
Dcc'is::on No'. ~~1_~~ ... -- , .. ,' .. 'r I , 

,/ " "'7"' t.:'.·,,, ... · ... ; •..... ~ :.~·'.··f:.·;:. 

BEFORE" THE' RAILROAD COMY.ISSION OF ~~ STATE OF CALIFO~~ 
- ...... _ •• ' •• ., •• f ••• ,0 .. • .~ ... -~--: .. \. 

} In the iI.att.er o~ tlie APp1!ca:tion' of ...- ~ 
l 

CAtIF·O!U-."lA ~:'AT'ER S:E:R.V!CB· C OMPtJ.rr " ) 
a' corpore.-tion,· )', .. ' .... ) 

tor: an order au~lloriz.i:lg· ii .i.o issu~ ". }', 
bonds' and'seri'e.l notes' and:' to !:.ortgage' } 

A?p1,icati'on 
No. 25895 

i,ts' proper:ties., ) 
--------------~.,~,.~,-.~.-.. -.,-.. -'.-.. ~ ... -------) 

~ . . , 
, • r'" • ~ t .1. • ... 

MCCU'I'CP.:EN;. 'I'S~~,' :.'fAT' J.';U."':l,' G'R1:'1"IT3S·.& G:t...~ . ~'" ... ,.' ,~. '. . . . 
Ey'Eenry'D~' Costigan'and'Ee.z.el Fla'gler, tor 
Applicant .... 

BY'THE CO~!ISSIcit:: 

- ,~ . 
Q;:·Z· .. l'li~ l'Q ~>, 

, , .: ',' • /' • I," " ~ .--: .. ' • I, • 

In ~ tlli,s application,' Cali1'orni:a 'Wat'er' Servicecompany~ 
• • • ~ • .. I • • II : • ~ .. A, • ..:', 

here1natt'er sometimes', re't"eried Ato as AP'pli'cani," 'asks per.t:l.ission 
• • •• •• .,... " • • ~ t, ..... .. • ,'. t 

to ,issue ,lend ·sell at. '107% o1'tb.ei:- :race value. plus accrued 
I I' I • ~ '. • " J.'. "," ,~ " 
in"terest 'frem··Nove!r:oer 1,' °1945',' -:;'11 ;282,,0'00 01' 'first :::.ortgage 

~ 'oonds' ~Seri~s" C 'c.ue l~ovc~~e'r' '1,' 19'75', e.:lo> is;u~ '~ll~ ~ell' ~t ~ 
f , '" ; ... ,. '." • • : •• ,' ,~' f' 

par. '$500 A'OOO or 'serial note's' '( ave"rage '1nteres'i rete 1.9%) and. 
" .. ;II , • '; I I • •• .,. ,'~ I, 

use, the' 'proce ec:s ·'·to', reC:eem ~l'l ~ 882,000 'of ~~ bones, pay expenses 
• .., ... , -, ",'f ," 

illc.1dent'· t.o' ':b.e issue: or said' se'curi t.ies and' rei::lburse its 
. I. ,. oJ' 

treasury"..' ,App11cant,·a.1so asks -:per.n.issi~n:' to execute' ~ 
, ~. , -", " ... f • \."," • • / ,+ .' .' 

supplemental :nortgage 'or "chattels and trust'indenture to secure 
, .' . I~" . . . "::,." '. .. .:' 

the- payment",o!. said "'o-onds 'and account"1'or past "a:o.d fut.ure 'b.:>:ld . 
I . ;.' '.. ' ... " • t I' '.. .. " • I' ., 41 • ' .... - </ ,. ~ I 

discounts, :'expe'nse:s"'tind' prem1u:n.s' in 't!le '.::a:c.ner: hereinafter set 

tortb.'. 
• .' ~ " •• f ' • ." , . ' , •• L." ~ ',," .... I • • • 

App'Iicant 'i;sengased ill 'tlle'ousiness or supplying anc. 
• ' ~ • • • f" t .. Ii' ,- • f •• : • ~ ,. ~. ~ 'I " ,. " .,.. •• • .• , 

d1str~'Outing :water for domestic ana.' ind:ustrial pur:;>oses i:l t.he 
tollo~.....ng. 'lO¢ali t1:e's',ill :.ehe"(Stat'e 'or d~11t~:~i'~::' . 

