
A.26S19 •• 1 MMW • 
Decision No~81.8:1 

BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIfORNIA 

In the Y~tter of the Application of 
GOY C. L,):ONS and LAWRENCE ? GOLTRA, 
a co-partnership, doing business as 
HIGHLAND TRANSPOR!A!ION COM?ANY (ot 
Compton),for per:1ssion to sell 
property and transfer operative rights 
and SOUTHERN CITIES !FJWSIT, INC., a 
California Corporation, to ac~uire :aie 
property ~~d operative rights for the 
transportation of passengers between 
Compton, Hynes and Downey, california, 
and for authority ror Southern Cities 
TranSit, Inc., a corporation, to issue 
securities. . 
-~ ...... --,... .... ----~--------~ 

BY THE COMMISSION: 

Application 
No .. 26819 

Guy C. Lyons and Lawrence ? Goltra, a co-partnership 
do~~g business as Highland Transportation. Company, ask per­

mission to transfer their operative rights, pas~enger stage 
bUSiness a."ld prop·erties used to conduct said busi.."less to 
Southern C1t1es!ransit, Inc., a corporation recently organized 

under the laws of,California .. The latter asks permission to 

1ssue $45,000 :;>ar value (450 shares) of its capital stock and 
a note for the principal sum 'of $87,500 tor the purposes herein-
after stated and to execute a eeed of trust and a mortgage of 

chattels to secure the payment of the note. 

A copy of the agree~ent of sale and purchase is on 

file in this application. 
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Guy C. Lyons and Lawrence ? Goltra, co-partners, 
hereafter sometimes referred. to as Sellers, and doing b~siness 
as Highland Transportation Company are ~r.g~ged in the busL~es$ 
of tra.~$port1ng passengers between COI:lpton, Rynes and Downey 
and intcmed1ate poj~ts.. The business i,s conducted under the 

authority granted by the !~llowing decisions: 

D'ecision No. 20921, dated March 29; 1929" in Application No,. 
" 1,492; 

Decision No .. 2410~, dateci Oc:eober 5, 1931, in Application No .. 
o ',,' ' 1769,5 ; , 

Decision N'o .. 29:341, iiated Decemoe'r 7, 1936, in App1ica:tion No. 
, 20884; 

Decision No. 29624, ~ated March. 29, 1937, in Ap~licatioll No,. 
. 20884; 

Decision No. 33561, dated October 1, 1940, in A~p1ication No .. 
,23668; 

Decision No. 33935, dated February 25, 1941, in Application No .. 
23890; 

Decision No. 35591, dated July 14, 1942, in Application No. 
2~5089o; , 

Decision No. 37485, dated Novetloer 21, 1944, in Applicati911 No;. 
2'6354 .. 

For the past tour years S~llers have reported revenues 

and expenses as follows: 
Item -

Operating 'revenue 
Op'erating :expenses 

,Net operat1..~g 
revenue's, 

Nonol"era ting ,inc,o!:le 
Nonopera~1ng expenses 

Prof·i t for Y'ear 

,~ 

$30,925 .. 90 $51,23'~ .. 90 $86~9·55""55 tl10,0;30.35 
26,697" 70 33'.935'.03 50,'93$.03 ,67,,297.'45 

. , 
3,418"<0 17 .. 301'.87 36 • .317' • .52 ,4$,732".90 

350.06 225.6'7 1:,:382 .. 31 528 ... 09 
294,.95 109.74 -,-

$ 3, 5~3 .. .31 $17,417 .. 80 $3",'699.83$, 49,,260.99 

Theexp'enses '0.:0 not include Feo:eral income taxes. The 

following st'at'e:lent shows the eos't o'r the properties whi-ch Sell~rs 
, 

have agreed to sell as recorded on their boo~ ~d the 'appra~sed 
value of such pro:per'ties su'bmi'tted by So'uthern Cities Tr'an's1t, 
Inc. 
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: ______ ~B9~9~k~.~F~1~g~ur~e~--,: 

: Accruea : Appraised : . - Cash : DeprQciatiop.; Value : 
Land 
BIlild1ngs 
Buses 
Auto Spare Parts 
I1res and tubes· ~ 
Shop and other e~uipment 
Materials and Supplies 
Operative rights 
Going concern value 

Iotal 

-. 
$ 

- -
$51,479 .. ;6 $18,419' .. 51 $12;,000 .. 00 

The appraised value submitted by Parchaser represents 
its estimated. current replacement cost of' the properties .. : 

The bus equipmen~ consists of nine units. The cost or 
such ouses less accrued depreciation is reported at $25,996.57. 

A Commission er~ineer has appraised the oases at S38,200as 

compared with Purchaser's appraisal of $41,972.30. 

