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Decision No.: 382.07‘.

3ZPORE ‘THZ RAILROAD COXISSION OF THE STATE ;OF: CALIFORNIA

P
Cae

...n ‘tae Matter of' the Application off ;

.. F., WARREN and GRACE E. WARREN,, Owners.
of the McFARLAND TELEPHONE CO...PAI*IY for an ) Applica tion
Order Authorizing the Su.le of Their Tele- ! No. 26902
phone Property to FRED C. MITCEELL snd
GLADYS' A.” KITCHELL, Hu.;‘o.;.nd and Wife, the
Latter to “ortgage the Property. ‘

e o ORIGIHAL

OPINION

This is an application for an order of the Railroad
Commission euthorizing the sale of certain public ﬁxtil;\ty pro-
perties known as the lcFarland Telephone Conpany, the execution
‘'of a mortgage and the issue of & note in the princ.upal anount
of 816,500.

The applicdtion shows that.(F. F. Wa#r,en and Grace E.
Warren, doing business under -the firm name aad -.‘style‘{ of HcFarland
Teleéphone Compary, are engaged .in -furnishing telephone and tele-
graph service in the towns and communities of,McEaz:lé;nd,‘.Pond
and "Jasaine' and surrounding “territory, in Kern, Coum_:y,'_ _connget-
fng with the lines of The Pacific ‘Telephone. and " Teleé;t.'aph, Company.

"It‘is"reported‘that' the present owners .of-the: telephone
s'y's‘te'midesi:'-e’-té“dispose of the properties.and to;,that end; péve
‘made Arrangements- to sell thea to Fre;d'.c.-'_Mit.chell' and;.G'la'dys. | A.
“Yitehell for approximetely 526,500 under the.terms of 2 vc_o_glt:_ra.ct
Qated Avgust 23.,"19‘45,’- a copy of which is filgedh,in,‘ﬁ:hiis_..p_rp,ceed-
'ing as Exhibit vA", "It is alleged .that Fred: C. iitehell is o
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telephone mcnager, having worked for twenty-five years in the

telephone business with Kerr iutual Telephone Company, The Pacific

Telephone and Telegrapx Company, and other Bell telephone com-
panies, and that ke is thoroughly familiar witk the systen and
properties'of McFarland Telepnone Company, and financially and
otherwise is in 2 position to carry on its operations.

The agreed purchese price to be pald is the sum of

3100 féf'each subseriber station and SéO'fbr éach extension to a

subscriber station as of midnight, August 31, 1945. With approxi-

matéiy 26C subscriber stations and 10 extensions, the full pur-
chase price will amount to $26,500, of which $10,000 will ve paid
in cask and the balance, approximately $16,500, will be evidenced
by a promissdry note payable on or before ten years after date‘pf
issue with interest at the rate of 4-1/2 per cent per ammum, pay-
ment to be secured by & chattel mortgage (Uxhibit "E") on the fix-
tures znd equipment of the telerhone system. | |

F. F. Warren ond Grace B. VWarren report their investment
in plant and equipment at.$ii,907.953 with an azccumulated reserve
for deprecciation of 39,998.25, end revenues and expenses of the

‘telephone system, for the yc feb ] endin Deceuber 31, as follows:

1941 1942 1943 1944

Operating revenue. $6,783 $8,887 $9,543 $11,029
Operating expensces and 4 67 7.860 ‘1, :
taxes 670 7 9. 23
- 5 B i‘f?&,;e |
epreciztion 1,161
Net s@,‘:@ "EBZ) $’t@ 703

We will'duthbrize‘the'fransfe} of thé 'groperties in
accordance with applicants' regquest. However, in doing 350, we,
are making no finding of value. At this time we wish to place

