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Decision No.- 381‘84

In the Matter of the Application of"

BEFORE' THE RATIROAD cor;'m'::té;sz‘o:ir' or'-" THE STETE OF CALIFOR:
DR

WALTER C. McILVAIN, doing business: 35 Y

REDWOOD CITY-WOODSIDE:STAGE ZINE, to %

- sell a2nd R, F. MARTIN,-doing businese

as REDVOOD CITY EUS LINES, to purchsse) Application No.'2685'2
Redwood City-Woodside Stage, line pas-"): :
senger stige service operated. between ).
Redwood City, Woodside, ‘Portola, Toyon)'
Knolls and intermediaue points. )’

B I’HB COMMISSION:
0RPINIVY

Tn this proceeding, Welter C. NeIlvain reoueot be
Commission: to- authorize him to t* nofe* to R. F Ve*tin tae pesseuger
stage operatxve *ight for the oraﬂspo tatiou of. paesenge*s betweeo‘
Redwood City, Woodside, Portola, oyou Knoll s and 1ntermed1ate
points, - R.'F. Yortin' recuests “authority to accuire such rigat ond to
consolidate 1t wity his presert operativ , ight?lsl,ween San Ca_los,’
Redwood City and Palo .Alte and: inxermediate points, °

The'totél"ouro%a se price *nvolved io 36,000 of which 32 OOO
5 sald to repregenx tne value of the physica’ property add $4 OOO
the value of the 1ntangible. The physicol prope*ty conoistf of ono'
17-passenger seating capecity, twin-coach tus valued at Sl 650 ‘and
extra. tires, tubes; of’ice eouipmen ) atationery and other supplies
valued ‘at $350."

O

It is’ asserted that the oervice haﬁ been in’ contin.uoue
operation since its acouioition by MeIlvain. His operating revenue '

. as b - LR -

’
abp o

\ )

(1) The seller was authorizéd by Decision No. 37483, 1n Aooli-
cation No. 26404, to acouire the righxa proposed: to'be -
tranoferred .Jr
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and expenses are.shown 4n the margggg .

Applicant Mhrtinjaséerts that if he is authorized to -
acguire the properties inyolved‘the'existing~farevstructure world be
preserved without,changenpegding the institution and completion of a -
comprehensive study,to‘determine-the need for, and}volumeVof~through‘
fares.and transfer privileges.between poinxs~on=theﬂpresen;-line:of
McIlvain‘andrpointé now sefved-by;Mbrtin..AThis-study,mill be .
instituted upon the consummation of the proposed transfer.:.

4s. required by law, $300°4n: filing fees have.been paid for-:
filing applications in connection with the operative: right involved
hcreln.‘,It,the'buyer'acquireSwthe:righx-and'other.propertieSrhe-mar
charge to Tangible Property hfccount not more-thad $2,000,".ané& to: -
Tranchises ané Permits not,mofe-thanA$3OO.;.The remainder of the ,
purchase price, -$3,700, shall‘ be charged: to- Other. Intangible Property -
and amortized within three yesrs-after thenacquisitionrofuthef
operative -right and properties involved by charges to- income: or--
surplus. .

The:adtion-takenaherein\shail'not.be~construedltofbe a

finding of walue for -any purpose ot ther than this.proceeding. .

In:our opinion-the .authority-recuested.appears:to-be: in. the -

public: interest .and should befgranted;}.NOppublic.heéringuish;

necessary.. .

1) . 4 of 71 _ gperating.: gperating; . Iet't
Enrlo (o) me x evenue- " ense. even
1940 . § 2,733405. " & 1,774-3‘- -
1941 - 3, 173.85 , 184.37 989 48
1942. : z) 4470240 o ,983 40, 1,487.00 "
1943 5 6792157 2,241.67 - 3 1437 .48.
7 19§4£ 7 217.85 .. ,717.35 ‘ 500 50
an- 0'. .
June 30, 1945 3,970.60. - 1,758.03 - - 2,212:57
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7 R, T, . Mertin 4s- he*eby~placed upoa notice that operative :
rights,. as such,.do not constitute a ¢lass-of: property wiich may, be
capitalized or-uoed as an element.oi‘value in rate-fixing for any
amount of money'i“ exoess.o* that originally péid to thé State as thc'
cons ider*tion for the grant'oi such. *ights. Aside from their purely
permissive aspect, they extend to the Holder a full! or, partial
lmonopolj of 2 ¢class off business over a porticuler route.. Thi;
monOpoly feature may be changed. or destroyed at any time by the
State, vhich is-not in any respect limited to the nuober ofl rights’

which may'be‘given.

ORDER

-

The Commission has considered applicants' re~uest and is of-
the opinion that the application should be granted subject to the

provisions of this order, therefore,.’

IT IS ORDERED:

(1) That Walter C. MeIlvain may, alter the effective date.

- hereof, and on or before November 15, 1945, sell and trensfer the
operative rights, equipment and other propefties'referred to in the
foregoing opinion to R. F. Mertin, and said R. F,‘Mé:tin'may purchase
and acquire said operative rights, equipment and other properties .
and thereafter opo*ate thereunder, such sale and trcnsfer to be made

pursuant to the dgreemoat cttached to the application as Exnibit uau,

(29 ihat 1f R. F. hartin acquires said operativc *ignt
cquipment and other. properties znd pays therefor more than $2,300
‘he shall charge any amount"paid in'excess of $2,300 for said opera-
tive right, eoulpment and other properties to Other Inténgiblo

_Property ané amortize the amount so‘chargod within three yeérs after

o-3-
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the acduisition of '$sid operative right, equipment and other

properties by charges to fncome or surplus.

(3) That applicant shall comply with the provisions of
General Order No. 79 and Pert IV of General Qrder No,. 93=4 vy _
£iling, 4in triplicate, and concurrently making erfective appropriate
tariffs and time tables withdn 60 days from the effective dete
hereof and on not less than 5 days' notice to the Commission and the
public, ' |

(4) Tnat within 30 days after the trensfer of properties as
herein authorized R, 7, Martin shall £ile wiﬁh the Commission a coyy

. of the bill of sale executed under the authority herein granted.

(5) Thaet within 30 days after the acquisition of the rig"x‘t
and properties as herein authorized, R. F. Mortin shall £4ile with
the Commission a copy of the book entries by which he records the

purchase of said operative right, equipment and other properties.

The effect*ve date of this order shall be the date hereof.

af@-—:

Dated a&g JT_QA“«,M/h ’ Califo:-nia, this.
day of (/jleA,Laa ,,ALJr~ , 1945,

J

COMIISSIORERS




