) ORIGINAL
‘Deciston No. 38237

. BEFORE ‘THE RATLROAD:’ comrssmv OF .THE: s'm'm: OF: CALIFORNIA

O

Southern Counties Gas Company 'of.Californis, -to

cancel Emergency ‘Rule A-5'Te: a\n'plua :gas ‘sexrvice
-and,

‘Southern - California Ges QompawrSame

‘Re - Surplus - Gas Rates ‘and.Petitions 'therein

Santa Ana Dehydrating Company

Precision Klln Drying Company ‘v8.'So. -Calif. Gas! Co.

Harbor Terminal 0il:Company'va.:So. Counties Gas Lo.

C. F. ¥, Company've.:.Sane

Valloy View Canning'Co., vs.Same

J. E F. 041 Company va. .Same

Angulo Tile Company vs. S¢. .California Gas Co.

‘S, Bernard Stroma va..So. Counties Gas .Co.

W. S. Waldrip -we. ‘So. California Gas ‘Co..

A. BE. Foxrgar & Co. 'va. Same

Jamos Forge .Company ‘vs. Same

Rancho Packing Co. ‘va. Same

‘State Packdng :Company, Inc., vs. Same

Bupp. Appl. No.25705

'Supp. Appl. No.25706
‘Case No. 4591
Appl- 'NO- 26661‘\"
‘Case No. 4776
Case No. 4784
‘Case No. 4787
Case ‘No. 4778
‘base ‘No. WITT
Case ‘No. h775
‘Case ‘No. 'WTT9
Cd!e Nb. h791’
‘Case ‘No. ‘4765
Case No-. ‘4792
Case No. 4795
Case No. LT
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' 1. J. Reymolds for Southern California Gas Company.

C-Sattinger for Southern Counties Gas Compary of Californias

W. D. Finch for Angulo Tile Company-

E. D. Yoemans Tor Southern Pacific Company.

E. R. Young for Vernon Industrial Development Aksociaticn:
L. James for Jemss Forge Com-

J. W. Mcleod for Precision Kiln Drying Company.

Samuel Mirxrman for Rancho Paciing Company.

F. C. Tallmadge of O'Melveny and Myers for Ball Brothers.

E. L. Overholt and C. T. Nolder for Santa Ana Dehydrating Company.

Tony S. Qatolch for C. ¥. F. Camparv

S. Bernard Stropa for Pomona Brick Company.

L. H. Stewart and W. D. MacKkay for Triangle Candy Company

A, He Forgaxr for A, H. Forgar & Compmay.

Ray L. Chesebro, City Atterney, Wixon Stevens, Deputy City
Attornsy, and XK. Charliss Bean, Chief Enginmeer and Genaral
Manager, Department of Public Utfilities and Transportaticm,
for the City of Loz Angeles.

Ceorge E. Kingsley for Industrial Utflities Comilittee of the
Los Angeles Chambexr of Commerce.

J. Shapero for Valley View Canning Company.
SACHSE and ANDERSON, COMMISSIONERS:
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CQPINION

At the public hearing held in the Cowtroom of ‘the Commission in
Los Angeles on August 29, 1945, ‘the above matters were combinod for the pur-
poss of taking testimony, -and bocauao of thelr Lntorrolationahip ﬂ:oy \rill
likevise be combined for purposes 'of decision.

In this procesding supplements to Applicaticns Nos. 25705 and 25706,
£iled by Southern Counties Gas Compahy of California and Southern Califoraia
Gas Company respectively, seek an suthorization cancellﬂ.ng Emorgoncy Rule and
Regulation A-5, designated "Linitatiéh Updn SiFplus Naturel Gas Safvice.” In
addition, requeste sre mede for exceptlcns inder the aforesaid limftatiocn xule
by potiticoers in the other mattes {Zvolved 1n this pfoééé&iﬁé.‘ " fhere 1s i:u‘:é-:‘
wise fnvolved a possible revision Ln this Conimiu‘fon*é Third Supplemental ordex
in Cage No. h59l(1')' 80 there may be maintained a proper haxmony between that
order and authorizations for changes that are the’ aub‘.‘je«;i of this pi"éé'oddiﬁg".

