
", 3S184 Dec:tsion~'No •. ___ _ 

BEFOBE;'·THE . RA.ILROAD . COM:MISS;rON~" OF" THE;' S:I'A:l'E: ,OF· ,CAI.IFOR.~ 
~ ..." . . ..... . " ': 

:en 'the M:itte'I':' o{'the 'Application., ); 
of.': H~{i:frHAY TRANSPoo\x: I~~C •• a ) , A'!"I, '!"I,lica. tio,.n No,_.2,6858, 
c'ox-por'at1oDi;. 'tor" auth;oritY~ to.' ) ~~ ~.t" 
i'ncrease ;rates; , )', 

A.'R"Oearances. 

BErro!. and' Handl,el'" by: Edy/ard,~. Bel':O~~ to;". 
app11ca.."lt" . ) 0-

Eugene ;..,.. Reed;,' ~or Oa),Uand· Cham"?er., o~, 
Cocmerce, 

Walter A .. , Rohde, :t'or, San F::anc1sco Cham.ber. or c.oI::lerce.· '. " , 

O· ? I N ION 

Righway Transport, Inc~ is a highway. common ca~r1er of. 
• • , •• til. '." 

property .be'tween San Francisco on the one r.and and Salinas, 
• , • • '. II 

Soledad;' ,'Monterey and" intermediate points on t..."le other. .It seeks 
. t. , • 

authc,rity ·,to increase 1ts local rates a.nd charges by 10 pe;r: ~en:t . ' 1 ", ' , 
for t;, one-year period. Authority to increase its, joint l:':ltes.is '2 . .. ~ "...' ~ 110 4 I, 

" 

',not ~iougb.~ • 

.. A ,public 'hee.ring "Was ;had ',befor.e Examiner ,Howard G • .F,reas' 
, . . . . ,! .. " . ,". 

'at -San Franci'sco 'on Augupt 10., 1945,. 

:Dt:tr'1ng'the :wa-r pe,r.1od app,lica.."lt.',s ,~p~r~~i~g expen~es .,~~:"" . 
,creased'substantial'ly... So ,a;lsod'id :i-ts revenues and equipment,.load . .. .. . ,: '.'."'. 

and use, ,!actor.s. :.The '1n¢rease.s ',in ,expense,s, 'hOVJever~ ,e~ceed~d, .. those, 
.' .. • I, • f • j 

'in ;:revenue and applicant·, s operating ~resul.t.s :--:ave gr,o,m ,stead:11y 
• • • • • v 

wor"se •. :'In 'January" 11945" applicant, ma .. de ,'.a ,pro!1t or ·$15,9. ,S1."'lce then 
• • t ••• .. t ' ... ' • : 

each month ,'was carr,1:ed "on, at. a l¢s~. ..A'fter ,excluding .1ntere.stas, an .. . " I.. 
'allb'wable -operating ,expense :,the 'rest;,lt,s .'f<:f1:: the years ,1942', to :19~, 

..... .' • I • 

:inc!us1ve, "and,'for~ the' first, six;'J:lonths;, of ,1945~ as, portrayed, by ¢x-.. , ' , . , '" .' " ' - . . , . ". " ..' . ' 

1 ~: In; ,the '-case, or: 'fresh' fruit, and .. -vegetables.; ~a:uthori t"y '1's" s"ou'g."l't -'to--
'applY,' the:,:tncrease: to', the' ra,tes,prescr1'bed 'by',Decision No. ,37816 ~'! 
';..pri1":24",~1~45, ",in"Case' 'No.',4293~ ',but;,not::yet:' p~blis~ed, 'by-ap:p11~ant~ 

··.A.pplic,ant''',s· fruit and' vegeta.,ble,tra!!1c·,a!:lo~ts, to; less; than, 1/..20 or'l l 
por';'cent"or', the '·tot'o.l.. ' . 

