
Decision'No. ' 

In the matter of the application 'of 
'PACIFIC GAS AND ELECTRIC COMPANY, a"" 

, corporatio~,,. for' an order of· the 
,Railroad Commission of the St·ate of 
California authorizing' applicant to 

. is.sue $49,000,000 principal amount 
of its First and Refunding Mortgage 
Bonds, Series N, 3%, due Dec'ember 1, 
1977, and to 'use the, proceeds f.or· . the 
purposes;specified in this pet1tion, 
etc. . 
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BY THE COMMISSION: 

,e 

, AP~ication 
~~ 26985 ...... .... :.,;. 

The Cotlinission,', by Decision No. :38274, dated 

October 3, i945, authorized'Pacific'Gas and ElectriC ,Company 

to issue $49;000,000i of f1rst~·and 'refunding mortgage bonds, 

Series'N,. 3%, 'due 'December,l, '1977i ·subject to ... the condition 

'·that 'such authority"will: become effectivewhen:.the Railroad 

Commission' has' entered a supplemental order, fixing the,'priC'e' at 

, 'which. Pacific Gas' a.~d' Electric Cornp'any may sell said Series N 

bonds; and when' PacifiC' Gas 'and: 'Electric Company ha~. paid .the 

fee: prescribed by S'ection 57' of tile' PubliC Oti'lities Act ,and 

rurs filed with the ~Commission a 'c'er:tifiedcopy of. the reso~tion 

of its Board of' 'D1r'ec-tors creat1ng 'said .S'eriesN bonds .. 

In its 'su'pplemental appli'c'at1on 'fi:led in this' 'matter ' 

'. on Octobe~'ll, applicant :reports tha:t, it' proposes to ,call ·for 
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A.26985 • MMW • 
redemption on J~~uary 1, 1946, $49,000,000 of its first and 

refunding mortgage bonds, Series I, 3~%, due June 1, 1966, of 
which there are now $49,927,000 principal amount outstanding. 

In its original application applicant recited that it intended 

to redeem all of said Series I bonds. Opon theredempt10n of 

$49,000,000 of. Series I bonds, applicmlt must pay a premium of 

5% or $2,450,000 which, added to the aggregate principal amount 

of Series I bonds to be redeeced, calls for a total payment of 

$51,450,000, exclusive of accrued interest. At this time 
.. 

applicant does not know tho amount of the premium it will re-

ceive upon the sale of its Series N bonds. It prop~ses to use 

the proceeds, exclusive of accrued interest, to redeem said 

$49,000,000 of Series I bonds. In the event the 'total proceeds, 
exclusive of accrued interest, from the sale of Series N bonds 

is less than $51,450,000, applicant will use said proceeds, 

together with a sufficient additional Amount from its treasury, 

to redeem $49,000,000 of said Series I bonds. If.the total 

proceeds, exclilsive of' accrued interest, exceed $51,450,000, 

applicant will use s(lch proceeds to redeem said $49,OOO,000'of 

Series I bonds and for such other purposes as the Commission cay 

direct by a supplemental order. 

Applic~t has filed with the Commission certified 

copies (Exhibits "B" a.~d "C") of the resolutions of its Board 
o~ Directors creating said Series N bonds and has. also ,paid the 

fee presently due un~er Section 57 of the Public Utilities Act. 

Said Series N bonds, except those fully registered, 

will be dated June 1, 1945. They all mature on December 1, 1977. 
They bear interest at the rate of 3% per annum, payable semi-

annually, on June 1 and December 1 of each year. They will be 
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• 
_ subject "to ''I'edempti'On, upon i the : Tequ1red : notice 'being ~'g1vE:n, 

in' whole or· from " time' to ~ t1l!le ,in' part, ' at . the· option' .of: 

:lpp11cant, .,for other '.t.han ·si."lking ''f:llnd. purposes, . ,on ·,the . 'first 

.'dayot aJ.?-y·calendar month, and·,w11l;.be'subject.to'redemption 

'.for, sinking ,:fund purposes on,' any'.first;-dayof June O'r' !1r,st .day . , 

of December." :.in each case, .at' the pr1nc1p,a1 .amount. thereo!: and 

accrued . interest ; thereon, plu.s 'a :'pretlium on such principal'-

amount of 

9% ~1f ,redeemed on~-or befcre December'l" 1946-
8-1/2% if redeemed thereafter and on'or:before'December 1" 1949 
8% :1f redeemed' thereafter and on:..or before December ,,1,1953 

