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In the matter of the application of

"PACIFIC GAS AND ELZCIRIC COMPANY, a :

corporation, for an order of the ' ’

. Railroad Commission of the State of : 3 Application
California authorizing applicant to ' No., 26985
issue $49,000,000 principal amount : e .
of its First and Refuriding ilortgage R

Bonds, Series N, 3%, due December 1,

1977, and to -use the proceeds for the

purposes ‘specified in this petition,

BY THE COMMISSION:

FIRST. SUPPLEMENTAL OFINION

- The Commission,'by Decision No. ‘38274, dated
" October 3, 1945, authorized Pacific'Gas and Electric Company
to issue $49,000,000 of first and refunding mortgage bonds,
Series N, 3%, due December 1, 1977, subject to.the condition
" that'such authority will become effective when the Rallroad

Commission has entered a supplemental order fixing . the price- at

which Pacific Gas and Electric Company may sell said Series N
bonds, and when Pacific Gas 'and Electric. Company has. paid the
fee prescribed by Section 57 of the Public Utilities Act .and

' hgs £iled with tﬁé’Commissibn a certified copy of.the resclution

" of its Board of Direcctors creating said Series N bonds.

Ir its supplemental application filed in this matter’

" on oétobef‘ll, applicant reports that it proposes to .csll -for
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redemption on January 1, 1946, $49,000,000 of its first and
refunding mortgage vonds, Series I, 33%, due June 1, 1966, of
which there are now $49,927,000 principal amount odt;taﬁding.
In its original application applicant recited that it intended
to redeem all of said Series I bonds. Upon the redemption of
$49,000,000 of Series I bonds, applicunt must pay a premium of
5% or $2,450,000 which, added to the aggregate principal amount
of Series I bonds to be redeened, calls for a total payment of
$51,450,000, exclusive of accrued interest. At tals time
appiicant doés not Xmow the amount of the premium it will re-
ceive upon the sale of its Seriec N bonds. it proposes to use
the proceeds, exclusive of accrued interest, to redeem saild
$A9,000,000 of Series I bonds. In the event the total proceeds,
exclusive of accrued interest, from the sale of Series N bonds
is less than $51,450,000, appiicanﬁ will use said proceeds,
together with a sufficient additional amount from its freasury,
to redeem $49,000,000 of said Series I bonds. If.the total
proceeds, exclusive of accrued interest, exceed $51,450,000,
applicant will use such proceeds to redeem said $49,000,000’6£
Series I bonds and for such other purposes as the Commission zay
direct by a supplemental order.

ppplicant has filed with the Commission certified
coples (Exhibits "B" and "C") of the resolutions of its Bourd
of Directors creating said Series N bonds and has also pald the
fee presently due under Section 57 of the Public Utilities Act.

Said Series N bonds, except those fully registered,
will be dated June 1, 1945. They all mature on December 1, 1977.
They bear interest at the rate of 3% per annum, payable semi-

annually, on June 1 and December 1 of each year. They will be
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_subject to -redemption, upon:tre:reguired:notice beingrgiven,

in whole or -from:time to:time in part, at the option.of

applicant, .for other 'than ‘'sinking fund.purposes, on.the first

~day- ol any -calendar month, and:will.be subject.to redemption

for. sinking .fund purposes on' any: firstoday of June orjiirSt.day

of December, iin each case, at the principal amount. thereof and

accrued .interest :thereon, plus a:premium on such prinéipal

amount of
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Act of 1939, applicanm«rindsIit!to-rtswadvantage'toZleaVefsmme_

of ‘dts Series I bonds outstanding.
i o) amend and.hodify:its.order~in Decision No. 38274, dated

October 3, .1945.

