
Deci'si'on No.. 38243 

BEFORE THE' RAILRcru>1 COMMISSI¢K OF. THE' ST~ OF CALIFORNIA;. 

In the'Matter ot' the' Appl'icat1on. or: ): 
PRODUCERS COTTON· OIL,COMPKNY~ Fresno, ~ 
Ca'lftornia'l for Authorit.y· under ~ct1on): 
6"3 1 o~· the public Uti'l;1;t~·s A-et'· to )" 
In~rease !ts Pre'sent Existing W'a l'ehous e)' 
Ra·tes" ).; 

Alpp!:f;ca·t!-on' No.. 264?0 

B! TEE COMMISSIO~·:: 

~ppear.ancG 

F' .. w. Docker, tor' applicant.,' : . 
John; G'allagher and' John, R .. B11s.s· ... f'ar: 

Che:ste'l' BowIe,s,. ~m:1!s.tratol',. . 
O~f1ce ot Pr1ce Adm1nf~trat1on~ 
1nterested party... 

1. .. H .. Stemt..rt~ fo·r San J'.oaq'U:tn' Compress' &: 
~&rehouse Company., intereatea p~t~~ 

i 

Co PIN' T. n:~r" -. ... --.=;:&,~ 

By this a;ppl1cat1on Prod,'uc:er~~ qot.ton 1)11 Comp~y..t a eot.pora .. 

t10n engaged among other things in "the bUsiness ~ conducting a 
~ ~.. . 

cotton storage warehouse and compress at. ~~resno-~ seeks l'O.tb!i~Y 
.#: 

under Section 63 or the Public Utilities ,Act to inCrease certain or 
its rates and charges. 

Public hearings were held before Examiner Bryant at F~esn. 
. 1 

and Los Angele~~ and the matter is ready tor decision. 
the re~ord shows that Producers Cotton Oil Company is engaged 

in a number of buainesses, including r1nanc1ng growers, g1nn1ng 

cotton, milling cottonseed oil, merchandis1ng cotton, merchandising 

oil mill products, operation or a cotton compress, and operation or 

a eotton warehouse. Only the warehouse bUSiness is deemed by app11· 

cant to be that or a public utility subject to the jurisdiction of 

1 
~he applicat10n was submitted at Fresno on February 2, 1945. 

Thereatter it was reopened to permit the tak~lg of further evidence, 
and was f'Urther h~ard and submitted at Los .Angeles on June 19" 194'~· 
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t~1s Comm1s~1o~~ The sery1ces 1nvolv~d ~ this 4ppl;cat1~~ ~~e the 

s~o~ag~1 handling, samp11ng l weighing and de11vering ot cotton, in 
, . .. . ~ . ,. . '. . , 

bales~ 

·The principal rate increases proposed are as indicated in the 2 ' ""', ' . '. 
margin. The proposed ra.tes w~re said to be based upon those main,,: 

',.. • , , j .... • .' ",.' • .,. 

ta~ed ~Y cotton wnr~~o~~es ;n o~her st~t~s! and are ~~m1~a~ t~3~~~ 

sought by other California wareh~us~men in related proceedings. No 
" . . - ... .' . -.. 

~~e ~ppeared in opp~s1tion ~o the gr~~~ o~ th1~ app~icat+~~f A 

representative of the Off1ce of Pr1ce Administration stated that that . ~, . .. . . ..... ... . . ~ ~ , .. . . -, . 
agency has jurisdic~1on oyer the maximum rat~s of warehous~s in all 

• '.. I • I • ••• • "." •• • , ~ .' "i 

sta~es ot~~r than qal;r~rn1~; that the rate~ prQPbs~ ~r ~~~~1~~t 

ar~ in no case higher than those approved ~or the same ser~ice by 
pl.. ' • • ' • • ' • .'" ~ I' 

cotton wa~ehouses 1~cat~4 in oth~~ ~tate~; an~ t~t the agen~y wa~ ~~t 

opposed to the granting of this app11cat1pn. 
\.. • , , .' • • • .. .. ~ • f" j • , .... 

2 ' .,. .. ·.P .. • ... ' • .' ," .. ' .-

Rates sought in th~ original applicat10n were modified at the 
pub:Lic 'hearing to the bases shown in' th~" t!proposed!! ~olumn 1n . 'this 
f.ootnote. ' The present "rat;s and services are set tor.th in more"a.eta11. 
in applicant~s current taritf,'and ~he'proposed rates'a~ sho~ 1n .P 

detail'in amended' Exhibit No~' 5~ . .' , " 

St~rag~, unexpired part of the month 
. 1n which cotton re~eiv,ed~' . . . /. . .. 

Storage 
.. For the first month or traction 

. thereof'. '. . " , .. ' .' ..... 
Extra' storag~ per m~nth or part 
thereor~ ," ' .. 

High density compressed cotton, 
per month "or fraction" thereo.t; 

• .. J. f • • " •• • • I. \ • ~ 

HanQling, including unloading, 
, handling' in, w.e1~gl 'sampling ana . other' services.' . , .' '. ..' 

Sampl,1ng, in storage .. ' 
Sampling; on delivery or when other. 

, serv1ce' '15 per:r~rmed~ , " 
Sampling and ~eigh1ng~ in storage, 

a t same time' ,. '" " ., . ~ 
We1ghing' on d~livery or when other 

service' is performed.' ... .'. . 
Delivering cotton'removed withou~ 
. 'being compressed by the ~ompany. . ,.. .. ... -. .. " ..... 