'7% if redeemed'thereafter and .. on .or bef'Ore' 'December. ~, .. 19,7 
(6% , 'if redeetled _ thereafter ,and ,on.'Or ,before December- ;1,. '1961 

5% if redeemed thereaf.ter a."l.d on.-or ·before.Decemb~r ;1, 1964 
'4% if redeemed' thereafter and .on -or' before. -.Q~E::mber··.I:I,~1966 
3% if redeemed thereafter end. on ','O'r :before; .December' a"., .3:968 

.. 2-1/2% ,if redeemed -thereafter and·' on :or . before . Dee,ember. 1, ,1970 
'2% .if redeemed: there.after and on· 01' before: De~ber ~l',1971 
1-3/4% _.if' redeemed 'therea!,ter and· :on' or before. Decefilbel' ~17 :19'72 
1~1/4% ,if. redeemed tilereafter· and on' ~r before, Decetn.'Qer':·l.,. ',1973: 

',1% ,if·redeemed thereafter. and on,.or:bef'.ore:Decem.'ber.1; :1974 
3/4%. ·i£ redeemed . thereafter and on or ; before Deeemoe.r.::,17.,·1"97S 
l/~ ,if ,redeemed thereafter . and on or before' Oecelll~~, :1; .1976.-

and "thereafter ",,1 thout . prem1UI:l. 

,Because, of ·certa'.in· provisions: of : tr.e ',Trust iIn'dent.ure 

·Act '01'19:3.9 7 applicant ·finds :it ,to .j;·ts "advantage ·to : leave some . 
. of:tts Series 'I . bonds ,outs~ing. 'It':r.equests !the, C omm1s's ion·· , 

'.to amend and .modif.y :it's. order 'in Dc·cision:.No ... 3'8274" ,'dated 

October ), .1945. 
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fIRST SOPPL5iMENThL QRDER· 

The Commiss~pn has consi~ered applicant's first 

suppl~enta+ application in this Il').atter~ and.i.s of .the opinion 

that the order in Decision No. 38274, dated October 3, 1945, 

shoulc; be amended and modified to read as follows: 
Pacific Gas and Electric Company having applied to' the 

R~ilroad Commiss1on tor permission to iss·ne ~d sell $49',000,000 

p~1~cipal ~ount of: .its first and refunding mortgage bonds, 

Series N, 3%, due December 1, 1977, and for such other authority . . . . 
as indicated in its or1ginal and first supplemental &Ppl1cations','" 

~erein, and th.e Commission having cons1dered: applfcant' s request . . 

~d it be~ng of the opinion that Pacific Gas and Electric Com-
o • • • . ' 

pany. shall ~nvite pub11cly, written s,ealed proposals for th~ 
. . " 

purc.hD.se or under~·1 ~in.g· o.~ $,aid, Serie.s N' ~nds,. that the money? 

p.ropert~ or labo~ to be :p~ocured OJ;' pa,1d fox: through such 1ss'ue: 

1s r.ea:sonably' r.equ1red by· applicant fo·r the purposes her€in 

st3:teo.·,. t.hat the expend:1~U.res for su.c~ purposes" othe~~han ·t~e. 

use. ot· th.e a,ccrued· il:lte~est" are· n<>.t." in whole 'ox: in part" 

reasonably, c~geable. to, ope:x:·at1ng, expenses. o·r to income, anci: 

tha.t. tb.~ a.pp11cat1,ons shoo·J.d· be· gJ:'an.ted to tbe- exten.t. 1nd:1cated. 

h~J;e1n"ther.etore ~. 

