘the said water -system'to»;Iack‘;E. .Poole ‘who 'ltbdrcaft{:'r' .sqLd,and,.c;q:.zxr"cyed all of
. his idnterest ‘therein to.Joshua Trec Service:.Company, a, corporation. No. water

charges-have -ever: been mude: by any of-the owners or operators.of this water

system, . An amended .application: has been filed herein. substituting -Jqs;hua Tree

Service Company for the.briginal applicant and fuxther, fccigpgt;ng:the Commission
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'co authorize theé compa.ny to iasue L,OOO shures of its comon stock at a pa:r valuc
of $l OO per share foi* paw:ﬁent to sa:x.d Jack Es Poole Lor the water s .,ys'te::;
proper‘cics, and 20 000 shates of c;;zz:;on stock to Jprov:‘..de funds for imp*ovements
and add..tions 'c!o the pLant. .

"
2 v ’

. A publ:.c heanng i.n this proccefding wa.s held at Joshua Tree Townsi

L,

before Emminer St.ava..

‘) . +

Jo"hua. Tree Service Compa.ny is Canfotmia Corpora’tiog *omed by
Don.a.ld B Ayres in l?M for the pnrpose of d.cqu:.ring and 'operat.ing the water

'y ) PR

sy"tcn in Joshua 'I‘rac Town.site a_nd v:.cinity. The - 'proposed service ma covers
1,21.»0 acres of land owned ‘by Joshua ’l‘x'ce I.;.nd Compa.ny. a corporat:i.on.. me |

townsite ...ncludes 'Iracts Nos. 2556 and 2738, having an areu of 255 acres and vas
subdiva.ded by Jodhua ‘n'ee Townsite Compaw, a corporation. ‘Donald B, Ayres is

p*es:dent. ‘of each ‘of the above companieq.

'
\ ‘4,

i The mter supp..y iz ‘obtained from drﬁ...ed 'well 506 feet deep. The
) .
d:asﬂribution sya‘cen was constructgd oy the above l.a.nd compd.n:r 'in '193-7 u.nd con...ists

f

‘of IS,BLJ. fect of myins varying in size Lyom 'c.wo t;o six incher. ‘in diametc*. .Yatcr
is pumped directly :.nto thc diatr:.but..on systen from ‘.:h«. ‘well b:/ 2 ga.s eng,‘.ne-
opg:;a'c.ed tgrbi:}e ‘pump'a..n.d stoz:g.gc':.,.- ‘provided by a..'l.O, 500=-gallon” m.-lmtcd
"ébo've'ihe "-:{ub}:!ivisidn "and 214 ‘feét higher '-‘:.han thc oump ‘housce. At present ‘L3

eonsuzmeérs are being *urms‘-xad f.rce “water sc*vicc. '

Ay*es teatif:.od t.h,..t tho Land - company and ;.ts predecessors .‘m
:.nterest. ha.vc cxpcnded ‘the sun of" 823. »89% us of '.'uay 33. J.%A, An constructing 3

‘4-

‘wét.er sy*tcm to- scrvc a por'c..on oi' thc “subd:.\'i.»...on, .:md that the: deprcci.:c.ed value

,.‘.. . l

of tberpropert.y is cstimated to! bo"$17 S840, Th..z invczstment mcludes ‘costs
':mcurrv'ad c‘trs.lling a we;.l‘which Lilcd.%o prdduce wator. }.h- Ayros lclaimed that
'.,he v:d.uc of the- present watcr systm actuaily :.s $6,000 groater’ than its .
'h:i.s‘c.oricul ‘cost’ by reason of the - prow';n ‘and deveioped--waur supp].y. In thi..

' connect:.on it should be :n'.uted “that” no evidence'was prescntcd to suppor'c this

'contontion ‘:.hat. $6,000 or w*ot‘zer s should bo added arbitra.ri..y w0’ ...ﬁ.xz.d
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‘capital, over. and, above. the amoun't. actually expended on tho construction and
-installation of_t:he_,,_::yst_,ox;. ’Iew rains inzta_led s.’mce Mny 32., l9AL, havc cost
~$5,218.

