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D11 N '38226 
&C.~ on o. '. 

BEFORE ~.HE RAILROAD COMMISSI.QN OF XEE. STATE' OF' CALIFORNIA. 

In. th~. Mat:ter. 0:£ th.~ Appl1eat1on 01: ): 
I.SL.AND. ELEVATQRS~ a.. cQrpora.t1on" fo;r:),1 Appl:1cat:f:on; No-.., 26.868: 
an. inc.l'ease: :l:n. warehouse, rates., )" 

BY. THE. CO!.IMISSION:, (J) Ii ~ ~ ~ IA 1. 
Appe~U: 

Regi.na;J..,"d·, t.e, Vaughan" r.Or.- appMcant, •• 
J.'l •• :J.; •• D.euel: and~ Edson Abell) :t:o~' Cal·l'~. 

f.or.n1a. ~arm-. Bur,eau.: Fedex:at.1on... i 

Ap~l:f:cant c,onduets·. pu.blic ut1~~ty wareb.ous.e Qperat1ons. 

on, Ryez:· I'Slandlt Solano. CQunty... It s.eeks-- author1;ty: to .. :Lne~ease 

cer,ta1p., ~ates" t·o~ c~ce~ oth.ers~~ and: t'C· r.evi,se des.1gnated'· rul-es·. and, 

r.egul-a;b1ons..., 

A. ~ubl1c- nearing was· h~d' at-. San. ~aJle1scQ; on: Allgust. 22,. 

1945,. be~ore ~mjne~ ~g~w, 
S:t~dfe-s· of' the' f.1nanc~ r.es·~·ts: or appl'1cant,1.s. ope.r.at·1:ons. 

fo.ro· tl;le. ~1-acal: yea;r:s ended, May· 31,. 1$43'. and~ 1:944. P,:Ul"!P,Ortedly', sho:w, 

~hat. net 1_0.8se~ or.'$.5,~5 and: $.4i569t r.e:spect.1vely,J.z wer.e· s.u.stained: 

in, render,.1ng· publ.1~. ut1J.i.tl, ~ervic~... These studies.. show,. however." 

pr~!1ts_ ot. $.9,93-5;;t:n· 1~3'" and. $J:l:,540~ in, J::9!W f,rOln, appl1Callt.' So'; 50-· , .. . . 
c~le:d' "grain, aceo.un~.~"; These, ~rof;i't.s." it: was r,evealed, .. , were 

dez:iv~d: fr,om· the .. s.al:~ of; m.1.lo, maae~ w.h1ch. was; rec:eiv:ed·1n the wara-· 

ho~s.e b~1: no~~ del1yer.ed; to., the . s:tQ~.~I •• 
Appl1can~l~ w:1;tnesses exp~ed~ that,,~ becaus·e m1l&.~ is . 

• ... 

highly; suscep;t1ble tc)'. ~p'o,1'1:age it: ~ts" mo.1s.:tur.e. ~op.tent: exce.eds.·15',: 
1," ". . '.;. ; .; ., ; 

. Witnesses for. tb.e. ap,Pl:1cant test1~~d. that. the' tonnage .. hal)dled" 
~~ s~;"ed' :1n, ~'9t3 ~ waSt les;s, than', and; iA, l.'944', mor,e tban·,. a nol"lD8l. year .• ,. 

, 
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per ,cen.t" it. is tested 'Prior "to st'ora:ge and" when necessary" dr::Led 
,so as to ,reduce the amount of 'm01:sture 'to's safe level ... · Appllc'c;At 
performs this ser~ce tor the storer':S aeCOl11ltand in .the operat~ori. 

.' I., " ". reduces the mo1sture to approx:1mately 13 per cant. Warehouse r~ 

ce~pt~ are issued for the actual. weight of the dr1ed nino arid storage 
charges are assessed on such weight, The nOrmal moistUre content' 
o~ milo qs said to be arolmd 15 per cent 4 The dried. grain. regun.s 
moisture during s.torage and its moisture content is approidiaaieiy 15 
per cent when 1 t is. removed from the' warehouse.· Weight 1.tlcre'a:ses' 

r,esult !rom the, absol!)t10n or moisture.- Delivery from' sto'rage i~;; 

however" made" on the basis o'f the weight' of the dried milo as shown: 

on the, warehouse recej .. ~t issued" wlie.n~ the, grain is accepted' for 
• j , ,I'. t. 

sto~age.. The resul.t:f.ng "ov.ersge, of gra1ri" amounted to' approximately 

200 tons in,1943 and' 220. tOllS: in 1944.. xhi"s' gra1ri. was sola' by appl:t~" 
cant. and the pr,oceeds,: cred1:ted to t''n.e: tI'irain" ac'coWlt'l~ and t'o non-' 

utili ty:- operations,.. Applicant' c'ontends tha.t~ this: incomEt wa.5" the" 
d1;-ec~ result o£, the: .tlOlllltLli ty:" dry1.ng· opera. t10zi . and properlY <ired1 ted 

t~reto. . It aJ.s.o 'contends, that· tne l1overage'" does" nOt -belong' to" the' 