• . I • '. '.' • ... •• • ~': ~ II :. ',I , .. ,. ' •• 

A tbert'on'.' :Bake"rS'1"1'eld,: 'Chico';' Concord .... Crockett,. Panvi1le. 
• , • J ' •• " • ' ,,4 "0 •..• 'I' ,. j ". : I' .... : ' • .' ~ 

Dixon., EaS't t'os· Ang'e'lie's 'taelvede're)', Halif'ord, E:1:11s'Oorough 

(part.~tor 11m.it.ed:-,purposes)';' E:e~osa Beach~ iiv~~o~~;~·tO:::l.ite"" 
• ,..', • I ' • • .' " .' .. • I * .' ~ 'I. #I .',.' i 'i I ~.. :- ,'II. , 

Park, :,toS·'Alt.os~ IYJ2.rtinez '(wholesale); Marys.ville .. l~enlo Park, 

•• 



• 
oroville, Pe:taluma, ~or·t ,Gllice.,go, pon CeS'ta1l 'Redon~'o Bea'cb.-y·' 

I . • r ... I .... I \ #. : 

San Carlos, San Mateo, So~th San Francisco, Stockt¢n, Valorie~ 
• .' It. ' •.•.•• I' .' , 

Visalia I ~ralnut C:eek (wholesale) I ~rillows and ''loods1de .. . . . '., '. . , .. 
For 1944 Appliqent reports operating revenues of . ." .. 

$ZI64e,465~25. It had availa~lc tor the paymen~ of interest, 
., ".' 1# I 

div:idends en~ surplus. $1"l94,,60,e ... 7'2... Tb.1s Su:l. wae use~ for the 
" t 41 •• , 

~,ollo.wing pUl"poses,:" 
• I. , .1 

I •• • •• 

Bond in:tel."~st 
Illter.es:e 'on, 'dep.r,eci·a;tion, :cesez;v,e, 
Othe17 'iriterest ' " ' , 
A.::lortiiat~6ri o"t, de~t diseount· and: 

'expen'se' .' .' .. 
DiV:id,erid,s' on, p:~~f.err.ed. s~ck·. 
Di~1dends~ on ~o=mo~ stock 
Add1 t1'ons, t.o" s\,irplus' ' 

, •••• I, •• 

$47'5:,,280 .. 00: ' 
179,,.6,~ .. 00' 

4'28~,79' 

34-;,550 .. ,0;4' 
2C8,,s02·.J:7· 
233.;L36~OO' 
63 .. 045;.12 

Total, ... " $1,1194,6-06 • .7'2 

Al?pli?an~ h:9-SN o.c.ts,tanding capital: S'tOC'lC in: the' a::iount* 

of . $6,,399 ,,20q to s~grega te,d. a,s: f pl1ows-: ~ ... I, " • . 

Com.on, 116.,568 Jshares, par .. value, $25: per' share, --"'$2:,.914;200 . 
• . • I',' .. ' .... ' " • 

Pr~ferx:~d .,5%, ,139 ~,qoq -,sb,e:res par, value. $25 per' sllare..;.-$3;'-475 ~oob. ' \...... , 

