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Decision No. _38224

BDFORE THE RAILROAD COMmISSIC‘ .OF. TEE STAIE OF CALI PORNIA

- L ORIGINAL

,Ir the Matter of the Application of

. PACIFIC:CREYHOUND. LINES,. a corporation, Application

' for authority to execute conditional ' No.” 26941
sale contracto for.the. purchase of- buses.
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BY THE COMMISSION:
(OPINION AND ORDER

In this application, Pacific Greyheumd Lines asks
permiSsioo‘to execute conditional sale contracte to finahce,
in oart, the cost of twenty-five 37—passenger inter-city type
coaches. A description of said motor coaches appears in Exhibit
npn on file in tnis proceeding. Applicant states that the new
equipment is uigently needed to provide additional buses for

operation of its main line service.

Applicant will acquire- the twenty-five motor coachés
from General American Aerocoach Company at an aoproximate'coet:
of. $12,750, per. unit, on at a total costi of about $318,750. " OF
the purchase p ice, about: $68,750 will be paid-in. cash-and’ thc' ‘
ba}ence will be represented by, conditional sale contracts. The
payments, with Anterest-at the rate of 2%’ per -anmum, ; payable -
quarterly, on.the defcrred ‘balances. The- seller of the equip—

: ment proposes to assign. said conditionzl 'sale’ contracts with
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deferred, balances owing thersunder to.Tpg Nat;ppq;zc;ty Bgnk of
New York. Applicant may, in i;é discretion, a;_épy_t;éewhglé
not in default, prepay prior to. maturity any of. the installments
which may remain unpaid a2t any time, by paying the amount tbgn‘
owing, both principal and interest, plusva preﬁium computed at
the rate of one eighth of one per cent (;/8Aof 1%) per annum
(unless the prepayment be from the,proqeedg of bp;rowipg§ qth??
ther from The National City Bank of New York, in which case the
rate shall be one quarter of one per cent (1/4 o:.;%z per a;pumz
on the principal amount so prepald for the pericd in;ervgn;ng '
between the date of such prepsyment and the maturity date of each
installment prepaid. The conditional sale contracts will bé sup—
stantlally in the form and language of the conditional sale con-
tract on file in this application as Exhibit nman,

The Commission has considered spplicant's request agd
is of the opinion that this is not a matter on which 2 public
hearing is necesssry; that applicant's request should be granted
as herein provided; that the money, property p? labor to bé PFQT
cured or paid for by the execution of said condit;qna} sale coh-
tracts is reasonably required by cpplicant xo; the;purpp;g
specified herein, and that the expenditures ror sald purpose are
not, in whole or in part,.reasqnab;y'c@argg}blg\po operating ex-

penses or to income, there?ope, }

IT IS HEREBY ORDERED that Pacific Greyhound Lines may
execute, after the effective date hereof apdlpn.qr.pafgye,De-
cember 31, 1945, conditicnal sale contracts sgb;tant;a;;y in the
form and ‘language of the conditional sqle,cqntpth on g;lg in

this-appiication_as Exhibit "A", providing, among other things,
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for deferred payments aggregating not more than $250,000 for the
purpose of acquiring said twenty-{lve motor coaches referred to
herein, and particularly described in Exhidbit "D" on file in

this epplication.

IT IS5 EERERY FURTHER ORDERED that Pacific Greyhound
Lines shell, within thirty (30) days after their execution, file
with the Railroad Commission a copy of cach coaditional sale con-

tract executed under the esuthority herein granted.

IT IS HERE3SY FURTHER ORDERED that the autihority herein
granted will vecome effeetive whon Pacific Greyhound Lines has
paid the fec prescribed by Section 57 of the Public Utilitics
Act.A

: e
Dated at San Francisco, California, this véél day
of September, 1945. | |
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