
Deci::ion' No .. 38332 @ROalO@AA! 
BEFORE THE RAnROJ.D COlnYfrsSION OF THE STATE OF CALIFORNIA 

In th~ ~tter.o:£ the Application ot ~ 
N. E., i':ALTE.~S?m". an'individual,. doing ) 
bU5i'ness under the- 1'.1rm. and, :ltyle n3Jne )'. 
of RUSSIAN' RIVER CAS' CO., for certi£i~te .... " ); to i."l.Stall dio;t.nlO1uting syster:l. to· =erv.e )' 
liCl,uefied petroleum gas in Cuer!'l.ewood park"Y' 
Guern~ville", ahcl adjacent, territory .. , ) 

Appli'caticn, No., 26964. 

Chll.r!e~ DeMeo or De!.Ceo' ancl' DeUeo" Attorney:!, 
for Ru~!ian Hi ver Ge.~ CornpELI'1Y 

, BY THE COWas5ION:' 

OPI"NI'ON' . -'-'-'- - --. 
In this' applicat'1on N. E., Waltenspiel, the Applicant,,_ reque~t~ an orcler 

grant'ing a,. certificate of public convenience and' necessity. to exercise the rights 

a.nd privilege~ under a i'ranchi'se granted by the CO'W'1ty, of Sonoma, a~d to construct'l 

operate and: maintain a lique:£i'ed petroleum 'gas system herein described' and to be, 

known as the Russian River- Gas CompaIl1;. 

A publ1'c heating was' held in Guerneville on October. 1, 1945'. 

For. some time past. the' Applicant. has' oeM' engaged in S'elllng liquefied, 

petroleum bot.tle ga.s and. !Uel' oil in Guerneville, Gu~rnewood' p~ a.nd' 

adjacent territory: in Sonoma., Co1Jnty •. It is now,'p,roposed,to construct and. install: 

a central plant. and' distribution 5~tem in this a.rea to·, distribute u!'ldiluted, pr~' 

pane vapor having a heating value of' approximately .2600 Btu per- 'cubic f'O<)t~ The 

£'acilitie5 to be installed include gas-air' vaporizer. units'". e, propane storage ta.nk,. 
, 

warehouse building, the appropria.te distribution' sys,tem consisting: o-!; approx:i..mately· 

3 ... ) miles of 4-inch· an~ .2-inch distribution' mains, and .239 service:!". and . general. 

office furniture and equipment ... The estimated' cost of the plant and. :f'acilitie~', 

was shown to be: 
Land -. Plant! Site 
Producti,on'Facilities& . BUilding 
Distribution System 
'Of!ice Eq,uipment. and. 'Supplies. 

-· .. l -

$ 4',000 
ll"Ooo 
39,815 
1,.200 

S' 56,Ol;' 
.'\ ", 



In: new. pl.o:t:.t, insUllJ.ations"~\J,eh.;a~,thi'S:,,. .it;.,is"p~obable, tha.t the',esti-

me-ted capit~,l expellditure~ r..a.ydi£.r'er. somewhe.t ,.from ',the' r\,eOrd~d; ~~st.:; ,in~urred 
during.,the 'period"of -construction. For· this' rea.son ·the, Commission is desirous 'Of . 

receiving a statement ..showing the aetu~" ,capit;al expend.iture~ mllde: by AppiLic,ant 

in constructing the proposed plAnt 'and system., The ~t~tement should be made. 

avtil():ole ,whon th.e e03t~ ot construction·:.rc' pJ:,c~d '.lpon th.;:: Comp':>.nyfsbooks:~ 

Testimony. by Applic3.."'lt ,ir.ciicp.ted.· that initially it,. wns· proposed, to ren~ 

~er propane gas service to 239'commer.cialand.domestic customers~ It was also the 

tuture plan to extend the-distribution. system 'to, serve. Rio Nid.o" Gue.rnewoocl . 

Heights .. Cuernewood Terrn.ce and e.djacent'territory.- TJlt:i,rru;:.tely; the ~xtended 'Sys-

tem would make it possible to serve .:.ppro:xima:tely .. l .. OOO customer.:;'. 

Dat.Jl relaUv.c, to -the-, proposed rlltcs, and,'estim.:l.ted gross revenue. and, 

expenses were not a.vailable at the-, time 00£ -the hearing. , However, su-eh information , 

wa.s subsequently ,.furnished by ,the, Appl:i:c..".n.t .... ~d. ,in a.ccordance nth the stipula.-

tion'at .the~hear:i:ng,-has 'been~made :):'~rt '01: the "record •• 

1b:epro~sed rate schedule which,has been submitted,'is e.ppl1ca,ble to aU" 

gene~l 'ser:vice and does not appe~r to ,be, unrec~on?ble' ~t 'this time •. The e-ver.!'.ge 

r='.:te' per therm. .. while ~ligh.tly highErr"in some ,.instances~ Jcompares..1'a.vorably with· 

the rates. ot 'other ,~s utilities-rendering sinl:Ua.r'servi-ce in 'various sectiO:ns ot, 

Cali1'ol:'ni,'l.' • 

It: .is .estimated. ,:the. mini:rrum consumptior., ·oy· 239 ,cust.:omers':duz:ing. the first 

y~ar ot ,;operat.ion ,:w:LJ:l .be65,000 tho%'m:5 and.. th(l gross' income .. ,.!rom ~sucl't' ~'leis ~wUl : 

bc" ;I.'8"W •. Ap.plieant's est:t.mate of .opera.ting ·COB.ts, wns,·,$16;..-7.70d.uring this ~ 

initial period. It ;i.:; ~'clifficult 'ma.tter to ·fully,.-analyz-e 'and.,:prognostieate ,the;" 

contemplated. revenues .D.nd expcn::;c:l,d.'or a,'util.ity'.ina~~ingga~sorvice.from a, .... 
ccntr~~ plant ~ ,systcmin Co new'territorY", The .C;omtnission is"aware-,o.f this ,f::.ct' 

and it would. a.ppec.r .desirabl~ ,to, review' Applicant's oper.ntions 'at, some .rutur.c~ time; 

when actunl re~ults Will.bc,cvailable •. 