'On t~~ comm~n,.stock·.APplican~~during' 1344· paid :an"S~ div-idena: • /" '. .' ",. I... L 

and p~. t~e , pr.~,ferred :6%.' APp~ieant.' i~'~ !lOW giving' cO%ls.idera'tion:: 

t~ th~, .r~~.Wl,d~g .o~ ~'i t~ :6% p:;oete:-red stock .thro'llgll'tlie ~:is'sue' 'o't:' 

pr,et.e~.I:.ep" stoc~ ,.bear,~nS,a . lower jdi:vidend .•. . .' . . 
Applieant,..b.as outstanding :$U,:89Z ;000', 'or ~r~=$'t: .~ . . ' ... .,. " 

mort.sage. 4~ . ..bonds" Se~1es, B .due~,MaY" ..l, .. 1961:.: • These:bonds"'are: 
~ .... '.. . . . " 

n~~, re,d~~:o.a.'ble. a ~ ,that opt;i-on 'f'J't. ;A.pp'l:i~cant lOn ,si'Xty. .days,T not-fee 
.. -, . " 

upon th,e. peY.L'lent. ,of :the p:r.i.neipal .:there.ot' ,"'.' ~h'e .a¢'cru~d .. 1nte"rest' 1 
• .', > '. .' .. , •• " ' •• r. r • 

an~.:.~ pr;elU,~,U? e q,~a,l". ~o., ,5i-% of, :the· te:ee a:nount.' or' 'th"e' 'b'onc!·s. • The' " 
pa~~,ll.t:,.of .:the pr~n~ipa~ ,or, ~he:, "conds and~ the: pre:nium:"entai'ls: . 

an, ~xpe~di tur~ "of ",$l~., ~~5"S10 '. . For ,:the::pU:%'pose 'or.'paYing' ,the ' 
' ••• '" I • 

bon~? ,~nd .,ror, oth~r; p~poses .. APp1icant:·.asks·~p~rmiss1on :to'iszue . , . .. ~. .. . 
and. sell. JJ. t, ~07%·,.of their:' ~ece value. and.' accr'O.ed ... fnterest, '!'ro:n ..... , .. 



, I.,," .'. , 
November 1; "1945;' '$li ,282'~ 0'00 :ta.'ee' :'a:nourr'b ;of' :!'irS"t :!n.or'tgage- I

', 

$ 'bonds; 'series 'c 'due'Nove:lbe:' 1; '1975~' 'and,:at ·,:p~r: 
" 

$600,000 face amo~t' of'serial:notes.-
I ., • I 

The notes VJii1 . be': issued'~to' the .Aio.erican·'T:tust~ 
, , 

Co:npany~ 
, '.. ~ , , ..; 11 .' ... ~ ~ • 

They mature "annuel11' in a:ll:oUnts' of $60 , °00' on:, 
, ", ,j' , 

the' first day 0'£ Nove:::J.ber" in' the yea'rS -1945' 'to 1955-~" in.elu'Sive. , 
• II, ...., 1'. ..,,,. .. 

The interest' rate' is 1~z1 on', t'~e' {irst~ !llaturl:ty;, Thereatter' 

i:';" iri'c';~'e:s'e'$: 0.1",,', t'or . each~ su'Osequcn't' :OC:t'u~ ty-r.· The' interes.t' 

r~te: o:ri t'he 'last !:let'uri tY' 1's 2 .~', per: e:nnU:::J.." A' oopy: or.' the 

prOP~3~d. note i"s' on tile ir: t~l:i.i's appi1eat'i¢Il' as 'EXhibit' "'S"., 

A~Pliea:'t has: entere'd' into' an agree~ent ('EX.b.ib:i:t 2):. 
. ~.' " . . ,. .. . . . 

wi tb. Union Securities Corporation:,' et' e:l."o'overing: 'the' 

sa'-le' o'r' tb.e' $1J:;282,OO'0 or Se'r'1es' C bO!lds~.. The unde:writers' 

agree; as se'id" to pay tor the bonds 107% of the1r prlne'ipe.l 
~ ~'..', . ". '. " .... . '., . 

a:nount. plus accrued interest fro: N'ove6.oer 1, 1945" tot.lle . . 
.' " .' ~. •• ..' I ' • , , • ~ . .' . 

