
Deeision No .. 38210 

BEFORE THE RAILROAD COMMISSION OF THE STAXE or CALIFORN:IA 

In the Matter of the Application, of 
Santa Barbara Trans 1 t Co., a cor pora.-
t1on, for an Order of the Railroad 
Commission of California authorizing 
Mae A. Marton, sometimes known as Mae 
A. Spl"e:rtz~,.. sole owner and operator or 
S,pre.1:tz :J;ransportat1on system, to sell 
and assign the whole of the automobile 
pas'senger motor 'bus transporta.tion sys-
tem, of said Spre1 tz Transporta,t1on sys-
tem, together with i ts Cert1fi,c~ te ot 
Public Convenience and. N eces'si ty and ull 
ot the property and' assets of' said 
Spreitz Transportation system necessary 
or ~seful in the performance. ot its duties 
t'O' the publiC,. to Santa. Barbara Tran.s1 t 
Co· .. ,. a corpora t1on·. 
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BY THE COMMISSION,:; 

Oe-TIfION AND QRDER 

This, is· an application for an order of the Railroad 

Commis·s10n, authoriZing- Mae A .. Marton. to- sell her pu-bllc util!ty. 

pas's'enger stage opera :1ve rights and: properties- to Santa Barbara 

Transit· Co.,), a· corporation-" and au·thor1zing Santa. Barbara TJ:ans.1:t, 

Co. 'to issue .8',.,652' shares of :i:ts' cap:ttal stock of' the' aggregate 

par' value of $'86",,20. 

The applic-a.t:ton sbows that Mae A., Mar~,) som~t:rmes 

known as lidae A .. Spreitz, 1s t~e' sO'le owner and' o,i)eratol' o-r the 

Spre1 tz T'ransportatlon S'ystem and 'that: she. is engaged in the 

business of o'perat1ng bus-es' for 'the tr'ansportat10n of passengers 

from w1th1n: the City of santa Barbara to· and from the ou,tlying 

suburban' dd.:stricts of Santa. Barbara, Goleta. and Carpinteria-.. 
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,:The ,op~rat1v:e rights under .which she conducts 'this businesS 

were :acquiredby :her :p.ursuant '.to .author1 ty ,granted byt!iis 

~omm1ss1.on "t?y 'Decisi-on :'No .• 27401, dated ,September .29, 1934, 'in 

App.li,ca;tion .. No. 19586, a'S mod:j;f1ed :by ~Dec.i,s'1on No·. 32507" dated 

October '31, 1939" in Application No • . 2)'058. 

'For 1944, 'Mae ,P. .• . Marton ,r,c~,ports opera.t1ng revenue 'of 

,.f13-5 ,,231,.47. Th1s includes $23,'767.80 :from oper'ating scbo'ol 

:ol,lSes :and$9.,,316. 70 '.from s'pecial trips. Her net 'operatfng 

,revelfue before f.ederal income tax is re'POO"~~d at ,'$44,66,2. 162 .. 
It appear·s that .Mae A. Marton desires to transfer her 

pr,~perties and bUSiness to Santa Barbara Trans! t Co., a. corpora;.. 

t10n recently organized for the purpose of receiving them, in 
", 

,exchange for $86,420 par value of stock. In Exniblt "'):Itt she 

reports the net value of the properties, asar June 30, 1945, 

at $86,421.00, as follows: 

Cash 
Accounts receivable 
Auto parts 
Land 
Buildings 
Auto buses (15) 
Fare boxes 
Garage equipment 
Furniture and fixtures 

Total 

Depr:e'ciat:1:on reserve 

Ba:lance 
, ' 

I 27,001.72 
2',239.25 
2,997.56 

16,000.00 
16,740.72 
59,76S.8'l' 

660.96,,' 
2,776.5& 
1,909,20 

130.,091.g6 

43:,670..$0 * 86+2X.,QQ 

Nothing, is included; in the, foregoing items for gOOdwill 

o~ the certir~cate o~ public convenience andneces$1ty. 

In; addit1,on to' the $86,420> of' stock' to be issued' in 

exchan'ge for, properties I' Santa Barbara T.rans1t Co. proposes to 

i~~;ue $'100' par value· O'r. stock'to ::.ts· 1ncor,porators. for cash. 

The, Commission has considered~ th1's: matter. and' is of the 

JI"!JlJil:Jt .. ""bl'l I:" II II I I II;' I>' oplfi on tM " ~,~\i l~ h~s.r.lng is~, not neeess'Uy and t~t ~he" 
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reqllest's of appl'1carits' should' be ,granted. In makiIlg the order 

hereiri the comniiss.1·on' wishes ~o' place' Santa Barcax'a· Transft Co." 

upon notl:ce t'hAt "'operative- r1g:rlts" as such do not' constitute a· 

class or property which may be capitalized or used as an eiement' . 
of value in rate f1'xing' for any ~ouiit of money in excess of 

that or1g1naJ.ly paid to the state as the considerati-on for the 

grant of sucli rights. Aside from their purel'Y ~erm1ssive 
~ 

~s'P~'ct" :~xten~ to the holder a ~,Ull or part:1:al mon,opolt of. 
a cl~ or business over a particul:ar route.. This monopoly 

feature may be changed or d'estroyed at any time by the State, 

whiCh is not in tmy: respect limited in the number of rights-
whfch may be giv'en. 

IT IS HEREBy ORDERED as follows: 

1. Mae A'. Marton may, on or oefore December 31, 1945, 

transfer her o'pe~ative rights, properties and assets, referred 

to herein, to Sarita Barbara Transit Co., a corporat10n~ . ' 

2. Santa Barbara Transit Co., a' corp'oration, may, on or 

before December 31, 1945', issue not exceeding $86,420 par value 

of its capital sto'ck 1z.i payment for said. operative- rights, pro-

perties and assets to be acquired from Mae A. Marton, and issue 

and sell, at par -for cash, $100 par value of its capital stock 

and use. the proceeds for working cal:i1'cal, it being the opinion of 

the COmmission that the ~oney, property or labor to be procured or 

paid for through the issue of sa.id $86,520 of stock is reasonably 

required for the purposes herein stated; wbich purposes are not, 

ill whole or in part, reasonably chargeable to operating expenses 
or to income~ 

3. Applicants shall comply with the provisions of Gen~ 

eral Orders Nos. 79 and 80 and Part IV of General Order No. 93~A 
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by tiling" in triplicate, ·and concu:rrently making effect1v,e, 

appropriat'e 'tarl.f'fs anCi 'time tables 'Witb±n s"j:x;ty (60) days ,f~om 

the 'etfec'tive da'te hereof emdon n~ less than one (1) ,day" s 

,notice "t'o ,the pub'l1c and the Commission .. 

'4. 'Santa ~rba,ra. ':Transit Co •. , ·'acorporation, shall 

file 'with the 'ComJri1ss'1~n a :repor:t, ,or reports.. as .required by 

the CoIrim1ss1on:"sGenera1. '.order ,No. 24-A., which :or.'der., 'in so ;far 

as applicable·, 'is ,made a par't -·01' 'this 'order .• 

~. The alithori~ty ·her'ein ·granted ·.'Will become etfe,etive 

"upon "the da:te 'hereof. 

,6. ,The aetton 'taken: herein shall not 'be ',constl"ued -to 

(be a '·.f1ncfing '0'1' '·value ;for any purpose other : than -the :.pr.oceeding 

'here1n ·1nvo-lved. 
-t:JJ 

Da.te(! at ·San:Franeisco, 'Ca.lifornia, this /~-da~ '01' 

~ September, '1945. 


