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BEFORE THE RAILROAD COMMISSION OF, THE STATi OF CALIFQ~'IA 
r .... ,',' ' ••• ,. .11 ._;~. '. ,. • .'" 1. • '., .:' ~ '." II • ~"'.' .~. 

In the Matter ot the Application of ) 
SAN' ;J.OAQUIN' COMPRESS & WAREHOUSE ", ) 
COMPANY,; 'Ba.k'ers£,'ield, . 'california, for ) 
Authority 'under Section ,63' or~ tl?e .. ," ) 
PUblic' Utilities Act'to Increase its ) 
Present 'EXisting Warehouse Rates.'~ ) 
· ji..:, .• ' .: I. ~ • ',' '. .' 

Application No. ~63~ 
• It, .:.' .~ " '. '.I . f , II • ~ ~ .. " 

BY THE COMMISSION: 
I ., • 

Appearances . . . 
.. ' J. • "" • .,. ... 

L. H. Stewart, tor applicant. 
John-Gallagner and John R. Bliss, £o~ 'Che s ter' Bowle s.) Adin1n1s tra tor" Ot.!.ice 

of" Price 'J:dmlriistration, \':IJlterested';',' party." " , .... '. '.' . .,.' .... ' '. 
F. VI." Docker, tor Producers Cotton 0,11 
. Company, "interested' partY,: ., . . .. ,' 

'": ,~. ~ . i • ; .. ~" .', ~ ~ • I 

... . : :... -
By' ~J::li~, ap'pli~~~ion San J~q~~n C,o~p~e.ss & W.a~~ho,~se . , " / . .. . . . . . , ' . ~, '. . . . .' 

Company, a corporation engaged in the business of compr~ss1ng and 
, ,t " .' ". .. I . . ", ". '. : \ 4·' ~. : ": ;. • I, ..' , • ; I "'; , :. ' i , :'" .... '. f ! 

warehousing cotton at Bakersfield, seeks authority to inorease 
• ." ',' , ,', "', .,,' ~' •• (~,i.', " ••• ~., '. :.f ,.,' , ~, ... ,1

4
" ":, '. 

certain ot its public utility warehouse rates and ~harges. 
• 4 ., " I, I, ' , , . ' , '. • ~',~, '. ' • '. " '. "." ~ I',' • . to' I '. 

Public hearings were held be~ore Examiner Bryant a~ 
, . f" •• ..""., " f •• i '. I·... j.' 'I., ~ • "': .,' IJ·" ). 1..;,' 

Fresno and at Los Angeles. The matter is ready for deciSion. \ ': ," . ....i'·. :' :.. ' ;, ' 1'", , '" f. .'. ~ '., I' 'i - .... ,I, Ie .~ • \. ."', ~ • .., 

S:tat~~ p~~o.s~~; O,r ~P~~~~,~1f ~~~. to a.~~~~:~ ~~~ ~!?a7.e Q1;. 

r~~e/~ to c~nt~~m te;>. tho,~~ ~8:~~ t~ ~~,e-v:~~~ ~ o~he~ s:~t~~.,. ~n~ ~C? 

increase 1 ts ~e.venues. 4Pp~ic~t t s g,e.~e,~al maJ.?a~ex.-. ass.e.l;.t~.d, ~a t 
, f" (' , '.. • VA ~ . ~ ... ~ f, i .' , •. If " .,. • , • ' 

. , f 

the proposed rates are used with the approval of federal agencies 
• , ." I I " • ", ." • • ~.,.: '. '...... :. I , ;' .' t ' ~ • •• ' • ' • iii' • .'. • 6 

by about 90 per cent of the cotton warehouses throughout the 
".: I • • • ", .' ~ - • ':. : • , , .' ~'\: • J ','t'. I. ' •••• ;. ~', ' " " •• j.' po, _, • 

United States. He declared that these rates have been accepted 
· l, ',,: , , '. '~, \ '" " .r" : ~. ~ " , '. ' J ':. t ~ ... .:.' " '. 't. " 
~~ a.do1?t~d b.~ ~h,~ ~,o,t1?~~. ~x:a,~e. ~~ 0:tl?-ez; s~~~.~l ~d ~,t 17.~1f.e 

un11".orm1ty would benefit producers, buyers, and o~ers interested j,n. 
, : ~ \..- :. " '. 4'··' i ~ ~I. " • r ,'I .oIl 'I' ,;i ,'~' . • ,': \' '" " • .1 ~ '" J • ~ .- \. 