closi!lg date wh.ich is e'xpected to' be Nove.:n'oer 5, 1945.. ,This . ~ , " 

provision saves Applicant ~he expense ot paying double interest 
, ." , It'. ' . t· • - • . ' 

for a period or ~'oout 60 days; ~he ti.:ne during which it ~ust 
. "".'" give'notice of the rede.:nption o~ its 4% bonds~ At the price 

• I; I , ,'" • 

stated the et'fective 1nt'erest rate 1'5 about 2'.9~h The 
" ..... ,- . , ... , 

testimony shOVJS that Applicant ,os i:l=o'es1den't 'co"nducted 

!le'goti~tions Wi~ several fllvest!ne'nt ~'enki'ng 't'1:rms tor the 
, '.' jo... " • .,', • , . r • • '" . I .., .,' 

sale ot the bonds and 'concluded. that the '1>:"1oe o!!"ered by 

un:i'~~ 'se~e~ti:ties Corporat1on". e't 'a'l·, "f1as the !nost advantageous 
, .. . , ," 

" , ' .., to Applicr.r.nw ... 



A.26896.p.4 
, , ,,' • 

At ~h~ ,pri~e s~ted,~pplicarit will ~eal~ze froo the 

~ale o~ the oo~ds a."ld ;nOote.s ,~l.2 ,,671,700, w-hich it :wiil expend 
I 

for the following purp?se~: 
" 

~o redeem 4% bonds, 

To pay expenses of ~ew bond issue 
, 'and.'notes a...1.d redeem 4% bonds .• 
a?p~oX1mately, . . , 

, , 

$l2,;3$,510 

65,500 

To re1I:lburse tr,easurx, approx:i::::l2'.tely, 70,690 
• •• ' .. 0'' . • . 

'To sec~~e the payment, of sa.id Series C b¢nd's, ana. or' 
bonds which 1 t may subseCj,uen t1y, be aj.l.thor:tzed to issue " A1'pli-eant' 

• '. ,. , • I , 

asks permission t~, execute a suppl,emental, mortgage or cMtt-els 
" . . . . 

and trust indenture in subs-tantially the Sar:le fO'rm' as' tnat filed '. ' ~ . . ", '. ". ~ " -
in th1,s applica ti~n as Exbi bi t 1. The, trust' indenture, among' 

:. .. I ~ • • ~ . ',. 

otherthL~gs, provides that after the, iss~e of $11,7S2,00d of 
; .' " ~ ..' .. . 

bonds the trustee can authenticate conds in, an ~ount not exeeed-
• t' • 

ing 66-2/3%, of the cos't or value" whichever'1s less, of' proper-' '. , 

ties con~tructed or, aCCj,u~r0d by Applicant after August '1" 194;~" 
'. ,# , 

subj ect ,to otber. provisions of ~ the ind.~nture. 1I/hile t.he·' ord'er: . .... . ' .' 

herein ~ll aut,horize the execution or the indenture" it' s1"iooJ .. d " 

, . 
be under,stood that ,sa1d or-der <ioes ,not 'authorize applica.~t to . .. ~ I. . I , f.. . 

issue be>nds in a<idi tion. to, the $11,282,,000 au.thor1zed by said. ' 
" ' 

order or commit the COcmission to authorize Applic~~~ ~ issue 
• " '. r . , 

bonds in amo,unts equal to, 66-2/:3% o!, the cost "Ior:':va1ue or i'tS "... , 

p,roperties. 
" ' 

Applicant as of JulY.31, 1945, had' recorded' on its'" boot--s 

$440,'234.l6 'o.f unamortized bond discount·, expense and c~ll pre:n1u:' 

applicable tO,its Series,A, 5% bonds redeemed 1n 1936. 'Onder 
, ' , 

Decisi~n No. 28793, dated May 4" '1936, Applicant is ...authorized' . . . . 

