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Decision .No. RKzZ2 N

BEFORE . THE RAILROAD COMMISSION OF: THE STAIECOF’CAﬁIFO?NIAJ

In the Matter.of the Application.of ) ' -
ROBERT GARDEN to sell and .Pacific : KD 'a-
Freight Lines, a corporation, to '
purchase the highway common carrier- ) Application .No:. 26990
operations of the. seller:located in. '}

Xern .County and to consolidate oper—-

ations of sellexr with those of duyer..

BY: THZ . COMMISSIONS,

This is.an application.joined in by Robert.Garden and
Pacific Freight Lines, the former to sell and the latter. to. pur—
chase certain nighway common carrier: operative rights and equipnment

used by the sellerin the conduct of hils.operation.

The- operative rights owned. by Garden were acquired by aim

_phrough.purchase authorized by Decision.No. 37219, and involve

transportation in general between Bakersfield and the territory

east thereof, inciuding'Taft‘and McKittrick, and intermediate. polints,
gll in Kern County. .Gardeﬁ also acquired; and'is operating,.a
right’ between Bakersfield and Wasco and . irntermediate points,. which.
right was created by Decislon No,. 19976.. These' are. the- operatlve:

rights whick the seller proposes to dispose of: in this- proceeding..

The buyer,, Pacific FrelghtfEineag,among;ojher:things;
conducts 'a common carrier operation between Lbs'Angéles and Fresno,.
with certein.lateral rights’ to.serve théeadiaeent territory.. Ihe
operating rights sought to:be acquired.heredn are to° become & part.
of this transportation system.. I% also transports property in-
interstate commerce tetween points:in.Kern County aibng the routes:
and in the territory. served by the intrastate operations'of Gaxden, .
the seller herelin.. |
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' The applicants allege that 1f the proposed transfer 1s
authorized, shippers and receivers ol freight located in Kern
County will be able to have property moving 4n intrastate and
interatate commerce handled on the same equipment and by one

carrier, to wit, the buyer, Paciflc Freignt Lines.

- Attached to the application is an agreement of sale
between the parties which sets forth that the consideration 1s
$20,000, of which amount §1,555 1s alleged to represent the value

of the equipment and 318,445 the value of the operative righte.

Ag required by law, $350 in filling fees has been pald to
the State fn éonnection wita the filing of applications relating to
the operative rights 1nvoived perein. If the Pacific Freignt Linee
acguires sald operétive rights énd propertice, and pays therefor
$20,000, 1t may charge To tangible property accounte 31,8655, and to
Account 1511 — Franchises — not more than $350. The remainder,
$18,095, should be charged To Account 1850 - Other Intangible
Property - and wrltten off on or beforé December 31, 1946, by a

charge or charges to Account 2946 - Deblfs\to Surplus.

We are of the opinion, and so find, that the sale and
transfer of operative rights and equipment as proposed 1s not
adverse to The public interest and the application7will be granted.

"A public hearing ls nol neoessafy;_

The .action taken herein skall not be construed to be a
finding of value for any purpose -other than the proceeding hereln

involved.

Pacific Freight Lines is hereby placed upon notice that

operative rights, as such, do not constitudte a class of property
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which may be,capitalized~orvused-aa-anﬂelémentgof“valuee1n.rame-y
fixing for any amount of. money in-excess ofi that originally. pald:to
the State as the consideration for the grant of. such:rights.. Aslde
from their purely permissive aspect, they extend to the holder a
full or partial. monopoly of a class. of business over:a particular:
route, This monopoly fecature may be changed:on_destroyed‘at any
tine fy'the State, which 1s not in any respect  limited to the numoer

of' rights which mey be givens

ORDER

‘Applicetion having been made in the above entitled matter.
and the Commiseion bYeing duly advised and hersby finding that publlc’-

convenlence and neceseity so require,
IT IS: ORDEREDS

(1) That Robert.Gardén.is auzhoriied to-sell and~transfef.
and Pacific Freight Lines to. acquirg, the operative righte and
éQuipmentSrrererred‘to ir the foregaing~op1nion.and to consolidate
gald operative. rights with the remeinder-of Lts system.and there-

after -to operate: thereunder.

(2) That appllcgnts shall comply with: the pravi;iona
of General Ordexr: No. eo,and Pers IV.of ueneral Order. '"No.. 93~A. by
rtllng in triplicate ‘and concurrenmly making effzctive, appropriate
tariffs,énd'tlhe-scnedules within . sikty (60).days from the effective
date hereof:.and on not less thén;one;(l)'day's-noticé to fhe

Commitasion and-the pudlic.,

(3) That 1T Pacific: Freight Lines acquires. sald.

operative rights and’ pays’ therefor: the ‘amount.indicated 1in The
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foregoing opinion, it shall charge %o Account 1550 — Other Intan-
gible Property — the sua of $18,095, and write off such amount, on
or before December 31, 1946, by = charge or charges to Account 2946

Debits to Surplus.

(4) That in the cvent such guthority to transfer 18
exercised, Pecific Freight Lines shall notify the Commission thereof

within 10 days after the actual date of such transfer.

The effective dats of this order shall be the date h eof.
Dated attn/ > 4, California this /4? ~ day
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MQ&/ , 1945.
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