At thc time of the hearing it'wns disclosed that the ,.frcnchisc was not 

nV.l~blo .for present1l.tion. It W.lS stipulated 'that certif;odcopias .. would. :1:.e fur:-:- ... 

n1shed~ta·l~ter·date. Such'c" copy of 'Or~nce No •. 229·bythe Boar~ of' 

. ,: ..... -.-2 _ . 



SUpcrvi:s.ors of SonomAl. Co.unty" gr~ting Co 1"ranchise to Applic.:'.nt" has been recvivvd' 

end has bec.n incorporc.ted in the. rcco.rd'. The 1"~nchise'is tor a t,~rm :01" 50 ycc.rs." 
,p. " 

A re~ equivelent to 2% or the gros5 ann~l. receipts ~rising from' the use,'opcra~ 

tion and possession cr s~id fr~~chise i~ ~yCoble annually to the County. The 

record shows the direct cost to Appli~t in obtaining tnc franeh1se ~s $1))~50 

ind consisted of the 1"ollowing items: 

Public~tion'of Notice of 
Intentio~\to Grant Fro.nchise 

Bid 0 n Frc.nc~isc 
Tot{>;l 

$ 33.50 
100.00 

$ 133.50 

From the evidence of record it .'lpp,e~$ th~t App11cc.nt I s proposal to 

i~ugurate liquefied potrole~ gas service in the r~~a heretofore described will 

c.ccrue to tho adv~tage end bene1"it of.tho residents and comme~cia1 csto.blishments 
, " 

locc.tcd in that c.r.ea" and the CoJ!1l!lissio!'l is or' th,C o~~on thn.t the iuthoriz.:.tiol?-

required in order t~t ~ppliccnt,~y proceed wit~ the construction and serv,ice of 

lique1"ied pe:troleum g('.s sho\4d '00 gra.nted ~ rin~'s thc.t pu'blic conveniell;Cc <.I.nd 

necossity require the gro.nting of such a ccrtii"icatc~ The' certi£~catc grante~ ho~ 

rJv..:r~, for th~' exercise of the frc.nchise in the County of< Sonoma 1:5 limited to the 

general service area heretofore dosoribed. 
, ' 

nl~ cortiti~.tc of public eO!'lvonience ~d nece3sity granted h9roin is 

subject to tho f'ollowing provision of' the lew: 

1I!h~t the ~mm:4ssion, shall h..we no powel;" to. a",thorizc th,c capitcli:~.::.tion 
of tho i"ra."lchise involved herein or, th,is, c,ertii'icc.tc of public C,o.lfvenienoe 
and uecessity or the right to o\'m", operate' or, ~nJoy. s:u~h !ri!.rlehisc ox:' eor~ 
ti£icato of puolic convenience an~ ncc~seity in cxcc,s,~ of tAe c.mo~t 
((lxclusive, of' any tDoX o,r t.nm~l charge), act~llj: p;:.id to tho St~t¢, or· to, 
a politic~x subdivision thereof C5: tho cons~~~t~on for the grant ot 
such £r().llcr.isc

" 
cert:i:fic.z.'W 01", pU;olic, c~n.ve~e,n,C:e ,and ncccs::dty oX" 1;"1gb,~ ... !I' . 

ORDER - - ---
A public h.::£.ring hav:ins 'own hol.d upon tho ~ppliC:<lotion o! the Russ±an 

River G~s Company, the m~tt~r ~on~idorcd, ;t appe~rine to the Commissi~n and it 

'ocing found as a f~t tha~ public conyeniencc c.nci n~cessity so reqUire, therefore 

IT IS ORDERED:, 

1., That, Russian ~ver Gas Comp."!%lY 00 e.nd is horeby :J.uthonzed to OX(;lr-

ci,se the r,ight:s :ond privileges gr<:.nted by, tho County of So~oma by Ordi~cc No, ZZ,9" 
I , 

-' ). -
\ 



~s to tho so~co dron 3hown in the ~pp11c~t1on ~d to construct~,oporat~ ancl 

maintain the gas mains and facilities as set forth in the appl1~t1on end cl~o to 

ch~rgc ~~d collee~ for 5uen g~' service inaeeordanco with, the ~chedulo or r~to~ 
und~r ttam (2). of this ordor. 

2,. 1'h~t Rus~irul River- G~~ Comp<:ulY shill rile with this. Commission the 
, . 

~chedule or liquefied petroleum ge5 rcte~ which aro ~ ~~ of tho record in this 

proceeding end a sot of rulc~ ~n~ regul~t~Qns approprintc for ~uch servicc# 

3; Th~t Mid rntcs ~d, rues and regtU.~tions shAll become effoctive on 
I • • rogular monthly metc~ readings ~~Qn ~ttcr the commencement ot· liquefied petroleum 

gcs ~crv±c~ in the ~rc~ involv,cd~ 

d1ltc or· this order- shllll ~ the tiL' .. tc hereof. Dctcd n.t 

-· .. 4.-· 