Southern Cities Trar~1t, Inc-? organized by Crown Body 

and Coach Corporation or by persons who arc officers of that 
corporation, has agreed to pay for said properties $125,000.. or 
this sum 1 t proposes to pay $37,.500 in cash a.."ld issue to ~llers 
for the bala."lce 1 ts tour per een't no-te for the Sll:l of $87,500 
payable as follows: 

On Jan~ry. 2, 1947 
On January 2,. 1945 
On January 2,. 1949 

10ta1 

$37,500,.00 
25,000.00 
25,000.00; 

$87? 500,.00 

The interes,t 1 s payaole q~rtcr1y OIl: the second cay of 

January, April,. Jllly and. O'ctober of eac-h year. ~he ~alanee due 

on the prinCipal may. be paid on· a:ny interest payment d.ate. ~r..e 

pa~ent of the note is to be secured 'by a deed' 0: trllst wbich. will 

be a lien on. the r'eal P'l"opel"'ty and by mortgtJ.ge of chat.tels which 
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will be a lien on the bus eq,t:.i:;>t:e:lt w:r~ch i~ bei.."'lg sole.. 

Southern Cities Transit, Inc., asks permission to 
" . ' . 

. issue 450 sha::-es'of its capital stock at thei::- par- value of $100 

per sha::-e. This st,ock will 'be :;>urchasec by the C::-own Body and 
, . . 

Coach Corporation. or tne p~oceeds $37,500 will. b~ used to pay . , 

in part for the p::-operties o! Sellers and $7,500 will· be llsed 
, . '.' ~. 

, ' 

for wor~g capital,. 

Vl7 are advised that So~thern C1 ties. I,transi t, Inc." is 

ready ~"'ld ~ble to pay for the p::-operties in cash and that'the 

note issue is ::-equested by the Sellers. If. it acquires s~icl ..' . ~ 

properties ~"'ld p~ys the::-e!or $125,000, s~id $125;000 shall. be 
'", , 

charged to the f~llowir.g .accounts: 

Acct. 1201. La."'ld mld land rights .. 
Acct. 1211' Stru.c,tur'es, '.' 
Acct. 1221. Revenue equiPQant 
Acct. 1241' Shop a."'lc. garage equipment, 
Acct. 1511 Fr3.."'lch1se,s 
Acct~ 15.50' Other Intangible P~ope::-ty , 

Total 

$ .. 5,000.00 
5,052.87· 

38,200.00 
9,697.70 

2'50~OO 
66,799.4'';: 

$125,000.00 

The ~O~"'lts included in aCCO~"'lts 1201 to .1511 should be dis~ 
. ,I' • f .' _ .' • • 

posed of in the ~ar~e::- provided. in the syste:.of accounts. The 

$66,799.43 included in acco~"'lt.1550 should. 'be. written of! as 

pay:nents. are made .on the ,note) . and .. 1n~ ~y event" on or before 

Jonuary 2, 1949. The note should "?e paid out of net ·i.."lCO:le 

or fro:l eontri butions by C:-o ... m Body and Coach Corporation .. ' Any 
~' . . . 

:::loney made av~1la'b1e by C::-ovm Body. an~ Coach C.orporation to. 

So?:thern C.ities !ral'ls1t, Inc., fo::- ,the purpos,e of paying'such' 

note shall not ,be re~.ord.ed on .the 'book~ (or the latter as an ',' ' 

account payable 0::- a.s any. other fom. of .1nd.e'bted."'less. 
I " 

The ,order he~e1n will au~horize Southern Cities' 

TranSit, Inc .• , to issu~ at par 450 shares ($45,000 par ya1ue) ·of 
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its capital stock, and use $37?500 of the proceeds to ~e a 

down payment on the purchase price of said properties, ~d use 
$7,500 fo~ working capital. Xhe Co:mission tinds that the issue 

of such stock is reasonaoly necessary for the purposes stat~d in 

the folloWing oreer, and that the expenditures tor said purposes 

are not, i.."1 whole or in par't, ':-easonaoly chargea,ole .to operating 

expenses or to inco~e. It further finds that the issue of the 

note and the execution of the deed of trust and Qortgage of 

chattels are necessary to enable Southern Cities Transit~ Inc., 
to acquire said properties. 

Southern Cities XrQ,nsi t, Inc. ,. is placed, upon notice 
that operative rights as such do not constitute a class of 

property wr~ch may be capitalized or used as an ele~e.nt of value 

in rate fixing ror any amount or coney in excess' of that 

originally paid to, the State ~s the consideration for the grant 

of such rights. Aside tro~ their purely perx:issive. aspect, they 

extend to the holder a rull or part1almonopoly of ~ class of 

business over a particular route. This ~onopoly l"eatur,e may be 
changed or destroyed at any t1!'lle by the State, which :1:s not in 

any respect lil::lited to the nUtlber of rights which may 'be gj,v~!'l. 

