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BEFOKE THE RATLROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

N, E. WALTENSPIEL, an’ individual,. deoing
business under the- firm and style name
of RUSSIAN RIVER GAS CO.. for certificate
to install distributing system to. sexve
liguefied petroleum gas in Gueraewoed Park,.y.
Guerneville,. ahd adjacent territory..

Application. No. 26964

\vav\_/\_/

Charles DeMeo of DelMeo: and Delleo, Attorneys, -
for Russian River Gas Company

' BY THE COMMISSION:
ORPINIOXN

In this application N. E.. v.'aitenspi‘el,- the Appliecant,. requests an order
granting & certificate of public convenience and' necessity to exercise the rights
and privileges under a franchise granted by the County of Sonoma, and to construct,,
operate and:maintain a liquefied petroleum gas system herein descril_:ed'and to be
known as the Russian River Gas Company. ,

A public hearing was held in Guerneville on October 1, 1945.

For some time past the Applicant. has been'engaged in selling liquefied.
petroleum bottle gas and fuel oil in Guerneville, Guernewood: Paivke and
adjacent territory in Sonoma. County.. It is now/proposed to construct and. install:
a central plant and  distribution system in this area to distribute undiluted: pro--
pane vapor having a heating value of* approximately 2600 Btu per cubic foot. The
facilities to be installed include gas-air vaporizer units,.z.propane storage tank,.
warehouse building, the appropriate distribution system consistﬁ.ﬁgtofz' approximately’
3.3 miles of L~inch and 2-inch distridbution mains and 239 services,.and general.
office furniture and equipment., The estimategl‘cost of the plant and facilities:

was shown to be:
land =-. Plant' Site $ 4,000
Production 'Facilities & Building 11,000
Distribution System 39,85
Office Equipment .and Supplies. 1,200
& 56,015
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In new plant. installations. such:as .-thige, At .is-.pxjobable,l that thq.;esti-
meted capital expenditures may 'dif-fﬁe.r somewhat from k-the r\-acordgd;;;sts .ingurred ‘
during.the ~period-'of <onstruction. Fo'r-' this reason the Commission is desirous of -
receiving a statement showing the actual;.capital expenditures made by Applic,a.n‘c |
in constructing the proposed plant -and system. The ste.teﬁxént_ should be made ,
available when tho costs of constructipn*r.re-p]:.cc upon thc Company's _bookés:;

Testimony. by Applicant irdicated that initially it wes ﬁroposed.to- ren—
der propane gas service to 239 commercial and. domes'tié customers. It was &135 the
future plan to extend the .distribution system to. serve Rio Nidlo , Guernewood .
Heights, Guernewood Terrace and edjacent territory. Ultimetely, the extended sys-
tem would make it possible to serve azpproximately, 1,000 customers.

Data relative -to-the-.- proposed rates and-estimated gross revenue. and
cxpenses were not available at the.time of -the hearing. . However, such information
was subsequently furnished by the Applicant,.and in accordance with the stipula-
tion-at -the—hcaﬁng- ‘has been.made 2-part -of the record..

The.prdposed rate schedule vhich has been submitted -is epplicable to all™
general 'service and does not appear to be. unrecsonsble at ‘this time., The aversge
rate per therm, while slightly higher in some-instances, compares,faverably with:
the rates.of other.gas utilities rendering similar service in various sections ofs
California. .

It is.cestimated the minimum consumptior by 23 customers.during the first
year of ,;6perationawi.;‘:l e 65,000 therms and the. gross -income.. from :such- sales will :
be- $18,414. . Applicant's estimate of .operating -costs was $16,770 during this-
initial perdiod. It:is 2 difficult ‘matter to ~ful]y,.a.na£l&ze-a.nd,.prognosticate the,.
contemplated. revenues and expenses/for a-utility-.inaugurcting gas service.from 3,
central plant and system in & new: tcrx?itors;.'. The (Commission issa:.wz'.re.of this fact:
and 1t would appeo.r.des-irabl? 21} ‘rcview Applicant's oper.ations' -a't some future. time
when actual results will .be.evallable..

At the time of the hearing it was disclosed that the franchisc was not
available for presentation. It was stipulated that certifiocd copies.would be furw.

nished 2t a-later-date. Such 2 copy of Ordinance No..229 by the Board of




Supervisors of Sonoma County, granting o franchise to Applicaﬁt has been recoivcd-
and has been incorporcted in the rccord. The franchise'is for a term of 50 ywurs,
A fee equivelent to 2% of the gross annucl receipts arising Lrom the use, Ope‘;;
tion &nd possession ¢f said franchise is poysble annually teo the County. The
record show§‘thc Girect cost to Applicant in oBtaining the franchise was 5133.50
end consisted of the following items:

Publication of Notice of

Intention' to Grant :ranchmse $ 33.50
Bid on Franchise . 100.00

Totel $ 133.50
From the evidence of record it appears that Applicant!s proposal to
inaugurate liquefied petroleum gas service in the arca heretgfore described will
scerue to the advantage and benefit of the residents and commereial establishmepts
located in fh;; a?éﬁg‘and the Commission is of the opinion that the suthorization
required in order that Applicant mey procced with the comstruction and service of
liqueficd petroleum gas should be grantcd‘and finds thet public convenience and .
necossity require the gronting of such o certificate. The certificate granted, how
vvory, for the exercisc of the franchise in the County of Sonoma is limited to the
general service area heretofore deseribed.
The cexrtificate of public convbnieﬁce and necessity grahtcd hereoin is
subjcci to the following provision of thc lew:
"That the Commission shall have no power to authorize the capitelization
of the franchise involved herein or this certificzte of public convenience
and ncc;ss;ty or the right to own, operate or enjoy such franchise or cor=-
vificate of publ;c convenience and nccescity in excess of the cmount ’
(exclusive of amy tax or annuel charge) actually paid to the State.or to

3 political subdivision thereof as the conszdexcwion for the grant of _
such franchisc, certificzte of puplic. conveaience .and nccessity or right,"

A public huering having beon held upon the application of the Russian
River Ges Company, tie matier considered, it appear:ng to the Commission and it
being found as & faet that public convenience and necessity so require, therefore

IT IS ORDERED:

1., That Russian river Gas Company be and is hereby authorized to cxor-

cise the rights and pr1v1lcges grented by the County of Somoms by Ordinance No, 229
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as to tho sorvice aroa shown in the application and te construct, operate and
mintain the gas meins and faeilities as set forth in the applicetion 2nd also to
charge end collect for such gas service in accordance with the schedule of rotos
undeor Ltem (2) of this order.

2. That Russian River Gas Company shall f£ile with this Commission the
schadule of liqueficd petroleum ges rates which are z part of the record in this
procceding and a set of rulcs and regulations appropriate for such service.

3. That said rates and rules and regulations shall become effective on
rcg;.ﬂ.ar xhonthly meter readinés teken after the commencement of licquefied petroloum
gas scrvice in the arca involved.

/ The effective date of this order shall be the date hereof Dated at
Al
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uCZé’é{JL_, California, this 3—0‘ = dey of _ G L 1645,
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