It 18 of record that on or about July 21, 1943 Southern gmihf:iég Gae'
Compeny. of Californta and’ Soutliern Califoriis Gas'Company wnder the above ap-
plications made requéat‘ that. this’ Cammission mko ;‘th ~c:iti'ch"n: authorizing appli-
cants to file and make effeckive a rile andregulatian to be designated No.'
A-5,.vhich vould close surplus natural gas service t.b‘ (a) new or former cus-
tomere not: then being served with® gae &t any’ location, (b) customers for eqiip-
ment then served -with: gas on'other’ tﬁhn"»ptbﬁl&a"aéhedizioh‘,‘and (é)tprpéén.‘é"
surplus cuatomsrs for-equipment usi.ngoth_of"ﬁélé‘l This Commission granted
éuch«pemiss&on by"ite-'ﬁcfston Vo. 36518, aated Jul;v*27, 1943, *and ‘Ruls and’
Regulation No. A-5 was £1lad by each of -the appiic'anté , "and’ became o’ﬁ'&cf‘i\‘ré |
on August:d, 143! () |

L)y proceeding initiated ‘undex 'date of April 8 19141 on’ tho Comission s’
own'motion into the natural 'gas situaticn in Calif ;. An Interim.
Order -and Supplementsl: Orders: (Decisions Nos: B4797,, 35’*55, 3674k, m
37467 ) have been-issusd during the " war per:.od. dealm& ‘with com:rola over
the. gervice of surplus natwral gas. Such’ orders were deomod. necoesary
in part 'to coordinate state rules and’ regulations' with those 1ssusd by
agencies of the Federal Government. -

@), Similar rules and rogtﬂ.ation.s have’ beon £1led’ by ‘the Paciﬂ.c Gas and

Electric. Company and: the 'San Diego Gas and noctric Compayy and. are
8till. in effect.’
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It is further of record ‘that ithis .Commiusion ‘tasued '-i'ca "Pi¥st Supple-
mental ~,drder An Decision .No. 37469, <dated November:9, Lok, 'authorizing ‘appli-
.oents _tr:» refile Emergency 'Rule -and Regulation No. /A-S ‘in order ‘to permit ‘those
Qqsentiq;l customers :who ‘had been entitled x:é reteive uninterrupted gas ‘ge¥vice
by wirtye of regulaticns cr orders 1ssusd by ‘the National ‘Goverrment
to mvogt to swrplus sexrviocs in ‘the wvent thelt »m’tuaﬁaa’ ‘declared ‘to We wWuch

that 1t would de possible to comply with ‘the .shutoff provisions under the

surplus teriffs. To date neither applicant has refiled 1ts eald Emergency
Rule and Regulation A-5.
Applicents pointed out that Initially when the emergency limitation

rule became effective they were faced with iervz.ng nev wvar plant io‘ad.p oa a
surplus basia and when service was cnce commenced to such war industiles cui=
tallment would, in many Instances, be impossible. BPecaume of this situation
much of the aurplus load that would be added would de ﬁarried over as a firm
requirvement, thus mcnasx.ﬂg the already abnormel war usage during periods of
the year \.lhen'damndu for gﬁs were at thelr meximum.

It 1a the further position of applican? utilifies that the situation
novw is quite different inssmuch as both the European 4nd Pacific wers are over
and no nev war Iindugtries are likely to be-'eatabliahegi, and that in reference
to both old and new peacetime plants, the utilitles will be able to full‘,\y‘»en:fbr’ce-

the contract requirements with respect to aurpﬁ.us gas pervice.

In further support of applfcants’ reguest. to cancel the lLimftation
order, attention is called to the changed sftuatfon whersin thelr presently
offactive tariffs now limit, eurplus gag service to ofl.wéll gas not needed for'
firm requirements and for- underground storage, thus providing for' dry gad” con~
servation., | |

" In the course of the heardng it also vas devoloped: that {nasmich’as'
the gam supply in; relatdon to- custamer: requirements Is: still criticel’ during’
the heating:season: it:vas: not cmafiz'.zrl::r.aa~ to. take. on Wge-vbliﬂoh* of v’ £irm"
indpstrial: Joads,. but, that'. such loadk could: better be served oo thi-iffs' such:
as, the, present: surplus: sche&ull_sa .wherein. the: sexrvice. ia’ subject to inton-uptioxi’




and undor the condition that these new customers - vouId prov:[de an altermate
source of ruol aupply 0)

As & possible alternative to reopening surpluf tariffs to nev cus-
tomera, teatmony was Introduced. by the Commias:!.on’a Ges Enginoor d.eal:t.ng vith
o) establiahment of & nev :Lntorruptible tarift (h) vhich would provido for a
rate levol(5 ) approximatoly compotitivo vith the prico of fueI oiI and haviﬁg

a priority of gervice commensurate with that price.