to amortize the $440,Z.34.~6 on or .before April 1, 19$8, which 

was the orig1n~l date or matur~ty of the 5% conds. .Applicant has' , .. 
also on its ,books unamor.t1zed .. premiW!l of $3,225.03 realized upon . .~" 

the sale ~'£ :t,ts Series B, 4% bonds wb1ch it now proposes to re-' 

dee::::l. In ,d~ing, ,so it must pay a premic:n of' $653',';10 and incur 

expenses estima~e~ at $10,500, ~ak1ng a total of $664,010. This' 
.. ~.. ,". • • t, • 

amount vdl1 be ~educed by an a~o~~t·eCj,ual to tax· sa·r.ings result-·· 



Be 

ing fro~ the oond ret~~ding est1~ted'at $4g4~9l6 ~~d' ~J said , ' . 
• c , 

prem1u:n o~ $3,225.03, leo.ving a b.:.lance or $17,5,869. Applicant 
\. 

asks permission to am?rtize' the $175,869 on or before ~y 1" 1961, 
the origin:a1 d.s:te of .maturity of the Series B, 4% bonds. ,Upon 
the sale of the Series C, ~~% bonds"Applicantw111 re~lize a 

premiua of $789,740. 'Thi~ will 'be r~duced by the expcn~es of the 
" 

issue esti:lated a.t $55,000. The, r~ma.:1.nder, $7~4,740 will, ,~e 
" .' . :e 

credited to amortized premium o~debt and will be written off on 

or before Nove:nber 1,1975, th.e date of the l:latt;.r1ty of the Series 
C bonds. The annual a:no~tization of the pre~um received on the 

t, 

Series C bonds vrill ex~ccd :the aggregate .a:mual charges to 1nCO:::le, 

because of·the ~orti~at1on of discount, expense and call premi~ 
applicable to the Series, A ~~d Series B bond~- 70r accounting 

• ~ . If., 

p'lrposes, Vie will permit applica.."lt to dispose, of the ~ort1z~d 
'. 

discounts, expenses and pre:n1um~ in the. manner indicated. We, , 

hO\,lever, reserve the ,r~ght to revoke or r:lodi~,y such per:1ssion at 

any time and to determine hereafter to wnatjcxtent, if at all, 

the ch~rgcs to write 'off disco~~ts, expenses and premiums pertcL~-

ing to refunded issues represent a part of the cost of :loney in-
.' , 

vested L~ App11c~~t's properties. 

. , 

California Water Se:::-vice Co::pa..,,:y having applied to 

the Ra1lr?ad,Co:mission for permission to issue ~~e sell 

Sll,282,OO~ of its' first :nortgage 3Z~ bonds,- Series C", due Novem-
berl, 1975, ~"ld $600,000 of its serial notes, and execute a 
supplemental mortgage of chattels and trust,indentures, all as 
more fully set forth L~. the foregoing op~"lion, a public hearing 
having been held before EY~er F~~Jlause=, and the Commission 

'j • • " • "" I' ~ 
... 't 

being of t~e opi=io~ t~atfthe money, property. o~ labor to be 
" ' 

-5 



, ' is reasor.ablY' required by,'Applicant :tor the' purposes here1.'"l' :stc.tcd,. 
,. " .. 

that the' exT.>endi t:ll'es to re'acetl' Applica.."l:t t S outsta."lcl.1ng' bonds,' 

and re1b.burse' 1 ts tre~s'UrY are not' til whole' or"1."1 par,t',r-easona"oly 
'! ,'.. :. '.. t' ,';" • 

chargeable to operating expenses, or to i..'"lCOt:l.C, a..'"ld' that this, al',p,li-. 

cation should be gra.-.lt'ed :::ubject'· t'o' t!'ie ~ro·;isions'o! this' order:", 
, . ' 

therefore, 
, " 

IT IS ?3REBY ORDE.~D cs :tollows: 

1'- Cal:ti'or~a Vla ter S'erv:i:ce COmpc..'"lY may.,. after the. 

effective date :norco!" .:mel prior to November 15', 1945', execute a 
, , , 

iuppieme~ta1 r:iortgr-gc' of chattels a.'"lcl trust indenture suosta."ltiaIl.y. 
, " '\ 

in the same :tor~ as th~t filed in ~his proceeding as E~~ibit l. 