" ! 
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t'hc handling" of cotton.~· Tho pr':L"lcipal rate rerl's'1ons proposed', in; 
..' ,_, " , , " 2 

th1s procccdi'ng are set forth' in the margin below. 
• t I '.. I oj,' •••• • . '.' ;,' ." ',' ' .... 

it representa'tive' of the Of'fice of Pri'ce Admj'ni'Stl"ati'on 

sta.'ted thit cotton wa.rehouse"s· in states other" than Cal'ifortUa' are' 
subject to maximum: price jiir1sd1'c~t'ion' of hiS- agency. He' said' that: 

the rates herein sought wouid~ i'n no case' exceed' those author~:zed' fbI' 
sirid:lar serv1'ces in' other states', and' that M's agency' was not o'p'pOsed' 

, . ' to' 'the srant1ng of this' a'pplication.' No' one appeared' :tn- oppositi'on' 

to applicant r's proposa! • 
.. _ ........... - .. I' .. , .. " . ,,~ •. ,_ ..... e. __ " .......... ~ .... , ., ........ , __ , ... ' .. 

1 " \ . '. I ~ , '~. • ." ~ • • • " •• .' , 

S1m1lllr. ra.t~s arp, pr,opose~. by ,o,ther Ca11f()rn1~_ ~ehou'sem~n' ,~n, 
A):)p11cation No. ,26450 of Pr,oducers C,otton 011, Company". and A:pp11ca'-' 
t:ton No,: 265'82' 01: Western Compres's CoinpanY.: 

2 
. Rates squght,~ ,th'e o.r~giri8.J: ,~pp~1c~tfC?ri w.~re m:od:1f'ie~ at ,th~ 

pUblic hearing to the bases shown und:er the "proposed" column,:Ul. 
this footnote. The present r'a tes' aii~ serVic'e's' aTe set forth in 
mC?re' ,cIet~il ,.i~ app11ea:nt~'.s ,ew.7rent' t,arif'r ... ~d the proposed ra.tes 
are shown in deta:il" in Exhibit No. 2 of record.: 

Storag~~., genert\l: ••• ~ •. ' ••• ~ •• ' • .; _ ..•••• ~ •• .; .-
Storage" high ,de').?S,:1:ty cC?mp~essed cotto'.n" , 

per mon~h or fraction thereof .. 
~ per\bale.~:~:; •••• ~~ •• :.~.~;; •• ~~ H ....... dling pc'r 'I..!'\le" .,. , ,,' , .. , . c;.104'' , uw. eo_ •••••• ., ............... . 

Sampl~g" in stora,ge .. per ,bale. ~; ':,;.'; •• ~.;. 
Sam;plingJ ~lf- ,delivery, ~r. ~hen oth~r " ' 
., " service ,1~pe:r;f'~rmed~ per bale ~ .;; 
Weighing .. in storage; per bale.~.;~.~.; ••• 
Weighing" on delivery or when other , 

. service is performed .. per bale ••• 
Delivering,cotton not comPressed by 

" " ~e company; per bale.; ••••• ;;.;; 
Banding" .pe~ band. ~.;. ~.;; ~,.;. ••• ~. ~ .;r- ~ .. _ ..•. 
Tagging with,sh1pper~s tags; or re~ov1rig 

tags ' per '1.. .. ) e . , . , . • ~ . .' .. 
I'~ ". , • ..,....~· ••••••••••• , •••••• f.~. 

