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E OF CALZFORNIA

In the Matter of the Applidation of
R“AD“R TRUCK LINES, & corporation;
to . sell, and J. NELSON.XAGARISZ,
dcing bu,inesu as PUBLIC. FREIGHT
SERVICE, to purchase, & Aighway
common ca rier operating “igh Jox
the transportation of p*oaerty be-
tween Los Angeles and the los
ingeles Zarbor dlstrict.

ion No. 26713
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ARLO-D. POE, for applicent J. Welson ? sgerise
ARTHUR‘H._GLANZ, for applicant Headed Truck Linés
EDGE GORDON, for Pacific "‘rei,.,.'c Lines, Pseifs

“reight Line° Express sad Valley Sxpress
internsted partie,

2Y ¢HE COMISSION
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Reader Truck Lines, & corporation, Tequests authorit
to sell and frénsfe} to J. Nelson Xagarise a preseriptive right ‘for
‘the transportation of property by truck as 2 nighway common car-
‘rler between Lot Angeles end Los Angeles Harbor. Said right wes
écquired by the seller herein under adthority of Decizion Now .
32900, (2
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{1} In decision Yo. 12P2%, Cese No. 2871, dated November 1L,
1925, ne Cormission fouwnd that one of applicant's prodecessors
-u interes s, Celifornia ;“ucx Comoany, a corporation, was
"ongaged 'in the buoiness ol ¢ sﬁsoorting_p*ope*ty for compen-
sation between the fixed term¢ni ol the City of Los Angeles
'(original grant) end the steamship wha*veu and docks located ot
the Zos Angeles Hsrvor (v4lu*ngton snd San Pedro) 4w+ over
regular rontes wx Prior to May 1, 1917, =»." Subsequentiy,
transfers of sald prescr‘puive rignt were authorized in
Deetsions Nos. 18266, 3091, nnd 52900.
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This motter snd Applications Nos. 26597 and 26727
were hnard vefore Examiner Chiesa in Los Angeles on July 12, 19LS.
' It wa3s utibulated Lhet evicencc subﬂi*ted be conuidered in support
of 21l three magters dut thwz the applications be disposed of 1n
separete decisions. ‘

J. Nelson Xagarise, who 53; joined in the request,
testified thot he is presently engeged in the Ireight forwerding
and express business under the neme of Pudlic Freight Service.

He L5 also a permitted carrier operetoﬁ,

A financizl stetement (Exnidit No. 5) cffered‘in
support'of thic applicetion shows his assets and liebilitles as of
June 30, 1945, to be as follows:

ASSE$S:
Cazh on hané and in banks $2, %98 gl
Aecounts recelvedble
tdvences to employees : 526 90
Equipnent %19,L0%.8L
Léss Res. for Deorec. T PR 7L 11,993. 10

Prepaid & deferred e£ssets o -~ 631,65 .
Goodwill 100200

Franchise 5% a2
" Total Azset gg%*ﬁ%pfgz

LIABILITIES:

Net worth’ ' $10, 222
Accownts poyabln

Squipnent odliigations 775
Other lisbilitiecs Z Qo

Total Liabilities & Net Vorth g22!g19 gg‘

82,7k

A pnp:i; end loss stetement (Exhibit No. 6) for
Jenuery 1, to June 30, 19@5, shows grocs income of @38,853,&0,
operating expenses of $35,607.1, and net profit of Qﬁ,zuéﬂéé.

The cquipment includes one Internstionol tractor,
two Internstional trucks, two Chevrolet tractors, four Chev?élet
trucks, end three semi-trailers. |

A. R. Reader tectified thot Reader Truck Iines hos |
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been performing scervices for the genercl nublic coﬁtinubusly since
1ts ccquisition of scld operstive »ight.

| Reoder Truck Lines 1s selling 3a1d operative right
because it expects to acqu;re‘similer but more extensive rights in
the same and surrownding territory and, 17 permitied to do 30, 2
duplicetion of‘rights woulé result. The sgle 4s conditionsd wpon
Reader Truck Lines acquiring cerealn rights as set fortk in Ap=-
plication Wo. 26727, J. Wolson Kogorise testificd thet he desires
to acquire said highwsy common corrier rights inm order to further
'enlmrge the scope of hic trucking operations.(Z)