" Mr., Ayres, testified, further, that the service conpany contemplates

:x.mprovcments and. extensions of fa.ci.'].itios :.n the two 'traot which will result in
o [ ‘
+ expencitures of .aa.z »340 for new, pipc l:!.nes. Apphcant aJ.so proposes to install a2

{~ et ]
‘- bogster. pump, and motor .at the, woll and a new 100 Ooo—gallon a‘tora.ge tank at an
[EE L S A

~-estimated cost oi';s.@,,QSO.. The Proposed additions to‘«.tho sys'r.om, i.ncluding the

MU B ,.,,, I.

above $5,21.8 for maﬁ.n.s y WL total SZ?. 508., "he 320 OOO S‘tOC&C :Lssue :S.s

RO

«provide funds for the, proposed extens ions but prwsent coots of la.bo. a.nd mater‘ols

a]:eady have resulted.in S.ncreasing this cst..mto by ...«2,503. | : I
» The record shows that, Joshu._ "&-eo Land Oompar;f sold the wa.tor syst.em to
~.Donald, B..-Ayres, on June lO, ..91&, zmd on Docembcr 18, l9ld+, Mr. Ayres ...old hiu

nv.--a. \."‘l

o rights, and. interests therein Jack E Poole for oL,OOO, h:-. Poolc h..ss =1d the

te ‘e e . ".'.' !,

i system to, the service compuyy j.'oz' Ay OOO sha.re., of its common tock, togothcr ui th

-y

; an'agreement to buy an odditional 20 ,OOO shares i'or oash at t.he pur Value- o 31.:00
.

por- share o ﬁ.m.nce the proposed inprovements. Jo..hua Troc Serv:.cc Compw s

ST

authorizoed by its. arbicles of incorporo.tion to‘ :'..ssuc & to'ba.l oi' lO0,000 shares of
. common stock at. &, par value of L. OO per . sh...re.. : )
o I..r. J. J. Crene e.ppca.rcd in behali‘ o.. L.i.ldred h C-.me :md askod that.
" 4O acres of her land,. being the: NE& of the \IZE: oi' Section 36 'I'. 1 N. » P.. ér E.,
. S:B.B. & M., be included in the, cc*tii‘icatod ares in ordcr that wato:-' my bc nade
availeble- and the, land improvod. I.ir. Acn.-es cxpressod. thc opinion tho.t ‘.;h...s .

'property which adjoins, ZL:md.. owned by Joshua. "'reo La.nd Cozzpm:r could be served
i \ o .

Without dif“:.cul’cy A2 water iz ,ava.‘.lab e when the demnd for servico é.riSes.

. Howevor » by reason of the .i.mited yicld or the prcsent source of supply, the

. Crane, l..a.nda MLl not be included within the ccrtific‘a.t:ad ares u't this timo. In the
wevent, mwre dcvclopment rcqu..res oxtension ol :ervice to z::.id ...and.. a.ppuo-.:z:xtl nay
. apply for inclusion. thoroo. ,Bpon, proper. sbow:’x.ng whi.ch w:.ll .ncljuée;, umc;ng othcr

- -things,. an odequate, wa.ter supply. ST
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Dopnld B. “Ayres has assigned to scid service company:all ‘hic rignt.; title
a.nd .intc‘:fost"in end to that certain franchise granted hiz by the Board of :Super-
visors of San Bernardino County, Ordinanée No.'557.- This ordinance is'z’franchise
fo;' suj:plying water and laying «nd madinteining pipé nne.-,":.};, over, -and slong the
strects and '::lleys in = part of the comminity Ynown as’ "Joshua Tree Ranchosze"
enbracing the t.cr;'i'cory for which certificate is requested hercin.

No other public utility water system operates in this oroa. No protests
nor oojectiods were made. It appecrs, therefore, that public: convenience and
nccessr.ty,requirc oh:xt o certificate be granted.: Tho proposed schedule of rates
is Just ar;d reasonable and will be hercinafter establishid.: |

The certificate of public _convé'nie:icc and necessity granted herein is
subject to the following provisions’ of laws'

"That the Commission shall hive rno power to suthorize the capitalizatioh
of this certificate of public convenience and nccessity or the right to
own, operate or enjoy such certificete of public convenience and necessity
in excess of the amount (exclusive of any tax-or ammal charge) actually
paid to the state as the consideration for the issuance of such
certificate of public coavenience and ncccss:;ty or Tights"

ORDER

Api:i.::.cation as sbove entitled snd crendment thoreto having been filed

with the Redlroad Commission, u public hearing having been held thercon, the

atter kaving been duly subqit:bed, and the Commission being of the opinion that it
is .reasombly-hooess&ry for Joshus Tree Service Compeny to issue 2,000 shires of
its capital stock for the purposes heré:.ft'e‘r stuted, thut the expenditures. for
‘;zii& purposes e.;c not in whole or in part reusoncbly chargeable to operating
‘expélnses "or 'inconc', and the Commission now being full’:r,adﬁbed in the premiscs,

THE RATIROAD COIMISSION OF TiE STATE OF CALIFORNIA HERIBY DECLARES |
'thot pubiic convenience and necessity ‘requﬁ.ros , and WAL, 'require, ‘Che -construction
and'oper'ation of & ooblic utility water systéx:". oy Joshua Tree ‘Sexrviee ‘Compeny, o
corporation, in ind in the vicinity of Joshua "‘rcc :.ownsito, ‘San Bmardino Count
being morce parti cu..e.rly deseribed 23 the .