Extra Services not ,otherwise provided tor .. 
per man hour; • .;;.:.~;;;~.::.~ ••• ; 

Pxes'en:t Pr'().:eos~ 
14 days 
Free' itiie No' Free T':ime 

15¢ i8¢ 
25¢ 41¢ 
lO'¢' 231 
10, 12" ¢. 
25¢ 23t 
lOt l2¢ 

50¢ 58¢ 
lOt l2¢ 

, ' 

03i¢ 03¢ 
" i17¢ lOO¢ 
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F1na.t;lc~~~ ,~tatement,s w:ere. 1ntroduced.and, e,xpla.1n~d ~y. t~~, " 

comptroller of San JoaqUin Comp.ress &. Warehouse C~mpa~1- who .test1- . 
• " ':' to .... o .', :,. .' , " , • it. • ,.... .. • 

fied that he had direct charge of the~company's accounts. , Tbe ,. '. .': j: .t. .':; .' ; . to' • .' I. " 
statements included a balance sheet as ,or June,,301', 1944" a sch.ed~e., , 

• . ,,' f. " j I ,. .~ . I' • • , ;.'.1', ~ •. ~ . ". \.. 

ot r.eserves .for deprec1at1~n" and revenue and exp.ense statement,s :t,or"" 
.. • i '. '. • I • " •••• I ,.,. • I • • • • ., • • • ~ 

the fiscal y'ea~~ ~nd~1ng, J~e 39, ,1941, ~1942" 1943:. ~d, 1:94:4 •.... The. l • ' 
. ~ '. ., .' ".. ,. 

figures were segregated betw~.en .wareho,use ope~at1ons" compress oper.~-! . 
" ' ," '.' "" • t.. . , *. ~ ,.' " ". • '. • \ • ••• I '.' • .,. , ~. 

~ . 
tions, and other actiV'1ties. 1:he. witne.ss p'o1nted Oll-t. :that a net .. 

I 'I : I' f ~. ., ...." I " ,I, I • .' '.. '.. . ' " ,. I 

loss was recorded from warehouse operat1onstor.the .yearending .. 
... " ' • • • • I (II " , ~, .; ". ',..;' • • .. \ .,", :. • 

June 30, 1944" :whereas pre"io~s years ,had .shown',a pro!1t.. 
, .' /' ' • . ", .. .r·" \ '1/ , • "." • ~ I 

The general mal1a.ger. of the, c.9lr:1par..y, .testif1e,d 'that wage . I,.. . t., It . 

rates for warehouse and compress labor had been 1nc.~ea.sed"several, 
• . , , " : • . l. • , • • ',~. • 'o'. ' ... • '. • • • 

times since 1937" .. the, average increase :to 1944. ~1ng about .. 111: ·per. , ,. 
'" • • . 4, • '." I • I • • •. • ' •• '" .. . ~ ". 

cent. He stated that although the cost ot labor is one .of the 
'. .' ' .,' I • ... '. '." t ' ~ J }'.. •.. '. ,., 

principal items of warehouse expense, the, company ,d1d~ not 1n~ease . 
• , I .. "', : . • • ',." '" ,..:'..' , • ,. '" 

its rates, to the ,public during the. same period •. This w.1tness intr.o.-. • \ • . " . .:, .), ,', • • • . ~ to;'''' •• . '. ' " . .. .. , . 

duced a stat.em,ent showing. relat10nship o;Cwages ,and salar1e.s. to 
• • • '~ .. . '. .. • ... • . I . : ... 

gros.s income ",or, the .fiscal .. year~ e~d1ng, with ;rune 30 from 1941 
• ' _ ' • • .... t ' ... , ., I I • 'I' • ~, • 

through 1944;, a comparative stat.ement or pre,sent and pro.;p~sed.. rat~s~, 
: " •• , " - • \, .., , ~ . J ~, \. • 'p " •. 

and revenue.s, e?Cpected. the;refrom.; and ,a s,ta:tement shoW;1ng, ,r.ate, base 
I .' •. • .' ..". " • ~ .' ..... • • • 

and .ant1.ci~a~~d r~te of /retur~: UJ.?der. t).1e. R;-o?os,e,<:i.tat~.s.: .. -,.. . ... 

• " ••••••• __ .. _ ... __ ...... , ........ .".~ ............ _ ..... , •••• , ....... t •• ...... f •• •• ...... -_~ ••• • ... I.~ ... 
3 

: Applicant considers that only, tl)e. ware};louse, ope,ra t10n is l.uvol ved, " 
in this" a.ppJ.'1¢a.~1'o~', and' tha:t· ~e' ~ompr.ess).on ot ~otto~ is' 'a, non,~ ',: : . " , 
warehouse' service not subject to ~he jurisdict10n of this' Comm1ss1on~ , 
The wi tne'Ss eXplained :tha~' accpunt,s o! :the' d1f.:f:erent .. opera t10ns have ,; 
been .. ·k~pt :,s'~p~r'ately: O'Ii' the': ~ok~.· ~f' the r ~~m:P;8.llY since J.une,; 1943., ' 
For p\li"poses ,of t~s pro!=eet1;1~ ,h~ alloca t~d. ,tl;I.e ~igures..ror, prev10lls , 
yea;,;s: ~twleen. V!areh~use and compress, se~<:es' .bas~d. ,,"pon his exper-
1en~e.. ','. .... . .' , 

-3-... ,. 



