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EEPOP.E T"£ RAILROAD CO:,~~!SS:O~; OP 7!iE STJ...TE OF CAI.:FOR~"'IA 

In the Matter o:C the App11csti,on ,of 
READER TRUCK t!~"'ES,# (J. cor~or5tio:l~ 
to, oe 11; ,and" J. NELSON. KAGARISE, 
dOing. 'bus1.'1e:ls, ~~ ~UB1IC",F?..E!~3!' 
S~VICE~ to ,urchase, ~ highway , 
com6on carrier operating right tor 
the tranzportat1on of property be­
tween Lo~ Angeles ond the Los 
.Angeles Zarbor district .. 

) 
) , 
I 

) Ap~11cetinn No~ 26741 
) 
) 
) 
) 
) 

ARLO D. POE, tor a,p:!.ic-ant J.;. ~rel$on Ksgs.~:·1$e 

A..'I\THUR 3:. ,GLANZ!, to'!' applicant Re~der Tl"t:ck L1nes 

miGH G'OP.DON" ror ?a,c1t!c 
Freight tine,S Expreos 
interested parties 

, , 

BY THE COM!'.iISSION: 

Fre1~~t Lines, ?~c1~ic .. -" '~ , Sno. vn.ley .::.;xpress; 

. 
Reader Truck L1nee',s. corporati'on, 'reque'sts 'authority 

t'o sell and trE!nsfer to J. ::re'lson :"..ogarise a pre's'c'ripti ve rl~,ht ':for 

"the 'transpor'ta't1on o-f pro,er'tJ' by '~ruck es C highway co:n:non car-
, I 

Said right ,'1'83 

9cqu1re6 by the selle'r her~in uno.erautho::Oi t1 or 'Deci:t1on NOt. , ' 

'32900'. (1) 

" •••• •• ,.j • • ~,.. ', .• ' .. _ .... , ..... ~,J_ .... • _ ...... ' ..... "... .... • .... T ............. '.' ... '" 

In decis1 on No • 12223', Cc:'e ~iro'. 1.871" dated '~ove~e::- :14, 
1923, the .C~.=l,i:sion :!o~d t!1:.'lt one 'or applicant' s prGdec~"ssOl"S 

, , " " ... " ,", , 
in 1ntere,st, Cali~o~n:ic.. Truck COtlP~"lY, a eorpo'ro-t1on., VIa!! ' 
"~ngo.g~d 'in the ,bu$ine~s 0-: tr,f.ns~ort'!.ng. ~ro~,rty ·forco:pe:"­
sat'1pn :Oetw~en ,the, -:ixed termini of the City ~t Lo~ Angele::' 
(or1~nol ,errint') ~ e;nc:, tl:'!O~' s'teS:'i.sh1p whri:;-ve:: and cioc'l'.s located o't 
the ,.I.()~ Angeles Hprbor (~,,'il':lington ~n~ S.?n ,Pedro') -r.-.» over 
r,egul:l~. route'!: .. ,:~-%o ,prior ~o M~y ,1, '1917', ~~~~H ,Su'b3cqucnt'ly, 
t~anerers of, ztl'id p'rescr-1~t1ve right we:"e suthor1z-ed: 'in 
Doc'1s1on!l NO·s. l88b6, :;091.4, tlnd 32900. 

, . 
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This 'mZtter end ~y~liea.;ti~ns Nos. 26597 and 26727 
were heard 'before Exa,=1ner Ch1eso. in ~os Angeles on July 12 7 194, • 

. It W$3 sti'Ouloted :t~,t eVidence sub-::r..1 tted be considered .in su'O'Oort . . . ..... . , .. " 

o! all t~ee ~:tterz bu.t tbst t·ne app11c·atio:;s be d1:sposed of in 

separate deeisiollS. 
'W.. '. 

J. 'Nels,o? K$ga;:-1~e, who ~,3 j oined ~~ the request, 

test1r1edth9"t he is presently eng2ged1n the !":::-e1ght forwarding 

and express b",:,-S~~ 3: u.."'ldc~ t~c ns,::le ofPubli~ Fre1gb.t Service ~ 

He is also a pert11t t~d ca:rr1er operoto;:,' ~ 

A financial stat~ent (Ex.."li~1t ~;o. 5) offered in 

su?port of thi~ app11c~t10n show~ hi~ 

June ;0 7 1945, to "oe os follows: 

ASSEI'S: 

Cash on hane and in be~s 
Accounts reee1v2.ble· . 
h!vr.:r;ees to' e:np~o'Y.·ees 
Equip:nent 

tess Res. for, Depree. 
?reptl1e & 'deferred' C,ssets 
0.000.""111 
nanehi se 

, . Total A:::sets 

LIABILITIES: . .' 