~T. 1,$. ~BY OR.DERED. a·s. f'o1:l:ow,s:; 

1., ~a.ci.t1c: Gas an¢.. El:ect-r1<:: Company' may:,. a.1i't,er the 

e£.f;e.ct1.ye d.a.tel:lereof;· and on or before Fe:bI'!ua~y:' 1,. 1946,. :tss.ue: 

~d. s.ell, at t.he pX:i,ce f:1,xed· by a supplem.ental. order" $"49,.000,.000 

pX;if?,c1pal, amount~ o£:' i,ts f~r,st and r,efund:1.:ng IIl,or,tgage' bonds,. . . 
Ser.i;es N:, 3%.,. d~e Dececber, 1:., 19'77.1 said; bonds to be in the. 
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, :torms' pre'scr':Lbed 1ri ,the ~esol.uti~n:' of" :a.ppl.icant "50 ;Board 'of 
, Di'r'ectors' on; file; in···this"appl:icat10n" az.,;gX,h:1bi't ,"B".' '. PfJ..Ci!ic 

",Gas and, El'e'ctr1c" ConiPil.nY 'shall us'e ,'the"'proceeds ,(e:xclus1V~{ of 

accrued '1ntere'st) derived' 'from 'the is,sue· and sale 'or 'said, bOnds 

t'o the 'ext'en t necessary to' pay ,the' 'cost of; 'redecmlng on or 
.' 1 

before ,January, 1'1 1946, '$49'~'OOo",oOO prilic1pa1', amount of:·1ts 

, " ou'tstanciing' first and 'refunding 'mortgage 'bonds" 'Sari'es, I, . Jt%, 
: due' JUIle 1, 1966. Proceeds (e~clu,s1ve' ofa:ccruec. inter'est)· in 

, 'e'xcess' of the', sum ot .$51 1 450 1'000 'derived from the 'sale of 's'aid 

Series N bi.:mas 1 shall be' llsea,' oyapp11cbnt ·for such' purpose' or 

purposes as' the "Commfss10n may direct· by' ·supplemental'order. 

'The accrued interest' may be used' byapp11c'ant, for' gGn'e'.ra1 

corporate purposes~ PencUng the' prepar.ationand· ,'del~ve~y .. o~", 

"definitive bondS, 'Pacific Gas arid EIectric~"'Comi:>any:may 'exc·cu.te, 

"authenticate 'and :deliver' i'n: lieu of suc~h:d-ef.:tn1tivel 'bO~d~; 
, ' , 

-temporary'~bonds, such'temporary bonds t,o be' 1ss~ed ~d! ';sold. 

wider' the same -terms 'a.'ld' coriC:'1t10n's' as 'ap'pl:tcant is' ,authorized 

to issue aridsel~' det:rnitive' First ,'and 'RefWldlrig .J.1ortg;age ',Bo~ds 
of . Ser1e's N. 

, . 2. The 'authori ty her~'1Ii granted :'Vf111 become 'erfec-

:,:, t1ve when"the- 'Railroa.d' Comm1,ss,10n "has :entcred :a s:uppl'~nieri-tal 

'." ", order 'fix1rig' the' 'price at which Pa'c1f1c 'Ga's'" and,El~ctr1c'C06pany 

"may 'sell':,s'a1d 'Series 'N bonds. 

': :;." Pacifi'c' Gas: and Electrfc,C6mparlY' .. shall ~f'il~ ~.w1 th 

,·the 'Rit:11'r'oacl: CommiSSion 'wi t-h1n 'th1rty':'(:30-) :.:days ~a.fter·':'the' ,1·s.sue 
, ' 

, " 'and :,sale or ,~'aid' bonds ,u' complct'~ :,copy' 0-1' '1 tsReg1str~t1on 

';Statement: ffled :.Witr .. ' the ''Secu:r1 ties' and Ex¢:hange"::CotnrlliSs:ion" 

~.';'1nclild1ilg'"the- exhib1ts:tererred. to therein;" except: s'uc,h 'exhibits 

. as' have' previously' been ,1'1'led "with the'Railroad':"COmm1s's:1:on. 
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4.Pac111c ',Gas .and :Ele:e:tri.'c Comparly shall 'fil:e 

,with the ,aaiiroad ,Co:nm1ssion :a t.epoTt .or:report:.5' required "by 

the Commissi'on'.s General. Order No. U-A, 'Whic-h Oreer inso:f'ar 
a,s applicable is made a part of this ·Or.der. 

5. Pacific Gas ~d Electric Comp~y shall, on or 

before April 30, 1946, file with the Railroad Commission a.' 

sta~eme~t showing in detail the expenses incurred becaus~ 6f 
the issue and sale of said Ser1es N, 3%, Bonds ane the redemp: 

t+on of said Series I, 3,9;, Bonds. 

Dated at San francisco, California, this ,~~--day 

of .October, 1945~ 