The· following. table. show·s~ war~h~use: income ,and: eit;p~;p.!!~,s. !~r: 

the' several Y,ears'as' set' forth in one. of the exhi'~its .. o~. r~.c~rds. 

Bales:' Handled 

Revenues: 

Storage 
Handl1ilg 
Other' 

Ad:jus tment. of' 
Accruals *' 

TOXAL EEVENUES 

E?tpellses·r. 

Labor and 
Sa.laries 

Depreciation 
Other 

TOTAl, EXPENSES 
NET OPERATING 

REVENUE(LOSS) 

1941', 

$60,9J:5': 

$17,.6$91 
9,.524 

16.236 • 

§43·4l9 

$17,496 

TABLE· I;, 

For Yea,rs Ended June 3P. 
i . '.' ••..•. t ... , 

<# - •• ·"fIo· • '"" .. , • 

1$44. " / ...... 

6l>,66$'.' ... '5:3;7'99' 
, I 

"57"; 12;'" ... 

$~6.,~38~ $41,,287, ~20,4g9., 
l4-,929 1:7,593: 1J,2 3. 
}.'O~f , . , .. ~),{~2 . t.379' ... ' .............. 

$64,.2:48, $,61,670. $};', l.21 
t .• ~ _ " • .t 

2,.272 7.483 ...... . ' . , , •• !, ' .. ... .... " . "-, ~."" .. ., ..... 
$5'4,976. $;'4,187,- $J;':,12~ 

I .' • f • 

$24,921, $27,738 $30,151-
9,930. ' 9.,9.5).: : .. 19.;~o 
li~678 1~112Q *°;063 . 

. "n--'" •••• ·._ •• _.,1, .... _ ..... , ............... . 

$46! 217, " .. W.16~.~ . " .J~5~~.5'~~ . . . 

$ 8,,441 $ 4,5'69 

• The nature of the adjustment or accruals was ~o~ ~lly e~pla~~~. 

To show the results which might be expe~te4 from wareh~~se' 
, " . .. .. .. ... 

operations under the propose-d rates, app11can~ 'is general manager made 
• •• I "' ... 

ca1cu.la~1ons based upon an estimated yolumepf 48, '500 bal,es of cot,t.on 
, • ... ~, 10-... •• • 

to be handled through the warehouSe ,d:ur.lllg ;'the :t1scal y,ear end~ . . ~ ... ... . . 

with ·:rune 30, 1945'.. He .called ·upon '~s '~xper1ence ~?r the P.':U'.pos,e of 
, . 

determining the :proba~le ·storage p~riods ~e~ bale, .and tQe number or 
• • ' ''. I , 

bales wh1cb woula. requiTe sampling" we,:1,gh1ng., and other .serv~ce.s. . . .,." .' .. 

Based upon the ,expense .per bale, or 88 ... 4:6 c~ts ,~~ur~~d ~ur~g ~e 



.. . 
preced1Zlgf1scal"yeaT,' !the"w:(tness ·,is,t'1m3.ted ·'that 'the ·war'ehouse. would 

, fose-·$8·59. 70; und"er' the' present~'rates; and" would earn a net 'pr61"1~' of 

. $i.t 768.20 'Under the '"proposed' 'rate-s. ~',He';:ca'lcula'ted ,that the'-r~te :0£ 

return' on a rate base 'of $117',927' would be' 6.68' 'per' 'cent/,and ·,that.· .. on 

a ra'te base of'$i90~383,the:'rateof return'would be.4.·135'per cent .• 
4 

. The rate ba'ses'w'ere determined as shown'in ·the footnote. 