Net wo·rth 
Aceo~~ts pcyable 
EqU1poent 0"o11gat1ons 
Other 11fJ.b111ties' 

as=et~ ana. 111lb1li t1ez as ot . , 

T,ot.o.l !.1ab11'it1es &: ~tot Wo:"t~ , . ..' . 
A pr.Or1~ a.nc. ~o:z :::tc.~~:lent (Ey.!'l1"o1t ~o~ 6) tor 

.JP.onuc.ry 1, to Jtt."'le ,0 I' 19~5, ~,.o\'1Z gro~s 1neo.'~e of ::..,e ,,85;-:40,0: 
oper!lting expenzez or ~;5,,6,07.~J4,: a:'l.d ~et profit of ~,;I'246 •. 26. 

Tbe cCi~1p~ent 1nc1'U:c.ez ~ne Internct10nDl tro.ctor 7 

two Internnt10nal tX'Uc,~...z ~ two Chevrolet tr$ctors, four Ch.ev.;-olet 

trucks, 1'. ~,nd three serr.1-tr:l11ers. 

A. R. Reader te.:t1fied t~ t R,ca6.er Truck Lines ,ha.s 
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been pe.rforming serVi.ces '!·or the genercl !',;oli-<: continuOusly :l1nce 

~ts cco.:u1s'1tio.n of sd..d. opcrrlt1"J'e :"ight .. 

ReDGor Truc~ lines is selling sn1doperat1ve right 

'bec,ouze it expects to a.cq:t:ire ·~i:".!.l.:':" but :::01"0 exton::;ive rights in 

the zsme nnd surro~~ding territory ond, it permittee to do so, ~ 

'dup11cet1on of r1gb.tl;s ",'Joule. :"Gzult.. Tho:: s:;.l-:: is eoneition<-d u~on 

Render Truck Lines acquiring cer~~1n rights QS set forth in Ap­

plicotion No. 26727, J .. Nolson ~gcrizc testified th~t he desires 

t'O ~cqu1re s~id highwoy co~on ccrrier rig~ts.1n order to fm-ther 

enlr.t.rge the scope of l"..!s trucl-::1ng Ol't'ro.t1ons.(Z) 

Purchoser hcs Dgrce~ to poy :;;.:;,500 for soic. operctive 

right 3S follows: $500 \'l1th1n ten deys c.fter the issua."'lce of en . 
order of the Ra1lrood' ·Comm1s~!.on c.pproving the tronsfer of soid 

oper$.t1 ve right, Dnd C100 or more on tho !'irst da.y of each l7lonth 

therecfter until the full ~~ount is paid. ?nc deferred p~ents 

"oemr no 1ntere~t if po1c. \':hen due. Atte::- delinquency the interest 

rate is seven per cont.. A cop::" of tho 'ogreement 0'£ ::.o.le 1z ·on file 

in this n,p11c~tion r·3 EXhibit "l.. i1 \'~e b.cve no objection to' the 

trnnsfer or tho oper~t1ve right. There 1~, ho~cverl in the record 

nothing to' wD.rro.nt C finding th!. t o.n: po.rt of the purchasG 'Priee 

should be chcrged to 1ntcng1ble or tlln.g1 'ble property nccotmts. It 

should be written ort within tnre6 yoors r.fter tb..e do.~e hereof ~ In 

iSSuing this order we ore ':r'.Akins' no· finding of the vo,!ue ,of the 

operot1ve right !lnd, ",'111 not" in the future, 1r ce.1J.ed' upon:' to do 

so) roco$'l,1z'o the purchc se ,r1oc. os c es:p1t.cl ch!lrge or the c·!l.-"'rges 

of smort1zc.t1on t'lS (In. o?crctlng' expense for·the purpo~e cit fiXing 

rates or tor any other -;:,urpose .. 

(2} The evidence disc·lose.s no pcx.-t1.e'\!lor· reletion· between this 
:oroposed tr:lns!er ~nd the proposed: ~cle by Kng~r1'se to' Resder 
Tx;uck Li,no$' or. his fr,eigb.t· !or,wordor ~nd express' bus !.ness 
(Applicot10n No. 26597-);, Ko.gcrl':e hlClVir..g ngreed. to sel'l the. 
l~t·te:" rights sever.l'I1: months, before the opport\.."1l1ty to buy 
i'roc Re~der Truck, tines nro!'e .. 