the purchasers upon notice thzt we will not recognize the agreed
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purchase price as & measure of walue of the progerp;gs, ;? cal;g@
upon to fix rates or issue securities, or 2s an gpognﬁqpargegb}g
in its entirety to tclﬂphone plant accounts. Un@qrztpe ug%ﬁo;m
system .of accounms‘prqsqubed fgrAC,ass,C.pglqphone utilitics the
purchaser is reguired, at the outset, .to charge the gpoppt paid
to Account 276--"Telephone plant gcgg;red"ffap¢.the;ea:tgr:to
.distributeﬂtheusame;to.the.telephone_plant and,other appropriate
ﬂcccunts in such nmanner as the Commission mey approve or dlrect.‘
-CopmeSnof-;he Journal entrics.to record such distribution nust
‘be -submitted to the Commission within sixty days. from the ddte of
‘acquisition of -the properties.by the purchaser. At this time we
deem:1t cppropriate to indicate.that in pur,opipiop_the g;ceqs;of
“the purchase price over the .original cost of,the properties,,gg-
‘timoted . if not.lmovm, less aceruca. dupreclat on, . should be
qha:ged‘on.the,oooks,om.;ne_pu;chaser,.upon.distr;pux;pn;of the
. purchase ;price, as 2a.deferred charge and thereafter amortized
over 2 period-to.be fixed by the Commission. by charges to ;pcppe
or surplus.
‘The law prov;des.that.the‘Com@;s§ion_has,novp?wer”;o
authorize: the cepitalization of a.certificate of publlic conven-
.lencc and necesaity or.the.right to own, operate or enjoy the
. same in excess of- the amount. (etc lusive of any tax or annuul
charge) actually paid to the State as the consideration for, the
issuance of .such certificate of public gopyeniggcemqu“ngqegéity.

L QRDER

N o)

Application having been mede to.the Railrozd Comaission
. for an order PutnoriZLng the sale and,mortguge or oroperty and
' the issue of &.note, and the Commission heving consldered this

-matter and belng of .the opinion that o public hearing is not
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neccssary, .that.the requests of appllcants should be granted as

herein provided, and.that the . money, propexrty, . or labor to be

.procured or paid.for-.through the issue of a note for $16,500 by

Fred C. Mitchell and Gladys A. Mitchell,is-reasonably.necessary.

'for,the‘pgrpose;herein‘stated,-therefore,'. |
T IS HZREBY OQRLERED as :follows:

1. F. F. v¥arren and -Grace E. Warren, cdoing obusiness
under phé firm name 2nd style of McFarland‘melepﬁonc Compsny Ry,
after the effective date hereof and on Br-before‘December‘31,,1945
sell their .telephone properties to Fred C. Mitchell and :Gladys A.
Mitchell, such sale to be in hccordance with the terms of the con-
tract, dated August 21, 1945, filed in this proceeding as Exhibit
MAM,

2. Efed C. Mitchell and Gladws A. Mixchell, in order
tc pay in part for such telephone properties, may, after the
effective date hereof and oh‘or vefore December 31, 1945, cxecute
a chattcl mortgage in, or substantially in, the sawe form as that
filed in this' proceeding as Exhibit "Er, and mgy'issue a proﬁisw
sory note in the principal amoﬁnt of not exceéding $16,500, pay-
able on or before ten yéars after dete of issue witn interest at
the rate of 4-1/2 per cent per annum on the unpaid baiancég

| 3. Fred C. litchell and cmg&é A, Mitchell shall, prior
to the purchase of seid oropcrtics, file with the Comuission a
notice that they will =zdopt, gffectlve concurrently with the shld
purchase, the sellers’ tariflf scaecules, rules and reguldt*ons
on file with the Railroad Commission.

4. Within thirty {30) <days after the transfer of said
telephone properties, Fred C. Mitchell and Gladys A. Mitchell
shall file with the Railroad Commiscicn a true and complete obpy

of each instrument of conveyance under which they acquire and hold
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title to szid properties, o copy cf the chattel mortgage 25 ex-
ecouted wnder the authority herein gramted, ond & report zs re-
quired by the Commission’s General Ordex No. 24-A.

5, PF. F. Warren ané Grace BE. Warren shall file with
the Commission, within sixty (6C) days after the trensfer of the
telephone properties under the authority hercin graated, a finan-
cial report covering taeir tclephonc operztions during 1945 from
Januvary 1 down t¢ the Gate of transfer, such report to be pre-
pared on the annucl report form prescribed by the Coumission.

6. The suthority heroin granted will become effective
when Fredé C. Hitchell and Gladys 2. Mitchell have paid the ninle-
wen See prescribéd by Section 57 of the Public Utilities Act,
which fee is Twenty-five ($25.0C) Dollars.

Dated at San Frameisco, California, tids /A . dav of

Septewber, 1945.

Commissioners

STATE QF CALIFORNIA

inmmom COMMISSION |
i
l