The 'est1mate 'of a:nti~ipat'ed r:evenue under' therat·e.s propos-

ed included income in 'the" amount of $19',885 for' handling an.-est1mated 

volume'of 48~sod baies .. "At' preva.iling ta.~:t:r~·%"a.tes.-the rovenue·t.hs.t-· 

would a:~~:rue '!!Qmnandllng 48 ;500 . bales liould· be·· .. ' $12,125, .. or: $7,7.60 .. 
less t.han tha t':w.h1ch would' ~e realiZed :Trom· the proposed' ra.,t.es." ~.'. 

defined in applicant's tari':f'f "hand11ii.gtf: 1ri.cl'Udes" the serv1~Q,s.. ot:. 

tlunload.ing, handiing in~ vleighing and sampling uJ)on arrival, tagging 
and'1ssUing negotiable 'warehouse receipt,'and'loading out if compress-

ed. by this Comp:il'ly.'" Applicant 1 s comptx-oller. stated that the~.ant1c1-

pated handling' revenue' would' include revenue rece1vedfor: the· per-

formance o,r: ·special services' in connection- >w1th 'storage :of ·cot;ton . .' 5 
.,' ' . , ~. ~ 

under' the' Federal Government's" cotton loan' or; purchase, program. 
..... .. t I .. ,',.. ,", 

4' 'Rate bases a,s 'introduced by applicant: 

La', d ,.... • n ~.~ •••• ~~~.~.~ •• ~.~ •••••• ~ ••••• ~ ••• 
Buildings. and Sprinkling SYs·tem· • __ ••••• 
Warehouse,' Equipment," Auto',,' Etc. ' •••••.•••• 
Railroad S'1de' Tracks •• ·• ' • .., • ' ••••••• ' •• '. ' •••• 
Les's '';;' Reserves 'for Deprec'1ation ' • • ~.':j." 
PROPERTY" •• '. -.............. ' •.•.• ~ ••• 1. # •••• 1 •• : ... ~. ,.J .' ••• 
Su:p:p,lies :_,' f,or' $1x ,Months· •••••••.•.•• :.:.' .•• 
Ope'rating Capital '- Based on 4"nionths' 
. operating 'Expense's 1944' .. Less Taxe,.s 

and Deprecia't1o':c:.-••.•.• '.:'.\ •.•.• : •.•.•.••.••••• 
R.A.TE 'BA..SE •• , ....... ,~ .• , •• tIt •••.••• '.· • •••••••• ": •.• ~ ••• 

" Based on 
·Book 'Values" 
Dej:)'recia ted 

..... 12~972 
$ll7~927 

. Based" on 
. " Current 
" Appra'1sed 
:" Values . ' 

$ 7}~4 
145' .. '302 

~., l~;~S 
: .. $176,.497 

: \:'$~76,497 
, 914 

, .' '12,972 
; ! $190,383 

, 5" ·APp11.eant's general' managertest:1:fied that the rates proVided by 
con~ract 'wi th the gove'rnment' 'for storage of government cotton '~ere 

.. 20 cents ~per bale', less"insurance "CO'sts of approx1ma.tely It cents' per 
ba:le. 

..··-5-
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~ccord1ng to ap~11cantts general, manager~ such services include extra 
.' , • J, 

sampli:ng~ maintaining special reeords, and assuming c'erta1n 1:l.ab1:t:t':':· 

ties and ~espons1b:t11t:1e'S' ... He explained' that, these services were n8t'· 
cons,idered a.s "handling" under the ~ar1fr,,. anti that :i:r the appi:tca:i:1On~·· 

were granted: the tariff" te-rm would, have: to be broadened' to inclUde' 

them. He said that the revenues" derived', :from the performance' of 

~es~ servi;ces 1n':~944) amounting to $6·, 997'~· were cred1'ted'to com;;;" 

press operat1,ons.. The C'omptl"oller' ~a1if that this revenue did.: not' 
. " . ~ . '," . ' 

compens~te for- the expenses 1ncurre'd~ bUt that higher rates coUld' not 

be a,ssessed' because of regula tlons or .. the' Office of Price' Aan,1 nis~ 
tra,tion.. It, was' estimated that' about 7, per cent' of' applicant'r s 

'business, since, ,,July 1; ,1943~ ,has been ·w~ th the g'overnment,' and' that 
thi~, proportion .would ; probably ',-:preva11 ,during the' comixlg' year. 