Viest one half of Seetion 25; all of Section 36, excepting ‘the NE:

of the NEf comsisting of 40 acres; and West one half of Scction 31,
all in Township 1 North, Range 6 Zast, S.B.B. & X.,

i
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said area consisting of 1,280 acres more or lesx and delineated upon the map marked

Exhibit "B" attached to the original application herein and hereby made a part of

£Ms, Ordex by reflerence.
IT IS HEREBY ORDERED as followss

l. That a certificate ol public convenience and necesgify be andi it is
hereby granted to Joshua Troe Service Company, a corporation, to
construct and opexate a public utility for the distributioh and sale
of* water: within the territory hereinabove described.

That Joshua Tree Service Company,. a corporation,. be and it. is: hereby
authorized anddirected: to. file in guadruplicate, in conformity with
this Commission's General Order No. 96, within.thirty (30) days
{ron the date of this Order, the: following, schedule of rates: to be
charged for all water service renderned €0:its. consumers on and’
after September: 1, 1945, which. schedule. of rates: iws. hereby found

10, be Just and. reasoncble for the service %W be rendered:

Schedule No.. L

GENERAL METERED: SERVICE

Applicability:

: Applicable to 21l domestic,. commercial and: industrial. metered’
wator service.

Territory::

In. and . in-the vicindity of Joshua Tree-Townszite, Sun Bernardine
County,, 25 delineated!on the map and included ix the tariff”schedules-as:
Mop No. L., :

Rates:; | " Per Meter.
: . : 2cr Month
Quantity -Charges:

First: 500 cubic feety, OF 1853 v, ave o are arese oo 92.00
Next:  500.¢ubic.fect, per:100 cubic foet' ..... .... 25"
Next: 4,000 .cubic. feet,,per 100 cuble feet' ..avavar.. -20
OVer-. 5;0_00' cubie féet'-,.-pcr, 100 cubic tcet s m'e wt e .lls..

M nimum -Charpes:,

For-5/8:%.3/l Anch metersS: ciere ace o.o o o siere
For 3/L.A0CH MELCrS v ces cnaiote o srese ace ws
For - L inch: Meters v.v.vreiersnerere o srura,us
For. 1% Anch MOLELS uee e ererareiorciators mres
For 2 inch meters wueceroce. eswrntarocororoter

The Mindmum Charge will, entitle 'the consumer to-the
i quantityvof.water waich thut minlioum monthly: charge
will purchose at.the Quantity Ratess.

by
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32 That Joshua Tree Service Company, a corporation, within sixty (60)
duys from the date of this Order, shall submit to this Co:nmiss:.on
for its approval four sets of rules and regylations governing
relations with its consumers, each set of which shall contain a
suitable map or sket.ch, drawn %0 an indicated scale upon a sheet
g x 11 inches in size, delineating thercupon in distinctive
marld.ng., the boundaries of its present service ured, and the
location thereof with reference to the immediate surrounding
territory; provided, however, that such map or sketch shall
oot, thereby be consicered by this Commission or any other
public body as a finel or conclusive determination or
establishment of the dedicated area of service, or any portion
thereof. :

That Joshua Tree Service Company, & corporation, within sixty
(60) days from the date of this Order, shall file with this
Commission four copics of a comprehensive map, druwn o an
indicated scale of not less than &0 feet %o tho inch, upen
which shall ‘be delineated by appropricte murkings the territory
presently scrved. This map should be reasonably accurate,

show the sourde and date thereof, and dnclude sufficient date
to determine clearly and dc“initely the locatdon of the prcporty
comprising the entire wtility arca.of service, provided,
however, 4that such.map shull not thercby be considered by this
Commission or any other public body as a final or conclusive
determination or establishment of the dedicated arcs of
‘service, or any portion thercof.

‘5. That Joshua Tree Service Compuny,. on or before, Dccember 31,
1945, may issue at.par 4,000 shures of*its.common capital’
"stock to Jack E. Poole in full puyment. of-the mater system
referred 0 4n the foregoing opinion und may issue and s¢ll,
‘at not less than par, mot exceeding.20,000 shares of its
common capital stock to fimance in part the.cost of.the
‘proposed additions to the water system, provided that Joshuz
Trce Sexvice Company shall £51le with the. Commission verificd
repor‘bs of the issuc of the stock herein authorized, .und of
the dispos:.t.on of the proceeds, as required by tae Comdssion's
General Order No. 24-A, which order, in so'far as .oppidcable,
is made a part of this. Order.

17 1S 'HEREBY FURTHER ORDERED that for all other purposes, the effcctive
date of this Order shall be twenty (20)' days..from and after the date hcreor.

[

Dated at, Vindung ~Coldfornia, this. / ‘/- ; day of