Gharges per Bal~ 
~resent ,- . Propos,g 

Free .. ' 

$ -15' 
'" ... 

.25 
~~O 

.1q .. 

.10 

.5° .' 

. ,1- ......... .. 

$ .20 . , 

,4:1 
.23 .. . 

.12-" , 

.12 ........ 

3 Application No, 26390 o~ san J,oaquin Compr~ss & ~Jar.e.bouse Compcy.; 
~nd~pp11cat~~n No,~ 2~582 'ot YJeste,:n C~mp~ess Comp~~' ..... . . . 



T:he ',warehouse ,operation .. which 1s 'the one here.tn '1nvo-lwdi 

a~C:OWlt$rO~ ,8 .;rela.tively,small share of the com:pany"'s '()pe:rat1ng .. 
reyenut.. 'F.or the fiscal year -ending 'JU%l'e 30, 19~, It &'p:pea,rs that . 
the gross revenue from all operations W83 $2.1;2:.859" 'Of' 'which 

.$213,,010 ,accrued from operat1on ot the compress and warehouse; arid 

only $;7 .. 892 acerued trom operation or the warehouse alone.. At the 

initial hearing the secretary-treasurer ot the eomp~ testified 

that although the records of' the combined compress and warehouse 

operations were distinguished trom those or the other businessesi 

the expenses ot the compress were not segregated tram those ot th~ 
warehouse. At the turther hearing, when additional evidence was 

otrered~ he introduced an exhibit in which the revenue! arid expenses 

su,bsequent to January 1/j 1944 ... were seg!'ega:ted betwe'en oompress and 
4 

ware~ouse.. The f1gUl'e'S for the fiscal year are ot i·1mited value 

'tor purl?o.ses. or this proceeding. 1na.smu.ch as the al1oeat10l'is Q're not 

a'l1,a11able r~:r the period t:rom JulY' I to .ToanTl9.·ry 7" llowever'" t'1gUr"es" 

are. or record" complete-l;r. segregated,. tor the- 10' montlis end'm:g A:pi~i 

30» 194.5"1 and' these presama·bly dfselos~: the' tin.anc,ia:~ res,ui~s' or' the' .. . 
w~~house. o'pera,t1on t'or the- per:1:od.. '.rhe' fo'llowUlg table' was' devel-oped' 

~Tom: ap·p11~'antt·s Exh1.bj:t, 7':: 
:to' MOnths: Ended~ Apr1!l;. 30':,; l'9,4~ 

Watehous, Opetlt1on' 

Under 
P-resent Ra:teS~ 

, . Ott ,. 'r d' ~. , ... ~ 

~: . 
Prior to,· J,~uarY'. 7', .194"'~ ~ comp,ress10D;: clia'rg.es·', we:r~ named~' iii the" 

company,! s--warehouse, tarifr ... 



26456-MB e 

It \0/111- be seen from the table that, according to app11~ant f s 

exhibit,' the ware'house operat'ion produced f'or the' 10 months· p'er1od 

a net revenue'" bef'o.re income taxes' of: $i,014;, and wotUd have' 

pi-educed a net revenue of $):.4,,002' had the proposed rates b~en in 

e'ffect. Whethe':z:. these reverit;~s are' greater or less than thos:e 

earned in the past was not shown, inasmuch as segregated f'1gures for 

1
,5, 

e'arl er periods are not available. App11cant did not, undertake to 

develop a rate base" and n() se'gregated balance sheets were submitted .. 

In view of these several defic1ericies,; no sat1sfactory basis appears 

for measuring the asserted 1r~dequacy of the present revenues or the 

reasonableness of the revenues that would accrue under the rates 

proposed. 

Aside from the absence of an adequate showing of revenue 

needs; another reason appears why 1ncreased rates may not properly be 

granted on this, record. Applicant's witness testified that between 

95 per cent and 100 per cent of' the cotton in storage at the t~e of 

the latest hearing was stored under contract with an agency of.the 

federai government. The charges applicable to this cotton, as set 

forth in the contract, were in some eases lower than those named in 
the tariff filed with this Commission. Warehousemen are authorized 

to accord free or reduced rates to governmental agencies under our 

General Order No. 97, but if they voluntarily allow reduced rates on 

a substantial portion of their bUSiness they should not, in the 

absence of a full showing of the justification therefor, expect the 

general public to make an offsetting contribution. 

'( "r' 

5 
According.to Exhibit 7, the warehouse operation lost $8,758 1n the 

year ending ,June 30, 1944; but, as hereinbefore indicated .. th1s is 
based upon figures which combine warehoUse and compress operations 
tor the first halt of the period. In this connection it may be 
observed that if the 1nd1catt~ loss Were aecepted as accurate then 
a substantial improvement in applicant's rev~nue position took place 
in the latest available 10 months~ 



• I I, ., 
Where rate increases are involved, it is incumbent upon 

the applicant to present complete tactual data to justify affirma

tively the adjust~ents proposed. Upon the present record the Com

m1s's1on is \U"l.able to malte a tinding that the increases proposed are 

justified. The'application will be denied. 

ORDER - - ~ --
The above entitled application hav1ng been heard and sub-

. m1tted, full consideration or the matters and things involved having 

been had, and the Commission now being tully advised" 

IT IS HEREBY ORDERED that the above entitled application 

be and it is hereby denied. 

ThiS order shall become erfeet1ve twenty (20) days from 

the date hereof. 

Dated at San Francisco" California, th1s 

September, 1945. 
-

. -. 
~"'f,;&. day or 