Applicant's' general manager"indicatedth8.t' there 'MS . been' 

and is ·a shortage 1n'Cali!orn1a'o~ cotton. warehouse . space' because' 

the Army:and the Navy,have,requiS1-t1oned 'space 'that"was rC;rme'rly' 

de:v;oted ,to cotton storage· .... He said ·that 'the- tot'til storage' space ·in'· 
. . " 

the remaining cotton'warehouses wa's 'ap'prox:tmately 'one half' of that· . 

necessary to take care of ,the"'current 'year"'s "crop,,' -and :'thatat "the' 

beginning of, the current season 'praet'1cally all of 'the' cott'on' ware-'" 

houses were, ,filled to 'capacity •. "He declare'd tnat 'tne' cottoh';ware~' , 

houses are rendering' ~ valuable' 'public:, se'rv1ee' and : that wlle:ss' 'they 
+ ." ••• j • '" can obtain a better ra,te of l"e.turn'~ it' wi'll be pract1'cally impossible 

to expand operations.' 

Applicant's witnesses fndiea-t'ed' th8.t: 'increasing 'labor' costs" :' 

were, large~y: res.ponsible for the'dec'line in: net revenue in. 1944~"but ," 

from the available' evidence"1 t, scems' improbable', that' such '1nbrease1n ' 
costs ~could' account for ·the . reversal from' a proritof$4~'570 '1n~ 1943: ;. 

tO,a loss of $1,;4251n:1944 .... Itmay'be"seen"f"rom Table I that'app11';'\" 

-6-, . 
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,~ant's storagere:venue'drotpped :from $41,,287·rece:i.v~d 'in i9~3 to 
,~.' .. . "" 

c. '.. \...... ' .' t : ~. ~.; 

$20,459 rece1'(1'ed in 1944, and that the handling revenue received 
I' ,. j .', 

. " I .:. ,. I.' •• • . 

dilring the same ,years" respectivelyj dropped from $17,',91 to '$13,283. 
, , 

,undou~te~lY, the decline in, storage and handling rev~n"ue'~ e~~~i~~ced 
... ~ , 

in ,1944 was ,r.esponsible in, 'large measure 'for the loss in that year .. 

Wh~ 'the, .stora~e and ,handl1r.rg 'revenues' dropped abrUPtlY,' althOU~ '~he 
• I j . ' ", 11': ~ .' . 

rates 1n'1944 w.ere the, same; a's: 'those in: 1943 'and the bales' handled' in 
. . " " 

194:4 were in excess of ,thos'e handled- the 'year' before, wa.s ~ot ade-
I " • • 

quately,explained. 

In its :',calculations ·of antiCipated oper~ting r~sults, appli-

cant used~igures which would produce a' gross revenue ~r ':?7 -~e~t~ per 

,'b~le ,at :the present 'rates .. '. This is above the revenue' 'or 3'5'.81c~nts 
, . p." ' •• -.-

per bale ,received for 'stor.age. service' 'in the fiscal year ending June 
, • "J. .,' 

30" 1944, but, is substantially. below" ''the'"' average of' 77.44' cents per 
I ' I .. , • 

bale' re.ceiv~d in, the, three preceding' fiscal years. If applicant's 
.. ,00 • 

estimates had .been based',upon' a storage:'i"evenue'''of'77.'44 cents' per 
~ I. • • , •• .. ' • ... ~ • \.. 

.,bale" , with,no ~,ehange ,in its other figures" the "results would have 

been as follows: 

Sto,rage Revenue 
O:ther·Waxehouse Revenue 

Total Rev.enue 
Expenses . . ~ . 