Since 1t will Nerefnafter Ye found that at this time the record in.

this proceeding Justzﬂea the canconaéion or the presont Jimitation rnIo and
rogulotion ¥o. A-5, 'bhe elig:bnity or ‘this petitionors for sm'plus service in
‘this proceed.tne; ag viell a8 for futurs” a‘pplioanta,wiu be detemined. in dccords
ance with tariff and contract requirenents of tho tvo utilities. Such oppli-

o

cants for gervice my be claui“'iod as toﬂovert

. o owmo e . v e e friEe ey te M e b e et

Standby tuol roq,uiremonta, aa now provzded‘. by applicant util:ltios' rato
tarifes,are aubstantta]ly as folIovs-

Mcopt upon an application msde to the Railroad comiaaion
and approval first obtained:

" (a) No consumer (oxcopt 88 to & plant on a s\xrplus gas rate during
all ar 2 porticn of the year ending: 'Decemhor 16, 19%1), apply-
ing. for gas_sexvice horomcier subsequent to Decembor 16, 1941;
shall be entitloa. to such gus, servico less suck consumer
" ghall have odoquate standby fuel and equipmont ready at 2ll -
timoa for. :meodiate operation in the ovor_xt that the supply
of gas hereinder shall be discontinued.

No exiating connumer using gae horeundor subsequont to Decem:
ber 16, 193#.'1. shall be permitted to incresee usage of gas
hereuz:d.er for add.itional oquipment (except aa to equipmon,t
on & surplus, ges, rate during all or a portion of. the yoar/
ending December 16 1941 imless suck consumer shall have
adequate etandby ruoi ‘and equipment ready &t all times for
mmdiato operation :tn the event that the oupply of gas here-
under shall be discontinued.”

Al

() A taxtef of this chardéter 1s now in effect on the Pacific Ges and Elsctric
COmpany'a system under aomvihat aimilar circumatancoe, although there A
cne important d.Irroronce inasmuch 88, over 70§ of, thie northem company's

ges eupply. is aocm'ed rrom dry gae ﬁolds, and thua t.horo is availablo
Iittle or no eurplus, oil-well gas. The rate for such . mten'uptible aorv.-,
ice averugos about 20¢ per Mcf and the sewioo gomrany has priority over
surplua gas sold at lower rate levels. A

‘me ovs.donce ot record. ahowa that lurga volumaa or gae are sold by the two
applicants under surplus taritfs ot rates ag low a8 103¢. . Likswige, it
was, indicatod that a 20 or 21¢ rate vould be roquired 10 make such sales
oompeﬁitive with oil on & hoat bqsie. Howevor, whon var, rostriotiona nov
impoood by . t.he Faderal Government are removod, a aubetontial po:t of f.ho
present differential in price betwser oil and gas will digappear.

2L
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(1), Former surplus customer:as to:a’ plant. ssrved. ax:_‘any"‘ "
time during: the year-ending December 16, ISLi. :

(2): Former swplus customer'as: to.e plamt.not served. ay
any time during: the year ending Decembex: 16, 1oVl

(3) New applicant for surplus servdce.

Petiticners in: tiis procesding. as'well as future: applicants who, fall
in claesification: (1) above are' entitlsd: to receive swrplus. service: in' accordance
with applicant utilitios' filed’ tariffs and’rules.and vegulatfoms: without the-
necessity, of installing standby:, Of the fourtsen potivicpere. seeking. am'plus
service in this'proceeding;it appears  that six should bes assigned: to. the No.. (1).
clagsification. (6). .

| Inleororonco.rtn the- iomaming- o1ght. petitlcnors,. 1t appears that mone:

ofi these will: fell’ im the No. (2):classtification,.vhich:classification requires.
standby, as-a- procedent’ to: service,. dut all.are new- app‘.ucgnta'- for strplus serv-:
ice and, accord.inel\y,_.. ahould® be' claseified’ ‘under the . No.. (59. grouping,. which’
likewise. requires- atandby as. a«roqu'irem;:\tnfor'awpzua service.. Thege  remaining
61ght potitianers,. hovever, may:likewise bo-further-classifiedi: (a), as. to ‘those.
vho . bave. installed’ standby and thus- g,pality- for-service;, (‘b)‘th’oao'who -have mdii
cated- that. they‘rw:tl'.l i install. standby and; . accgru,:';gry willi bov entitl%d:to'-mir;‘
ice when suchr standby;is-actually. installed; (¢)’cne. petitioner.vho has-indicated
that: he. Q.oes' not propoes- to install: atandby-an&:_thm will'not: de’ eut.itie& té_--