. ~ 2 ' .. 'Jo1nt: 'ra tes ' arc ,maintained. w1,th onl:y one, ~rr1er. .,Tho re:v.onuo 
ac'cru'1ng ! to', a,p'plican t:thereun<iel",; ,is: te;:ss ~tn:an: $.59 .. 00, ,p~r., ~o::th:~ , 

-~-, 



; ,:Appl~2SS58:'-A'HS " e 

-h;1.bits ':of: record.1' are as. !ollows: 

"~ret :"Pro:f':1:t* . 'Operating , 
:~X(!a:r "Month :·Revenue ,.Expenses ,or'Loss ' Ratio -
',l942 ,423 .. 74l ~404 .. 098 ,19~.643 "9~~~4 
'19~3 :'70 .. ·~ 5.60,132 '10.1'84, ·9 .. 1 
1944 :~631- '3 '-O28.164~ :,2;436 99;6, 

.. 1945 ,·,Jan. :~;6'7. ':~.1·49 ~ 99.'7 
~'Feb. .; ;~~96 " 0,:'938 ~2 2 .10,;, 
"Mar. ',6~813 .. 5.'8" 7.98 If' 'lO3~, 
.. Apr. .. 1~~,.272 ."61,~69 'n,.2 
:'Ma:y ,: ,6li5 61; ,0 .~ , .10, .. 2' 
,'June .:59;404 '.'62,,",91 ' .J: :lO5'~'4 

" 'Six Months / 
,~1;g;1§2) 

/ ,Total 'B30~057 "348;844- 'lO',~7 ( 

~t: 

,·*..Af'te,r . Ta~es . .. 
" C ,) 'Denotes .Loss 

.The 'rtse ,j,n ,'Operat:1J:g' exper.ses ,was 'attr.ibuted ,'prir..c1pally 

':to higher: labor ~ costs.; ,1.."'l.crea-sed -tla:.1n ter..ance expen'se.1 hirner :,r,1ce'S 

:and .1owered';qual:1:.ty ott1res and. ·tuOes, and increased eos't of car.go'1:1:-

,suranc~e; and 'l¢'Ss and d~ee payment::.. The '·:r..igher ~labor;".costs '.were ·at-

t:r.ibuted to -zubs.tan-t·1a:l :1ncreases in' overtime Vlork.1 to :the ::tne:tr.1--, 

'eiency 'a.ndinexper.1ence ,:or 'the ·help obtainable to :re~lace 'e~ployees 

.who ··have entered the Armed ~orces and'";'!.::%' '!..l:clust:l:'ies., a:o.Ci. ~to 

Ire¢en~'wage incre~~e9,pa1d drivers and-helpers. 

,ApP:l.1'ci~t expects that t.."'le rate 'inc:-e::.se sought vdl.l resu'lt 

;in $. 'loss or ,tr~fr1e to, compet1..'lg . carriers' 0'1' something 'le ss ·tha..'l '10' 

per cent. ,Had the increase '.ceen 'in :e.:tfeet· ,d.u...~ng 'the 't.i'l'st "hail! o!. 
1945;, ,~t ·is estimated: ~ha:t :l.ppl1ea.nt would ]:'I..ave -enjoyed net r~ve'nue 

-of ,$10",,'9471! 'no .tr~r,ic :loss -,one1!e' :incurred -and $4.,,494 ~,r 10 ',per 'cen:t 
. 3 

,Oi' ..1~s'traf:f'1e ~ere diverted. lnprepe.ring the·~s.'tima.'tGS ·theinte..-

state ,rev.enue., 'which:1s said to Q.l'proximate :5 .per cent '0£' the ~tO'tal; 

3 
'The ,revenue .. est·1,ma,te-s reflect our ·ad.justments ,toexc1'Uc.e :1:ntE:.re~ 

,a's .an ope'ra.:ting ,expense .. 