Application having been ~de as above-entitled and the 

COm:liss1on 'being or the opi."lion tna~ the tra."'lsfer or said pro-

perties to Southern Cities TranSit, In¢." is in the puo11~ 

interest, that a hearing is not necessary on tbis a.pplication, 

and that this application should oe gra."lted as herein prOVided., 
the·reto're, 
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IT IS EERtBy OP~ERED as follows: , 

1. Guy C. Lyons ~~d Lav~ence P. Golt~a? co-partner$, 
doing business as Highland Transportation Co~pany, may, after the 
effective date hereof and on or before October 1, 1945, sell to 
Southern Cities Transit,. Inc., their operat1ve,rights ~~d pro-
perties to which reference is made L~ the ~oreg01ng opinion and .. 
which .;.re described ::lore particularly in the purcr..asc agrecz:ent 

dated June 1, 1945, on f1le in this proceeding. 

2. Southern Cities Tra."'lSit, !!lc., tlaY, after the 

efrectiv~ date hereof a.."'l.d on or before October 1, 194;, issue and 
sell for not less than their par value not exccec.i.1"lg 450 !:ihares 
(S45?000'par value) of its, capita.l stock, and use $';7,500 of the 
proceeds to pay in ~art·tor sa1d properties~ The remainder of 
the proceeds? to wit, $7,500, s~ll be usc~ t~ maintain its 
service. 

3. Southern Cities Tr~"'l.sit, Inc., =ay, after the 
effec'tive c.at<":! hereof a."'"l.c. on or before Octooer 1., 1945" issue to 
Guy C. Lyons and La~Tenc0 ? Goltra, co-partners, do~~g busincs~ 
as Highland Transportation Co:npa.~y, in par't payment ~or said" 
properties, its procissory not~ ~ the sum of $87,;00 &~d secure 
the payment o~ said note by the execution of a do~d of trust ~nd 
mortgage of chattels, ~~id note, said deed of trust" and said 
mortgage of c!'l.a.ttels to be in, or substantially i.."'1, the: sanle form 
as tb~ not~. th~ deed of tr~st, ~~d th~ mor'tgage of c~ttels on 
tile in this ,g,pplicat1on. 

4. I~ Southern Cities Transit" Inc., acquires said 
operative rights and properties and pays therefor more tha..."l 

$58,200 .. 57, it must charge the amount paid in exces's of said 
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$58,200.57 to Account 1550--0ther In~~g1ble Property-~~~d 

amor,tize the same on or before January 2, 1949 i by charges to 

Ae~o,unt 7500--0ther Dedu'ctions--or Accotl."lt 2946--0tber Debits 

to Surplus--as such a.ccounts are defined i:l ,the u.'Uform systec. 

of accounts pr~scribed by t.he Comtliss:ion for' Class I Motor 

Carriers o,f Pas,sengers. 

5,. Applicants shall. comply with, the provisions of 

G~nera.l Order No, 79 a..~d Part rr of General- Order No. 93-A by' 

filing'" in tr'ip11:cate', and' con~urrently making: effective, 

appropr1:ate ta1'i'f,fs· and' tir:le tables- VIi th1·n sixty. (60)' d·ays' f1'or:1 

the) ef.fective date her.eo:C and: on-not' less t'ban one~l) day,"s-

notice to the COc:Us$io~ and: the public .' 

6.. ~he autnoI"1ty, herein' grantee. will' becor:e ef'f'cc'-tivc' 
, 

when~ Southern Cities ~ransit', Inc~;, has paid, the f'ee pr'cscribed 
, , 

by Section 57'o!\tne Publlc Gtilities .A:C't,which fee i,s' 
I ••• 

E1ghty~e1ght: ($8S'~OO)' Dollar!i'~, 

7;. Southern', Ci ties Tra.'I'lSi t, In'c·., shall file, wi th 

the COl:lI:lission a ,report, or' reports, required', by., the 

Commiss1on T s, Ceneral" Order' No. 24-A., which' oreer,' in sOI,tar as 

applicable, is:madea part'of.this order,,~~d~a'c~py o!~the' 

deed :of· trl:lst,. . mortgage , of." chattels; and· note exeeutee:·under the 

authori ty'here1..~ grantee. .. 

8., The. actio~' taken' herein' shall' not be construed to: 

be a, finding ,'·of· value· tor: any 'purpos'e other· than' the' prOceee1:lg' 

herein -involved.: . 
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of Ar:..;:ust" 1945. 