'Tt:requests ‘the Commission-
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ST_SUPPLEMENTAL OR

fhe Commlssion has considered applicant's first
supplemental application in this matter, and is of the opinion
that the order in Decision No. 38274, dated October 3, 1945,
should be amended and modified to read as follows:

Pacific Gas and Electric Company heving applied to the
Railroad Commission for permission to issue and sell $49,000,000
principal amount of its first and refunding mortgage bonds,
Series N, 3%, due December 1, 1977, and for such other authority
as indicated in Iits original and first supplemental qoplicationsﬁ
herein, and the Commission having considered aoplicant's request
and 1t being of the opinion that Paciflc Gas and Electric Com-
pany shall invite publicly, written scaled proposals for “the
purchase or underwritlng of sald Series N bonds, that the money,
property or labor to be procured or paid ror through such 1ssue
is reasonably required by applieont for the purposes herein
stated, that the expenditures for such purposes,, other than the
use of the &ccrued interest, are not, in whole or in partx
reasonably chargeable to operating expenses or to income, ah&
that the applications_shoul& be granted to the extent indicated

herein, therefore,

IT IS, EEREBY ORDERED, as follows:

L. Pacific Gas ani_Elect:ﬁc;Company may., after the

efﬂecti?e date hereof and on or before Febnuary L, 1946, ILssue:
and sell at the price fixed by a supplemenfal.order,.$z9,000;ooo,
| ppxocipal|amount;of-lps‘finst and,ne:uoding mortgage bonds,.
Sexies N, 3%, due December L, 1977, said; bonds to be in the
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forms preséfibe&'1ﬁ'the':esolhtiod'dr“abplicéhtbsiBoard'of
" Difectors on' file:in-this upplication’ as Exhibit "B . " Pacific
.0as and'Eleetrio~Codpany snall use~the”prooeeds-(oxcldsivefof
. aceried ‘interest) derived from the issue and sale of said bonds
to the extent mecessary to~pay-the”oost.of'redeeming on or |
© pefore January 1, 1946, '$49,000,000 principal amount of its
" outstanding first and refuriding Hortgage bonds, Series. I, Béﬁ,
due June 1, 1966. Proceeds (exclusive of accrued {nterest)’ in
excess of the.sum of $51,450,000° derived from the sale of sdio '
Serieés N bonds'shall be used by applzcant for such:purpose or -
purposes as the’ Commission may direct by supnlementdl ‘order.
' The accrued interest may be used by applicant for gcneral
corporate purposes. Pending the‘preparation and-delivery of
" definitive bonds, Pacific Gas and Electric’ Company may execume,
‘authenticate ‘and deliver- in lieu of-suehjdeflnitive’bonds,
temporsrj“bonds, such temporary bonds to He’issqed and sold
© under the same ‘terms wnd conditions as -applicant is authorized
to 1ssué and sell definitive First-aﬁd”ﬁefdndiﬁgdﬁortghge%Bbhds
of Series V. -
. 2. The 'authority herein granted will ;ebomé‘effec;
“ogdive whén*theVRailroad'Commission”has’entereo sisuppleﬁeﬁial
v order 'fixing the price at which Pacific ‘Gas- and Electric Company
‘may -sell “said ‘Series N bonds.
I 3."Pééiric'Gas‘end Eleetriovcompany~sha11-filetwifh
-~ the ‘Railroad Comdission‘Wivhin‘thirs#VQBOQhdaysiar;ééftﬁehissue
* and ‘sale of said bonds, @ completéicopy of its Registration
“'Statement f1léd ‘with the Securities and Exchange Commission,
‘“’incl&diﬁg“thé‘exﬁibitsireferréd_to-thefein;*e#éept*sooh exhibits
" as have previously been filed ‘with the ‘Rau«roadr"commission._
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4. Pacific Gas and Electric Company shall file
with the Railroad Commission a reporx or reports required by
the Commission's Generai Order No. 24-A which Order 1nsorar
as applicable is made a part of this Order.

5. Pacific Gas and Electric Company shall, on or
before April 30, 1946, file with ohe Railroad Commission a.
statement showing in detall the expenses incurred because of
the issue and sale of said Series N, 3%, Bonds and the rédempl
tion of said Series I, 3%, Bonds.

Dated at San Francisco, California, this /£ % day
of .October, 1945, |

Commissioners