..;2-



'l • " " "... ' /', ~. , ::i' 'J , I .. , 

'was also subjected t~ a l~ pe~ cen: ~~venue increase on the th~o~y' 
,~ • " .,.. ~ • .",,;. ': ,. '.~. .' I" 'II t t' • • • 

that,' if' authorized intrastate, similar increases Vlould 'be effected. 
~ ..., .... ' '.. ': • f t::.' I II . '~ t,' , ". .'.- ~ '.',', .," .~.' ',I" . .' ~ , "", . , • ;., 

interstate. '!n cocputing the estimate of' net revenue ~ased upon a . 
.. ~., • '. " ., it'" ;'.;' • _, . '. ..~ " ~ ", .' " ~ ;,.' :" j _, -" • 

10 per cent traffic loss, expenses were adjusted to give effect·' to 
• , j' , ' • ~ • i '. • .. • ',, • . \ :'.' • • 0: ,'. ..' " • 

the -orobab1e decrease therein. by vi:-tue of the rec.uction in ton.."lrlge. 
• •••• ... .' . '. ..t ~. ' " , .• · . . . . .~, . 

For the same six month period the net revenue esti::la.tes when trans-
,,' I. ~ .: • I iI',' . • , •• ~, . ;. I •• • 

lated into rate of return and operating ratio are as follows: , . ' " ,I 

10 .per' cent ;' . . 
Re'venue~ Increase wi'th:"·' ,. ~ , ,~ Net·' '; Revenue' 

I .' I " 

~ ,,:," Rate ;ofrRe~:t'urn', ~ 
Unadjusted AdjusteQ 

.', 

Ope:r~.t~s 
Ratio 

t'·· '. ,. ~ 'I • " , . " .- ,.', '. 

(i)' No traffic ioss $iO.:94~ 6.6 '7."8' 97,."9. 
)2..)' ,l'oi ~raffic loss 4~'4'94 2. i 3:2 9i.~·,/ 

, ~. '" • • \ I • '{ : ~ : , "", ••• • • .'~.. • \' ': ' , , .. • ~ .... ,,~ •• 

The unadjusted rates or return are predicated upon a rate 
, ' •• ' # .: .' ~ " '" • ...... ,,~, : ; • _. ~.. • • •• ';, • " .: ;. • 4 " ,. • ,t' ... , :: :'" .. ~. 

base of $165~322, submitted by the carrier. Of this amount; $73,074 
.. :i- ,4 ' , . ' I ... ,. _ .: ': ;' • .' . _, • ' I ;":. 

represent; the depreCiated 'book cost of tangible operating p:-operty; 
.' :, ~. ' '1 • .... .... . ~ '. t :' I.'. 'j ...... '" , l I' I ..". ~ • I #' ..... '~ > '. 

$13~7l6 the cost of acquisition of franchises ~~ cash surrender value 
" • , ; , \ ,-" . . .' : '. ,,' ." ~: : '. ' . . .. ,. l' • ~: . .' . ,~,', t ". :"' ..... , ., " ',. ,~ • 

or insurance po1icie,s on of't1cers of the carrier, $10,824 th.e a.I:lO'Wlt 
." :' I. ,'... .'. •• .', " I, ... , ~. .,,' .' •• , 

of prepayments and defe;red eha'rge s;' a."ld $67 ~'708 t."'le work1~ .. eapi tal 
· :, .4 ":. . ~ ·'.1 .' ~ .,1'. • '. • . . .~.; I 

o.llowance. The adjusted rates of return reflect the exclusion from 
t • "" ' ... , • .' '" • ' • • 

~ ,'~. , . ,I ". "" .'" .' • r~ ., 

the rate, base of the seco~d and· third ite~ amou.~t~~g to, $24,,40.' Such. 
,:. . " ',', , . I : -I , .,,"," j tJ. • , • ~ t 1 • ".' 5 
1tems are not properly includable in the rate base. . . ' 

:'."." " . ';, . ' .. " . 
" " , .' . 