-; ... 
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After full conside:-o.tion of tho record heroin ~nd 

upon ftcts found os stctod in this opinion, we conclude thr.t the 

~roposed sole ~d t~~n3fer ere in the public interest end, thore-

fore, the npp11cc.tion wi1.l be grll:l'tcd.. 

J. N'eu:on K~g~r1:;e is he:-e':J~r plf:ccd w:)on notice .th:lt 

opcrr.t 1 va :r1ght s,· ~: such, do not COn!: t i tutc n e lr s s of property 

which mr:y bEl cop1to11zed orusoe r.~ ::-r.. clement ot v~.lue in rete­

fixing for cny cmO'U."1t of money i::. oXC{:ZZ of thr:t Or1g1;nslly 'f'aie. 

to the Stcte '-to the .considerc.tion for the gr~!'lt of s'UC,h rights. 

J:s1c.e frot:l tbe1r pu:'ely ,erru:s.ei va ~spect, t!ley extond.to the 

holder n full or partial monopoly c~ ocl~$s of b"zinc'ss "ver f). 

port1cu1~.r rout 0.. T~.s monopoly footu:"3l !;lcy be chcn,ged or de­

stroyed 2t ~ny time by the Stntc, \"hieb 1.$ not 1n O!'l"!{ rospect 

lim1 ted to the nmnber of r1g.~ts '~'h1eh mn.,- be given .. 

O?DE? __ . .w_ .... .-

A public nccrir~ h~vi~ oeen held in t~c rbove-

entitled. proceedings, tbc !1"'.Dtters h:v1·ng be0:l duly :ubmitted, the 

COt:lmizsion being fully 1nt'or'lned, ClnC g.,oe C"usc t=lppellr1ng" 

IT IS ORDERED os follow:;:: 

1.. RCllder Truck :"1:16:;:, (l corpo~1on, "t'i-:ly, ~n or 

'before October ,1, 1945, trcnzfer to J .. t;elson 7.t1g~r1sc the oper~ 

ctivo :-1ght referred to in Doc1sion No. ,2900, dl1ted !~~rcll 19, 1940 .. 

J .. Nelson K.:.gtr1sc !r.c,.y ::lequire ~nd opere-.to u-"'lder sC1d o:;>er::t.ive 

.... " "'''''t ... -~ . 
2. If .J. ~01son ~~gc.riso ocqu1ro3 ~~1d oper~t1v¢ .... 

\.1 ,\ 

right, he sht'll chorgc the eonsieerction pC!1d therefor to 0, susponse 

Cl.eeo'l...mt .nnd omort1ze s!l5.c. payment v.'1 thin tbrec yeor: pfter the· c.nte 

hc:-cof. 'bj" ebCrges .to net income. 



3. Appl1'c::"'''lt zhtll com?l,. with tho prov1z1on!l or 
Geners 1 Order' ~To'. eO ~nd, Port t.~r 0: Genert'.l Order, 93'-1. 'by filing., 

1n tr1plicato, and conc,;rre:l:tly ~k1ng e!1'eet1ve, sPPX"opr1nt,e 

tor1tfs ~nd time tc'blez zst1st~etor.y to the Co~1ss10n W1th1n sixty 

(60) d01s from. the effective date hereo!', r:nc) on not loss thl.ln one 

(1) d~y's notice to the Commiz:1on end tbe public. 

4. In the event the r..uthOr1 ty herein grnnted. is 

exercised, J. Neleon KD,gnr1.=e sh:~ll notify' tl'le CO'Cm1~s10n tbereof 

Wi'thin tb.1rtj (;0) day:; '~:rter tho c etu".l d~t-o or tr~nsrer cn~ shall 

tile 'I":1th the Co=n~:~$1on 11 cO'PY '0£ C:lY bill of !:~lc or @y other 

1n.strUment or trDnS:rez. executed. 'U.."'lder the nuthor1ty here1.n granted,_ 

s'. The 'authority :b.ere1:l gr::ltcd'l'1111'beco:le .c'!fec~ 

t'ive when J. N'e13on X:::.gcr1se hils l'tl-1d the tee pre3cr1bed 'by Seet,1on 

57 or the Public Ut1'l!tie's ';,:et., v-h:ich -toc '1s T",venty:-r1~e' ($25:' 

Dollers'. 

'aoy o!·· .. 