2~ caiifornia ivater Service Co::pany ~tl .. /, after the 

etfe~ti~eahte hereof and prior to November 15, 1945, 1ssue.'a.'"ld 
" s~lf at not less tha.."1 107% of their ~ace value and ~ccrued :tn-

• .' .' • ,', ~, .,. A' I' '. I I' • I' , 

terest froz: NO~J'e!l:ber l'~ 'l945, $11,282';000.00 0Jt first mort,gage 
I. • 

'3'~% 'bond's~ 'S~ries :C', due 'Nove::'O'er 1, 1975, anc1. 'at ·par $600,00,0.00 
• • .... • " • ~- I '. ,.. 

of ser1i'1 notes·. 
; ri ,10 • , • 

'3'. ' "Cc.11fornia Wat'er 'Service Co:lPe.ny shall us,c "the 
. ' .. './,. .' . . 

proc eeds.7 O'ther-:.ha:l a"ecruce interest, which it: vr..:ll obtain fr.oJ:1 

tti~'s~I~ ':'of ·~'s;iid. . boners a..'"ld· notes ,'to:' r~deem its outsta."lding 

'$it;8~2:~O~o;:60 or fir's't' ciortgag'e 4%'bo~ds,'Series B, noVi outsta."ld-

'ing, t'o' pay expc!'!ies 1i..c1d'ent to'the issue a.'"ld sale .of 'said ,bonds 

~l"ld' ~~t~z' M<i' th~ 'redeoption' Oi'~~:1:d4% bonds c.nc."to' reimburse 
" " :. 
its trcasu..~ 'because of" inC6mc i..'"lvestcc. in its properties..:The 

accrued ~ i;"~erest ~y~"o~ 'Us~d!6-::, general" corpor~te ' purposes. 

4. California 'W~ter Sc':i:vice- Company may account; fer 

the unamortized discoUnts,' expenses :and call' pr,c::liums,: Q,pplicA'ole 
• 'j' '" , 

to' its Series A and Series' B 'bonds 1n','the ·mannerand.'under :the 
c~ndi 'tions "set' l"o'rth in :the foregoing op!..";.ion. 



5.' Th~ authori-::r herein: gre..."lied to 15051;0" 'bonds, .":!ne: 

notes wi 11' 'become effective' wb.-en C3.1ifo:-nia Wate::-· 'Se.rv:t~e., C,om,,: 

pa."ly h~s' paid.'the fee presC'!',ibed by.· Section 57 of the ?u"oli,c. 

Utilities Act. 

6. Cclifornia Water Service Company shall. on or be!or~ 

M~rch li 1946':, file wi t:"l the Railroad" Commission a· s:t~tetlent· 

shoWi."lg in de~il the expen:ies' which' i.t incur.red in co:mection 

~tith, the issu:e and, s~le of the' said $11',28'2,000 of 'bond~ a.."lp. the 

sa:i:d' $606, 000 o~ notes. 
7. California Watc::- Service Company shall fi.J.:e a re-

po:'t or repo'rts such as a::-e reo.u1rcd by the Co.!:!lm1ss1o::l.'.'s Goneral 

Order N'o'.' 2'£;, which order in. so far as applicable" is ~de- a, part 

of tn1s' oreer .. 

8'.. V/i thi.."l thi:'ty (:3'0) days after the execution of· said. 

zupp~e:::lentc.l mortgage o! ch.lttels a.."lcl trust indenture, Califo:'nia 

Wa tor S:ervice Comp:lnY shall file- with the COmmiss'ion. two certified 

copies of the same z..."ld a complete copy of the registration state-

ment, including, all e~1i'bits, !"i1cd ~~th the Securities and Ex-
change Co~ssion. 

,D~ted ~t Sar. Fr~"lcisco, Californic, this __ ~;2~J> __ ~ __ _ 
daY' of August, 1945. 


