
Decision"No.' 382.o7,! 

BEFORE'THE RAILROP~ co~crSS:ONOF TdE STATE~OF~Cft~IPOfu~IA "* .. '.. ' .• 

. ' . 
t ,'" • , • " • 

::n'the' Matt'er' of: the Application of:' 
1' ..... ' F., WARREN. a."ld GRACE E. \~ARREN" Ov."ne1"s, 
o( the h!~FARLAND TELEPHONE CO?1PANY,. for. an 
Order Author1'z1ng the Sale of. The1.I'" T'el:e-. 
phone Property-to FRED C. MITCHELI', and 
GtADYS'A. MITCHELL, Husband' and Wife I. the 
Latter to Mortgage the' Property. .... . .... . .. 

BY THE COMMISSION: 

OPINION' ------- ...... --

This is au application for ~1 order of ~~e Railroad 

CO!nm1ssion euthorizin·g the sal-e of certc.1n pub,lie ~ti~~ t,Y 1'1"0-

pert1~s known as the blcFarl:md Telephone ComPBll:Y, ;the ~xecut1~n 

'of a, mor'tgage and 'the issue o-f a. n()te in ·tbe princ1:p<l1 a.I:l(;)Un,t 

of $16,500'. 

The app-11crition showz .tMt :F .. F.. Vlarr~n Cllld :Gr,ace E. 

Warren, c.oing bUSiness und.er ·the fim name a..'lc1 ·.style of .hlcFarland 
I • .,,' t.' c 

''Telephone Company" are engaged.in 'furnishing .t,elepho:ne a..rl:<l: I tel~.-

graph se!"v1ce in the ·to~ns arid' communities or)Acp:~l~d" .. P.ond 

and :'Jastline' and, s~round:fng 'territory 1 ill . Kern" County". conn~e:t-. ",. ... , 

±ngw:1:th the lines' of The Pacific '.Telephone. and! Teleg'raph. Com.pany_ 
• , . '. J,'" t;.II 

'It; is "report~d' t~..at, th.; present owners ,of·· the.: t~lep~~ne 

6ysteo desire'-' to' dispose or: :the properties, a..~Q. to- ,:that, end: n.aYe 
, . 

: made' arrangements' to' sell 'the::l to' Fred', c.: JJ1.t.chell and, Gladys A. 
• • ,..... • \010 

':M1t'chell for a'PproX1m8:teJ..y $26-, 500 .unde~ :thc.; t,erLlS of .. a ~op.,t;-a.ct 

. 'Coated' A\igust 21/1945 ," a' copy of :which .is fil~d •. ~.:t;tns~,:p!~cee~­

. 'ing as·Exhibit· HAn. " It· 'is a.lleged ,that Fred' .C.tJ!1tc:hell is to .' . . 
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" A. 26902,,· '0.2 Be" • 
telephone ~~agerF having worke~ ~or twenty-five years ~ the 

t~lc.phone- business with, Kerr:. 1:utuaJ: Tel~phone Com~any, The P;;.c1!1.c 

Telephon~ and Telegra?~ COQPar.y~ ~d other Bell t~lephone com-
panies" and that he is thorougbly f'am11iar '"-'ith the syst.em and:. 

properties' of McFarla.!id Telephone COIil,pauy, ane: financially and 

oth'erwisi is' in a position to carry' on its operations. 
'Xhc agreed pUrche:s-e price to be paid is t,he S'I..U:l o1~ 

$iOO rof' each su'bscl'iber station and S50' f'or each: extension to, a 
, t subscriber station as of mienight, AU6U!>t 31" 1945.. With ap:prox1-. 

mately 260 subscriber stations and 10 extensions, th~fu11 pur-

cnase price will ao.6unt to $Z6" 500" of which $10,000 '\\1.11 be paid 

in cash ~~d the balance, approxi~~tely $16,500" will be evidenced 
by ~ promissory note ?ayable on or before. ten years after dote of 

, . \ 

issue with intcrost at the rate of 4-J:/2 p,~r cent per a.. .... .ntlnl, pay-

ment to be secured b7 a chattel ~ortgage (Exhibit "En) on the fix-

tures ~d equipment of the tcle,honc system. 

F. F. W::.rrcr. e.nd G:r~ce E. Warren report their 1n"';estment 

in pl~~t nnd e~uipment at $li,907.95, with an ~ccumulated reserve 

for depreciation of $9 J 998.20" end revenues und expen~~s of the 

telephone system, for the, y€~S ending Dece~ber 31, as follows: 

~ 1942 ~ 12M 
Operatlng 

. 
revenue. $6,783 $~,887 $9,543 $11,029 

Operating expenses snd 
taxes 6-,6'1.0 7~860 21'12~ 'i;~tt Bo.lance ll~ 1,027 420 

DepreCiation ,1 161 ltlliJ ld2b ~' Net $.(l·:·O/&) $ 1 . $ 71 .. ._ 703, 
. . 