1"~m~~;or'buy~r •• 

We, do' not ',agree, w1thl ,tnese ,contentions.· The' 11lcrease 1ll~' 

w~1gh~ occurs ~wb:Ue ·th.e ,grain' is' in ~storage . 'and' must be . coxis1d~red:" 

a ,public, ut1l.1ty::matter.. On~ the, bas1s:'oft'app1icantt s figures.; "but; 

nth. the "pl.;lb11c,tut,ility.: operatiOns, credited 'wi-eh"'tlie 'revemies 'assigned ' 
to, the IIgra1n.ac.count;r~ net 'pro~fts .. ,aft'eX" prov1s'ion·:ror'1.ricomer'troces'~'t 

ampunt ,to~-$3#607, ;'1"or -1943 and $7123'5,'1"or ·1944.:· W1tJl' th~s'e ~ad~~­
me~~S:;t the ,1nd.1c:ated rat,as 'of ,return :are 8.6--:and 'lOi9'.per 'cent~' . 
respec;ti yely... The, proposed rate, '.:tricretLses.' have<llot' "-oeen ~ justified~' , ", 

,. . .~.,. 

It" apP;ears-"'. ~oreov:er; I'that 'the"pract1'O'e 'of" "W1tbhOld.:1.ng' !rom' 
• • .~.' ( II- ,.,".~. • " 

owner.s, of', s to~e,dgra:1D: .·tna. t port:1:on' trepre's"ent1ng the' weight 'increase ' 

~, --,-' 
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is unjust and unreasonable. Applicant is placed on notice tlkat it 
will be expected forthwith to take whatever steps are necessary to 
assure that weigh.t increases resulting from the 'absorption of moisture 
w1lJ. accrue to the owners of' the grain. Atter this has been done" 
further consideration will be given the rate increase proposals upon 

appl1cant l s request therefor. 
There remains for discussion the matters ot the prop~sed 

rate cancellations and the sough.t changes in rules and regulations. 

With regard to the proposed rate cancellations, applicant's rate 
and tariff expert testified that none of the rates to be canceled bad 
been used for a period of' more than a year and that there was no 

.' prospect of their future use. cancellation of these rates appears 
warranted and will be authorized. The principal change in rules and 
regulations is that relating to the storage season of grain, other 

than milo or corn, by making the terminating date September 30 in-

stead of May 31. Tho rate witness explained that this change was 
proposed to encourage the removal of barley, which moves into the 

warehouse in the early summer I 1n time to free space for the storage 
of milo which begins to come into the warehouse during the first part 

of October. It is tho uniform practice of C~iforn1a grain ware-
housemen to accord barley season storage ra'ces for a storage period 
ending May 31. ~h.1s permits storage for approximately ona year. 
Adoption or app11cant's proposal Vlould result in f'irst-season storage 
generally being limited to not more than four months. It would also 
result 10 a substantial increase to the barley storers requiring 
more than foUl" months f storage. The justi:tication advanced in su.p-
port of tho sought change is insu.:t::C1ciont to warrant its authorization. 
Other changes in rules and regulat10ns appear designed to clarify ex~ 
isting provisions. To the extent that increases are not involved" these 
changes require no authoriZation. Increases resulting from proposals 
~gard1ng rules and regulat1ons~like the rate increases themse~vesJ 
have not been justified under the circumstances disclosed by this 
record. 
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UPO~ cons1derat1on ot ail tne facts of record we are of 

the o~1n1on and tind that the estabi1shment ot the proposed increased 
" 

~ates; tne sought change in the storage season tor grain other than 

milo or corn, ana the revision ot rules and regulations resulting in 

increased charges have not been. just1!ied.. \1e are of the further 

op1n1on and accordingly find that cancellation of the unused rates bas 

been justit1ed. 

A public nearing ha'lfing been bad in the above entitled 

application and based upon the evidenco received at the hearing and 

upon tne conclusions and findings set forth in the preceding op1n1on, 

IT IS HEREBY ORDERED that Island Elevators be and it is 

hereby Q~thor1zed to cancel rates for servicez no longer used, which 

rates and serv1cvs are specifically set forth in the above entitled 

application. 

IT IS HEREBY FURTHER ORDERED that in all other respects 

the above entitled application be and it is hereoy deniod. 

The effective date of this order shall be twenty (20) days 

trom the date hereof. 
Dated at san Francisco" Ca11f'ornia". this /r~ day of 

September I 194,. 