. surplus.service; and-(d),one:petits,mr."wﬁo .Yopragents that he 'has -standby; but:
based upon: the record,,it: 1s: not" poasible- ta,-g!e'gbm;z whethor::such'.stan&by:- o
adequate within:the meaning:of' the .tarsff re quirements;,and:thusat‘this- time

his. petition for: surplus .service must-be: considéred as . being denled.  Iw.referc

once to this latter ruling,, it is;of.course,.apparent: that' 12 and ‘whan .adequate

Aol

(6»" These. petitioners. arec. Southem"Pauﬁctcwaw:-‘(ﬁylbmr-.!’drd.),,caqbl

© No..W591; Al H. Forger-& Cowpany, Cése: Nos, 7655 Angadd T1lé Compeny) -
Case No. .u775; S. Bermard: Stronar, . IBA \Pomonar Brick <Companyy . Case No= L
4779; . HBarber- Terminal'0f1l Compeny,Case No.. .W784; -and Ranchor Packing: *
Compaxy, ,Case “Now 4753, . } .




at.andby 1a‘avau.ablo t.ho pot:.tionor vill bo antmtically ontlﬂnd»to sirplus
";wx"viw‘under the rilqd tu-irra.m | ‘ '

'mo lifting or f.he nmitatim on swrplus, porvico at,this-time 18
viewed pu:re:Ly as an mtorim procod.m-o vhich is 1n hamony,vith <the .initial ,var
omrgox_my orc\lor and vith tho oxpreused v;ahea of . the.two applicant ut:l.li,tieu -and.
sucl; or 'th;i.r cuatomru who exproseod a, viev in . thepo proceodings While asuch’'a
'procedm-e 1‘5‘1‘19;-01::; rollowud, yet from t.h:.a sqmwhnt Almited Tecoxd. and our
.general knc.:wledge or t.he gas aituation not only a8 the _same .aﬁ’octﬂ .southern
'Caliromia, bnt from t.ho viewpoim of the state as a.vhole, 4t 18 :Amperative that
t.hia enti.re mtter of ad.oq\.ncy of gas supply, diatriduticn as ‘batyeen customar
claeeee, and rateg to pe charged. ro;- surplua aervice be d.nvesugemd thqroushly
It 15 our .‘mtention to !‘ully prouocute these mt.torp and other related cnes in’
t.he noar' rutm'g under thia COnmission's at.ate-vide natural gaa mveatigeuon
(Caao No. h59‘1) w:.th t.hiu back@:ound, end 211 xho parties bo:h:g -thm advised
as to t.ho mmrm naturo or the conclusions he:pin roached, we ars of.' &hp opinion

..\ v

that t.ho prayor o.’t‘ the wo appill;cant ut.ilitieu should be g:anted and the mquaat

or tho othor potitd.oneru ror exéo:ptiona be treated aa horetorare indicated.

ORDER.

A hearing having been beld in the above-entitlod matters, the Com-

n;iaaion boing fuuy adv:.oed., anx!. good. cause appoa::.‘l.ng thomrocr, basod, upan the

L

ﬂ.nd.ings and ccmcluaions set torth m the roregoing opinicn,

.‘J ..| v
.

I'r IS EEREB!‘ omm t.hat Southem Ccmntica Gas Company, or Galifornia.
and. Southem California Gaa Company my. canc.eL thelr. proaqtg.y effective and

y
.n.‘.'\.-,-\ .

B s GSes 2 4w - . -y

(7)'croup1ng of Petitioners tmdar Classiftcation (5)

(a) StandbLmatanod- Sarte Ana nazvdr'a'.‘di:'@m. _Appl,. No. 2666
T - Proc,xszm K1r Irylog Cony’ Case.No. U776
. Stato c‘ld.ng me, Ing,,Case No. 4Tk
(b) Standby Proposed: Val’ley View Canning Co.,Case, No. l&778
o T R - WalBe valdrip, Case, No. 4791
Jamos Forgo cqmpamr, Gase No. 4792..
(c), Standby Not Proposed:, c. F. F. Company, Case No. 4787

(d.) Standby Adeqnachcertam- J.E.F.. 01l Company, Case Heo. BI77,

e




:tiled mergoncy Rule and Rogulation No. A-5 ‘as of .the' e:‘foctivo date. of this
Order and my thereatter ronder mu'plua natm‘al gas ‘service 'to both old and new
customers etrict],v in accordance wd.t.h their filed’ tarifra, contracts, and rules
and regulatione.
The forogoing Opinicn and Order 1s hereby approved and’ ordered: £1led
as the opi.nion and order of the Railrcad Commission of the- State of California.
The oﬁ‘ective date of this Order ahall be the date hereof. -

—-

Dated at San n'ancisco, Califomia, this /> ““ day of September, 1945,