. i 

. I ", J """ .. I • ., We will authorize the tr~s£er o~ the 'properties in 
accordance with applic~tst rc~uest. However, in 'doing so, w~ 
<:I,rc making no finding of vc.lue. At this time WQ wish to place 

the purch<lsers upon notict~ thct we \'Ii11 not recognize t.b,e agrel~d 
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A.26~02, p.3 Be • 
p,Ul'che'sep:;1,ce a~ :l tlcasurc ot ,'\J'{j,luc of th~ pI·o~er.tie,s, it c:-.llcd .. . . .' '" ... 
:upon to fix rates or 1szue secur1.tic.s, or ,as an ,amo"Jl\t charg~a'ble 

. . ...... '.. . '. . '.". , ~ ," . . 
in its ,enti,rety ,to :tolophone p~t ac:coll."lts. Undc,r ,the uniform 

. l • • " .. .. ' • • • • • ... '. :..~, :. ,~ t 

'System ,of aCCOUl"~ts 'Orescribed for Class .C .telephone utili tics the 
. • '..... ... , ., ". #' .. : • .' 

:purcha.ser 'is requir,e~, at :tr..c OU.t~~t, .~o ,ch~;:r:-ge ~h~ ~o~t ,~~?­

Ito Account .276-~"'Teleph.0ne ,p:1ant ~c~~red"~-,3f-~ .the~ea:t~t~r :~o 

,distribute ,'t-b.e :,same ;to ,the ",tC'lepJ:?,one .plant and. ot:ber e.ppropriate . .' <. . , . . ". ..' or t. 

accounts.~ such canner a~ ,the Comcission may approv~ or dire~t* 
• •. -. I' '.' • I , I I 

.Copies.'of ·thejournal entries ItO ,rec.ord such distr.i:Cution :::l'llst , ... . . . ,'.. .. . ". '. ~ .. .. 
, 'b e S1.1.bmi tte,d to· the, CommiS!:i on wi thin oS ixty days. !roi:l .,the date of 

• - • j • " • ,. •• 

acquisition of ·the prop~rt1es ,by ,th.~ purchaser. At ,"this .t1:ne, we . ;. " \ \ ". " .",' 

d€:em ;it c.ppro.pr:iatc. to ,in41cate :.that in our, opinion the exc~zs of , ~.. I' . to ,\ 

'the p~chase price, ,ov~r .the. o~iginc::.l.c.<?st of ~ t~e propcrt1ez,. e~-. . :'. ' ; . 

: t1mated : if· not "krlovrn, .lc~s acc;r:"J.ccl.·d.eprecio.tion
" 

sho\ll<L.be 
• ." 1 • • ~ • t 

c,hargcdon, the ,books of. the purchaser I' upon. distribution. or the 
I • '. 0 ...... '., • ~, ", \ • ~ • to. \ t' • 

'purchase.;price , as, ~,·deferrec. charge and :thereafter am~rti.z~d 
, • .'. ." , ~ . '" I .'. 

over 12 period·:to. be fixed ~y,the, Co~ssi9n.by. cho.~$~s,to 1nco~e 

or surplus. 
:The law prov1c';.e:s. that. the Com.'nission has no po'..'ter to . ' ... ' .. ,', , , ',; 

c.uthorize· the cap1talizz.t,ion of a .~ert1fic;tte of public. con·,ren-
, III 1', , • • 

.1,encc and ,11ecess,1ty qr, the,. right to o .... u, op~rate or enj,oy .the 
• • • '.' , " , '.. • • f, 

. same, in excess, .of- the: amo.~t, .;(exclusi,ve, 9£; anY.:tax or annual 
'. '. 

charge) actually paid to the S,tCi:te ~s ,th~ .con~1deration for, ~he 
I " tt ' •• .. l .; 

1sslJ,..;m-ce of ,su~h ccrtificat~ of public convenience, and necessity. 
~ 9..' ~ 0' .~ '. ' ••• 4, .. ,,', '\, "I' ~ 4 '" ~.I'· , -. 

