. Deslaion No. 3‘:52‘ 1

R

 BEFORE THE RATLROAD. COMMISSION- OF-THE STATE OF.CALIFORNIA

ORIGINAL

Application No. 23261

LY —

In tho mttor of. tho npplication of
"PAGIRIC GAS AND ,ELECTRIC COMPAM ».
‘corporation, "for en order ¢f.the ol
Runroad Ccmnieaion ‘of ‘the State.of
'Caliromia ‘authorizing applica.nt to
'onter 1nto a written agreement with
SEELI. CMCAL COMPANY, An yorda
~and.’ nguroe as vritten in tho rorm
vt‘herofor vhich “1s ‘annoxed hu:eto.
: (Electric)
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FIBS‘I‘ &IPI’WAL OP.'INION AND QRDER

. -

Pacific Gas and Elsctric Company, ,hareim_'rter referred 40 as Company,
;mkqe application in this proceeding to enter into a supplemertal agreement ‘with
Shell Unlon 01l Corporatiom, Shell Chemical Divieion, heresinafter referred to

as Shqll. A copy of sald auppl,ognpte_.l agreement ia attached to and made a

This agreemnt dated Mey 24, 1945, nccording to its terms supersedes
a provious agreement betwsen the partles dated May 26, 1540, vhich bas been in
ertoct The tom a.nd copditions of said new agreement will, with certain
exceptionn, be subqtanuam the eame, aa thosae, contained i esid oxioting
qg:_regmpnt , th_q cha_ngot made, therein being.as follovs:

'1‘1;_9 nev agreement permits Shell to use steam for purposed stated’ in
the oxisting agrecment.as.vell as for. dryers and- such, services for which' steem
u{.xn;_ bq uegd: fow, -a_{ety.. or procese necessity. The new agreement, whick Yecame’
offoctive on May 24, 1945, will contdnue,in. force until Merch 25, 1950 aad.
tl\}«"«r""‘fn??. from, year, to year unless, terminated by elther party.dy, giving oot

less than twelye .(32) months' prior.wpitten notice.
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Paragraph 10 of the nev agreement ia a nev proviuon_ e.nd roadn a8
follows:
"If at any time during the term herecf. Pa.clric almll enter into
an agreement, or modify an existing agreemont, vith any other customer
for the sale of electric emergy theraunder,’ wherein the conditions ahall
be sudbstantially tbe same as thoge get forth herein, except that the
charges and terms shall be more favorable than those, vhich Customer
enjoys hereunder, Pacific shall thereupon extend aa.ld more ra.vom’ble
terna to' Customer hereunder.”
During the five-year period from March, 1940 to 1945 inclusive, the
Company received the total sum of $1,133 , 649,23 from Shell for eleqtr_ic eervico
furnished under said exiating agreement and an average gross revenae for tho
said five-year periocd of $226,725.85. It is reprosented that the conaumtion
of the new agreement will not ixmpoae any durden upon Paclfic or any other
cuetomers, but-will tend to be advantageous.to other customers.
The supplemental agreement provides for, this .c«:ml:uion"- continuing
'Jurisdiction as required by Ceneral Order No. $6.
'The Commission having considered the application and the allogationa
" in support thereof made bty the Applicant, and being or the opinion that the
“application should de granted, that a public. hearing in the matter iu not
necegsary, and sufficient cause appearing, therefore,
* IT'IS HEREBY ORDERED that Pacific.Gas and Electric Company be, and
1t 1s heredy authorized to carry out the .terms and the conditions of that cer-
t2in supplemental agreement dated May 24, 1945, vith the Shell cbxppaw,‘ to

render the service therein called for and to.charge for and collect the rates

" therein specified, «

The effectdi e date of this Order shall be the date hereof. :
Dated at«%w California, this __/2 @ __ day of
J—?MQ 1945, B |

(Comatssioners)