Profit 

- -7 " 

.' ~ • '" I ' 

'h~sent :Rate'S 'Prop·o·Sed"'!ia'tes 
.. o. 
$37:.558 
"~im: $ ", 42,,"903 

$ 9~o66 
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It·,ls· recognized,,:\ of' course;,,' ~hat;, the storage. per1.ods" per , 
, • " II, • ~ , 

bale: are' not the' ~same' .from' Ye:ar.,toi ,yea%"', ~ and :that, the ,revenue, tro.m 
, . , 

sto'rage 'as well as' f'I'olI1'other''Warehouse'.serv:ices .1s, necessarily sub-. 
• I. it,,'.' 

ject 'to fluctuati:on even' though ,the rates,·remain: ~c~ged .• , Howe.v:e.~" .. . ' . , 

since 'applicant "S' entire" showing ot, ,the, ant,1c1l'at.ed. operating rest;l.t~ , 
I • ~'. 

under 'the present and proposed Ta:tes 'was predicated :upon the use of;, 

gross 'storage revenues per. bale, cons,1de-rablylowe,r .. than those actua~lY.' . .. . ~ ..,' .. 

rece'ived :inprevious. years" ,other than~1944;' appl,1qant shou,ld.:have, 
• • , I 

ShO~' that 'the rela~~velY low revenue, per~bale may.,p~operlY,be,.p~e~~-::, 

ted:;rbr' the' futUre.. ' 

In add1tion"tothe matte,rs noted abo:ve, as ,b,eing, not,ade:~ "\ 

quately' expla1ne'd; justification: fo,r the proposed. increases was ,lac~~ . . . . ,-.. ' 

:1.ng in' another' re'spect'. Fr'om- 70 to 80 pel'·' cent: or appl~ant,' s. bus1:",. 

ness: is Under- contract' with the government; under, stora~e, rate,s ,less,. 

than those' riamect in' the tariff". and under. han.dl:1ng ra~es, wh1.c? a~.s~~t.:"'. 

edly are rioricompensatory~ It. was not explained w,h:I, und!l~' s;u~ C.1~~. 

cUmstances, rates to the general public should be 1;r;creased in o.rd~r, 
. '" 

to produce a~equate aggregate' revenues, 

Wllether or not.. uniformity' of warehou:se J;'ate.s be.twee.n Cal1,~ 

forma and' other cotton producing states is des1r~b,le" 8:5 8:sse:r::te~ ~y: 

applicant, such un1fo~ty may not be brough~ about unless it is shown 
• " ' ,I" • 

that the rate incre'ases proposed to be made in Ca~1~o;"D4a ar~ just1: 
• ,. I-

fied. (Section 63(a)" Public Utilities Act or t~e State of' Cal1-
, . 

forma.) , 

b Based upon asserted normal operating storage ,capacity'o:f''2.7,,'500"= 
bales:, applicant's annual storage potential is 330"OOO-bale mon.ths. 
, ;tt may be ,calcUlated from th.e storag-e revenues that abo~t' 80 p,er'e,ep,t 
t;>f the pote'nti,al 'wa$ attained 1n the year ending June :30" 1941, 7,0' per 
ce,nt.1n 19~2" '63 per 'cent in 1943, and 31 Jler ,cen.t 1n 1944;' ,est1Iliate:s' 
r,or ~,943 ~llowed only 4'2 per cent. .In view of the .asse.rte~ shor,tage" 
't;Jrco.tton warehous,e space 'in ,Cal1.forn~a" 1t was 1ncum.be;t.~ ,upon 'appli-
cant to e,xp-la1n f;.111y and to justify ,the relat.1ve-lylo~ occ~pancy' " 
used 'in '1 ts ·calcuJ.a tions • ' . 
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.. Th1s pr6ceeding was reopened and:f'Urtb.'er hear1:ng")lad' ~pon' 

applicant,ts' request ,to permit 'the' submission or· additfonal just-1fica-

tion for' the increases proposed. Nevertheless" .the'iritormat1on furn-

ished the' Commission, does not 'enable it to·make" a· finding', that·, the 

proposed. 'increase '"in rates 1s <justified •. The' 'applicatioIi: wiIr be 

,denied. 

,":A. 'Public:: hearing .havi·ng been helti in' the- above 'entitled 

. applicat,i'On'ind- the' .matter "submit·ted" arid based upon the' evidence··of' 

,'record and ;upon the conclus-1ons and' findings. set~ forth' in the. pre-

. ced'ing . opinion" 

IT . IS . HEREBY ORDERED' that· the a. hove en ti tIed 8~:ppl'1ca t1on: 'be 

and:it. is' hereby denied. 

The effective· date ·of'·this order shall 'be; twenty~·.(20)·~days 

from' the 'date hereof. 

Dated at .. 5an 'FranciSCO" 

.: September" 194 5. 