Applicant's President and 'General Manager testified t~t 
_.. • ,. .' " I ; _. I '... ." ~ 'I 

~.e <knew of no operating me a sU.i-e , sho:r:t or drastic curtailJ:lent ol\ser-
" • • • ." " , • ':. I ~. ~ • • " 

Vice,' which Vlou1d per-.....1t continued' operation under the existing rates 
".' J " • I : I ~, "._,: \' ~ . .• ..' ' • 

and that either curtailment or temporary suspension of service would t • • _ 

• I ••••• ',' 9 7 I', . " ~ • "\ .. • 

have to be resorted to in event permission' te'mporarily to assess 1~~ 
, . '. ,II, #0' , 

He s ta. ted tha. t Highway Transport:t Inc" 
, . 

~reased rates ~s not gr~~ted. 
• • •• • i • . 

, , " • I ~' • 

handle s more than', the combined tonnage of the other carriers serving, 
.. .' '. " I": ". ~, .' • J • f I 9' I " ~' ,I. .' '.J • '.,''' • 

"t.h~,.sam~ .. te.r;r.itorY .. ~"ld, ... efC:P;r:e,ssed, :the 9P~9I'!. t~t .. ,si,l9ul~., .~it1.'le.r, o~ .. t~ 
. " ' 'f. ' 

4' '. '.;. .', .'.' . . . . ...... ': '~ ,,'.;.. . ' . 
· The "forking capital allowance is based upon one month's operating 
expense, less deprecia.tion. '. 
5'T~e'~~u.~t ~r money pa::tci·to .. thc Sta~e;;;~e a~~u~si~~o~ o~ r~~~-
chises vias not disclosed" but Vias s~id to 'be negligible. ' 
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alternatives to continued ~ll~scale operation become necossary, the 
competing carriers would be unable to absorb the additional t~arfic. 

It was l"..is belief tl:"..at substantial.relief, within less. than the" .. Olle-

year periOd ror which increas'ed rates are sought, could not 'be ex-
pected by reason of early termination of the war because of the 

length of time reqUired to eftect de~ob1l1zation or the Armed Forces 

and return to peace-time operation. 
No one opposed the granting of this application. The reco~d 

Shot"IS that applicant gave the Ol'fice or Price Adm1n:1 stration the 
required 30 days' notice and con~ented to that agency's intervention 

in this proceeding. 

It is clear that since Ja.""uary ,194 5, applicar.t' s opera-

tions have been conducted at ~ out-or-pocket loss. This loss was 
incurred under wartime operat1:lg conditions. Applicant est1mates 
that one year will elapse betore our econo~ is restored to a peace- . 
time baSiS, ~~d tr~t at least during the inter~ the transportation 

conditions upon which its ~howine is based vdll ¢ontinue to exist to 
such a degree that its operating neees will not ~ materially chang-
ed there'by~ ,The record is persuasive that applica.nt's need "for re-

lief does not cease by virtu~ of the termL~tion of the war. Belief is 

i::!lperative if an e~sentialservice is to 'be preserved_ 
Under the proposal, a.pplicant t S ra.tes 'Will 'be higl"ler than 

those of its competitors. ror this reason VIe have some doubt that 

the oper~ting results ~ticipated will be ~ealized. Eoweve~, appli-
cant hac justified the rate increase sought, a..."ld the propriety of 

establishing higher rates in a co~petitive field where such higher 
rates have been justified is a mAtter of managerial d1scret1on~ The 
increase ~ill be granted. In view of the rapidly cl:"~g1ng condi-

tions the authorization will 'be limited to a s1x-=onth period. 
Upon conSideration of all the facts of record~ we are of the 
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. J.,.ppl.26858~AHS " , .e 

op1nio~ and find that the L~ereases involved in this application ~rc 

tully justified for the ~e~porary period hereinbefore stated. 