.Q.RDER ........ - --.. .' . 
,Applio<:..tion hz.,v:ing b~en, made, t~ ',the Ra11ro(:.~ Co~;i.ssion 

, for an o::dcr. !:luthorizi~g: the si?le .?Jld mo~tga.g~ ,of ,pro:perty: 1l:ld 

~,thc iss'l1€ of f ... note, a.~d .the· COmrUzs1on ,having cons:Ldered this 
• • j , • • " ' •• ' ~ I, ' .. " __ • • t·, 

matter, and being .o~.the. opinion that n pub11c,hearing.1s. not 
~ ".... . ' 
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neCCSsc1.ry, .... that .the ·,req.~csts of ·.a,pplJ.c,ants 'should .be grantoo;' JlS . 
herqin ,pr,ov1:de,d) an-d .tha,t the: mOIl~Y ,property" ,O'r labor t~ oe 

.procured ,or pni,d.f.or . through the .issucofa note .for $16,500 by 

Fred c. Mitch~ll and Gl:-:'.clys .A. Mitchell ,is 'rla-.ason~bly ,necessary, . . , 

·for ,the .p~p.ose :~erei:lsta:ted, ',th~refore, 

IT IS I::IEBZBY ORDERED, as :1'0,110",;-5: 

1. F.:F .. War,ren and ;Gr.:lce :E. Warren, ,doing business 
I 

).lI1~er ~hc firm.name end style of ;.icFarland ,Telephone c.ompany::my, . 
after -the .e,r:f>~c.tivc da-t(: heerO'or c..';"'d on or ,before 'Decemher 31, 1945,-

sell :,thcir Lt'~lephone ,properties to ,Free. C .. Mitchell 'and :Gladys A. 

Mitchell, .such ,sa.le t.o be1n~ccordance: with the .terms of the con-

.trac.t, dated August 21 1945, -fi:led ;1.n .this proceeding as Exh1b1 t " '. ~ 

'",A" • 
2,.. ~red c .. Mi:t,chell and Glad~l's .A. tti:tcilell, in or(ier 

~o pay in pp,rt for such ,te1e,pllone propert:t·cs, may, after the 

effec,t1ve date hereof and ,on .or .before Decem.'b.er .31, 1945, executE! 
, ~ \' . . 

a ch..:-:..tt91 !'llor·tgage i"."',or substa.."'l.:t!al1y1n, the s:;uc.c form as -tha-c . 
filed. in this' pr.o,cee.d~J.g as Exhi:bi t "En, and may 'issue a prom1s-, ' 

sory no~e 1n the pr;meipal :'r.lount of ,not e~ceedi.o.g $16, 500, pay-
, 

able on or bef,ore tGn years o.ft~r date of issue with interest at 

tha rate of 4-1/2 per ci?nt p·~r annlllD. on the unpaid balance • 

.3. Fred C. Mitchell and Claeys A~ 1Utchell shall, prior 
, ' 

to the p~chase of sn1d properties, file with th~ Commiss1on a 
notice that they will ~dopt, effective conc~rent1y with the said 

•• ,1 • 

purchas-a" the sel:J..crs' tc::.riif schedules, rules an<; regula'Uons 

on file with the R~ilroad Co~~~ssion. 
4. Within t~~rty ~30) eays ~fter tho tr~~sfer of s~id 

~elephone properties, Fred C. Mitchell ~Jld Gladyz A. Mitchell 

sha.ll file with the Railroad Coomissicn a true and complete copy 

of each instrUI!lent of conveyance u.''lder which they acquire and hold 
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Be 

ti tle to ~.c.icl prClp~rt:!.e~, =" copy of the cr..!l.ttcl mo~tgo.gc ."1.$ ex-

qu~~ed by t~c Co~ssio~J£ General Order No. 24-A. 

5. F~ F. Warr~n ~nd Gr~c~ E. Warren shell file with 

til>: Com::niss1on" witbin sixty (60) cl~ys &!ter th~ tr:!!.l.'ls:fer of" the 

t~lephone pro~crties under the auth¢rity herein gr~~ted~ a finan-
cial report covering their telephone operations during 1945 fro~ 

J~.nuarJr 1 do~m. to the dat8 of tr.1!lsfer" such report to be pr-e-

pared. or.. th~ annut-l report for~ presc:::-ibt)cl by tht) COr.ruSS10l;l. 

6. 'Xh0 :;.u,thori,ty heroin grz.nted will beeol:~ effective 

wh.:.m, Fred C. :.i:!.tchell :mel G:"ac.yz A. NJ.itchell havo p'~id the min1-

m'\:I!1 f(;e prescribed by S~ctj.on 57 of th'? ?ublic Utilities P.et, 

~vhich ice is ~enty-:ri-,e ($25.00) Dollars. :d ' 
D::.tee at San Frc..."'lci~co, California .. this /)( c . de.~" of 

September, 1945. 

ColDl:liss1on~::'s ' 
I,. 

, .. ----------~~~-