Purchsser hos ogreed %0 PAy 3,500 for soid operctive
right 8s follows: $5OO within ten dayes ofter the issuance of 2n -
order of the Reilrosd Commission epproviang the %ransfer of soid
operative right, ahd $100 or more on the first dey of ecoch month
thereafter until the full smount is paid. The deferred payﬁentz
bear no intercst 1 poid when due., After delinguency the interest
rate 13 seven per cent. _A/coﬁr of the'dgreemenz of =zale 43 .on file
in this applicction £s Exhibit "A.Y Wé hove no objection to the
transfer of the operative right. There is, howewver, In the record
nothing to warrantvs finding thet onvr part of the purchasc price
should be chirged to Intengidle or tongible property accomnts. It
should be writton off within thrce gears afger the dote hereof. In
1ssuing this order we ore making no finding of the value of the
operqtive right_and,will.not, In the future, if called upon‘éo éo
<o, recognizé the purchese price as ¢ cepitsl charge ob the éhnrges
of smortization es an,opcratingiexpense forrﬁhe‘purpose of fixing

rates or for any other »urpese.

(2Y The evidence discloses no psarticulor relotion detween this
proposed transfer oné the proposed stle by Xagsrise to Reader
Truck Lines of his freight forwoarder snd express dusiness
(Application No. 26597), Kegerise hoving agreed to sell the
latter rights severosl months before the opportunity to duy
from Reoder Truck Lines arose..

3.
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After full consideration of thc record herein and
upon fects found o3 steted 4n this opinion, we conclude that the
proposed scle and trensfer ere in the pudblic interest zsnd, there-
fore, the application will be granted,

J. Nelson Xegerise Lz heredv placed uvon notice that
operevive rights, o5 such, do no% constitute & ¢cirss of proper:y
which may be copitnlized or used £s on olemont of value in rote-
flxing for ony amount of money in oxcezs of thst originally paid
to the State as the considerstion for the grant of sweh rights.
/sice from their ourely nerafssive aspect, thoy extend to the
holdor 2 full or partial monopoly of o ¢lazs of bvsincss overkﬁ
perticular route. This monopoly festure mcy be chonged or ¢e-
stroyed 2t a2ny time by the State, vhich 41c not in dny rGSpeEt

limited to the number of rights whiech mmy ve given,

0%DER

L public nearing noving been neld in the ~dbove-
entitlod proceedings, the matters heving been duly submitted, the
Commizsion being fully informed, ond pgnod cruse appearing,

IT IS ORDZRED ns follows:

1. Reader Truck Lings, o corporetion, -may, on off

before October 31, 1945, trﬂ sfer %o J. %elson Kogerise the oper-

ative L }t referred o In Doclsion No. 32900, dated Moreh 19, 1940.

J. Nelsen Kogerise way dequire and ove*rto wnder £01d operstive }
right.

- 2. I‘ J. Nelson Kageriso acquires seid operctive
right he sholl charge the cons iderefion poid therefor 4o o susponce
accgunt and omortize solid payment witzin three years sfter the date
hefeof‘by éb:fges pé net income.

L=
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3. hpplicont shell comply with the provicions of
Generol Order No. 80 end Port IV of Genersl Order 935-A by f1ling,
in tﬁipiicatd; and concurrently wmaking effcctive, appropriate
tariffs and fime tédles satlafactory to the Cormission within sixty
(60) days from the effective date hereof, snd on not less then one
(i) dey's notice to the Cormission 2nd the pudblic. o

L. In the event the authority herein granted is
exercised, J. Nelson Kegarise shall notify the Cormission thersof
within tairty (30) days »fter the tetusl date of transfer end shall
rile with the Commission a copy of ony bill of =£lc or ony other
instrument Of trensfer executed wader the authority hereln granted.

5. The ‘suthorlty herein gr:ntcd-will-become.eﬁfece
tive when J. Nelson Xagerise hos podd the fee prescribed by Section
57 of the Public Utilffics Act, vhich foe ‘is Twenty-five (525)
‘Doilars.

Deted at &M, .Colifornia, this Zlaal
day of .. . {;; “zﬁg: ~ ., 1945.
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