A public hearing having been had L~ the above entitled 

appl:;;ca tion and ba"sed upon the evidence· :-ec~1ved at the" hearing and 

upon t.he conclusions and .f1nd1ngz set for·th in the preceding opinion,. 

IT IS HEREBY ORDERED that Highway Transport, Inc. ~e a.."ld 

it is hereby author·1z·ed to establish, on ~t less than two (2)' d3.Y~s 

not:1;c·e to the COmmi.ssion ane to. the public, an increas.e of ten (10).' 

. per' cent. in its tariff local rates and charges', with theexcep_t1on 
• ~ .... # '....... • • •• • 

"that s,aid, increas.e shall' be ap.plied· to rates i:lInd charges it is re-

q~1recl to pUblish on 1"rcsh fruit·s a."'ld;;- vegetablc'sa:..."'ld 'tlsedetlpty, ·car-
r·1erz. by· vir·tue ,of" Decisio:l"lljo, .. 378'!6 0.1: April.,24.,.. 1945,. in. Case~ N'o,. 

. . • .. ,,",,' ,.' ... '/' c.. ... ' . ", 

4.293;-t .. , 
I,T IS BEREBY- FU:RTHER ORDE~' that' the, i:nCrease·s, in: ~:ites . 

~?d charges herein authorized sha~l be publ1she~ a.~~ rfled,t~\~~~: 

one hund:red' a...'ld eighty, ~180), day,s' atter- the ·da te t::ae:r ~come e-ff'ec:t";; 

1ve" unless sooner changed" cancelled.: ,or. ~xte:o.cted: by.' order o! the .. 

Commission,. 

I-T IS HEREBJ; ?1JRTHER ORDERED tr..at in coml'u,t1ng the l."'lcreased' 

ra~es a:o.d~ cha~gesher.ein.aut4orized the to~low1ng ~f11govern. Zn' the. 

dispos1.t~on of tractions: 

Vt'.o.e.r.e present r.ates o~ c.haI\ges· are 10 cen.ts-"or- less'%! 

Fractions of :t~ss than i or. ~Z" of a· cen",; omit .... 
li)':ac:tions of' -: or. .25· o~·' a. cent or greater but' 

l~s"s tl:".an. 3/4. or- ... 75: of, a cent win' 'be 
stated.'at 1/2. or. .50, of·' a cent. •. 

Fractions. of. 3/4. or' •• 75: of,' a cent or' greater,. 
i..."'lcr,ease to next· whole. f1:zur.e· .. 

Where prresent~ r.ates. or cha'r.ge.s. (l.:"e over. .lO cents:. 

Fr:a~:t1ons of. le S$ than. J:!,2' O~· • .50' of a cent omi."t •. 
Fr;acti:ons, of 1/2 or .50'; ¢": a cent. or grea tel' ~.' 

, ine:r-ease to. next .. whol,¢. f:!~1l'e. 



IT 15 ,HEREBY FURZ'.dEE :OP.:DE?.ro ':l:la.t 'Fj,;g.:~way Tr~~'port,) 1nc.; 
, ' ' 

:beand dot '15 :he1:"dby.au:thOrlzed 'to de.pa:r't 1':r.O:l 'the ',To·l1s10:1s ot 

{General ·Ord.er No. ;80 'to 'the 'extent .necessary to "ca::r::y ot:.~ the eiteet' 

"of '.the 'or'doer 'here'1n.', , , 

: ,'~e 'au'tA.'1:ol",i.ty ',herein granted: ~shaJ.l .be'-voj.d .. "unless 
, , 

lex~rcis'e,9- '?r.1:thln mnety ;(9?~·d.ays ';,f'l"00l "the .e·:f'.f'ective date 11erco~: • 

.This 'order :shall become el'f'ec't:1;v-e upon 'the .da'tc he::eo.f' .... 
.-

'D3.'tcd s:t San .Franci:;C'o" ':Cal.i:rorn!.~7 this ;:2tP"<. day or 

IAugust." 'J.94,.. 


