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Decision Nou __ S8334 | @HU@MMA&

BEFQRE THE RATILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of ‘
‘P, H. VERNAND a&nd ‘H. L. NORTON, co- :

partawrs, 'doing business :as WEST

i

)
)
‘COAST DRAYAGE CO., to sell; :and ] .

'ROBERT SNOVWDEN, an individual,.doing ') Application No. 26921
business as SNOWDEN .RED 'LINE, to )

purchase, 'an sutomobile freight line )

operated between Los .Angeles, Randsburg, )

and certsin other points, 'in California. )

BY THE COMMISSION:

B. H. Vernand and H.'L. Norton, copartners, doing busi-
‘ness ‘'es West Coast Drayage Co.,:request guthority to sell and
‘transfer "to Robert Snowden, "an individual, doing business -as
-Snowden Red 'Line, their highway common carrier rights.acquired
under -authority ¢f Declsions No. 35695aand-NQ.\3?7lhsl)'Robext
. Snowden seeks permission to purchase said operative rights.

"Applicants vill hereinsfter be referred fo. as vendors and vendee,

‘(1) By Decision No..35695, dated August 11,1942, vendors. were
authorized to. acquire from Pacific.Interurben Transportation
Company, a-gartnership, the rights, granted by Decisions Nos,

20751 and 28347. Decision No. 20751 authorized operation of. a
-freight truckin% service, 2s a comon cerrier, “between Los, Angeles
ond Randsburg, ‘Osdick, Atolia, Inr City, Hampton, and Johannesburg
and 8ll voints' intermediate to Mojove and Randsburg” .over .o certeain
described route, and provided "that no service may be rendered.st

any point between Los Angeles and Mojave,. inclusive-of Mojave."
‘Decision No. 28347 authorized @ similar operation "between Los

- Angeles and' the area west of Rosamond, Closter, Fleta, and Nojave,

a5 an extension and enlargement of.... rights, 23 granted by

- Deciston No. 20751, .. » Provided, however, that such service

' shall not be rencered to.nor wvithin-one mile.of the rallroad. sts-
‘tlons at sold Rosamond, Fleta, Closter, and Nojave and that s2id
soervice shall be confined to peoints cne mile.or more vest. oft the

. State highwsy between Rosamond ond Mojove cnd not more. then. ten (10)
miles distant therofrom over ond nlong” the descrived. route. ' 3y
Declsion Wo. 277 soid vendora were granted- a right to operate as

s highway common carrier "(a) vetween Lancaster,.on the .one hend,

© end  points intermedlate :to Lancaster and Atollia, including Atolla,

' via Nojave and. Randsburg,. on the other hend, end (b) between Los

‘'Angeles and. Lencaster, on the-one hend, and points intermedicte to
-Lancoster ond Krsmer, 'inecluding: Xramer,. via Muroc Alr Basg, Nuroge,
snd Soron, on ‘the other hand." %ﬁf ' ‘
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VYendors state that they have continuously.conducted.
operetions under'all.operative rights herein sought to be,tn#p§1:

ferred since. the granting thereof,,

Vendee operates o motor freight line between Los Angeles
ond Lencaster and: certain intermediate points under certificates
of public convenience and necessity heretofore. granted by this

Commission.

In addition to the said intrastste rights the a§2§fment
of gale also provides for the sale of an interstate right. The
total consideration to de veid for both intrastate snd interstote
rights 1s the sum of $7,000, $500 of which has heretofore been
edvonced, end the baltnce is poyable as rqglowé:' $3,000 upon the
_aﬁpréyal of tke trensfer by this Commission snd the Interstate
Cotmerce Commission; $1,750 six months after date of the last of
asid spprovels; $1,750 one year after said spproval, No interest

L3 to be paid unless end until payments are in default,

Qf the ggtar of the said consideration, the suﬁ.of 5%,500
represcnte the velue whick cpplicents plsce upon, the intrzstete
operaéive rights and the sum of $1,000 represents the value of the
good wi1d associated‘with'all¢operatidns proposed to be. transferred.

The value placed on'the Interstite rights is $2,500,

No -equipment <or other tonglible property will be .trons-

fTerred.

Applicent vendors'! income .ond profit.end Joss .statements

‘for the yeors 1943 snd 19LlL -show operating deote as follows.t

(2) Certificate of public -convenience and necessity issued by Intexr-
stete Commerce Commission:in Docket MC 39206, together with all sub-
‘numbered oxtensions armd enkargements thereof, ‘Roughly, -said inter-

‘stdte rights parallel the JAntragtote rights. Vendors, however, will
*retein ‘interstate rights between Los -Angeles and -Los ‘Angeles -Horbor.
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Operating Revenue $;8,027.65 L3,7%6.00
Expense 038,00

$
l."il &
Profit & Loss 1oss § 5,425.52 Lloss § 5, 302 00

Vendeets finencial condition as of June 30, 1945, as
shown in belance sheet filed In support of this epplication, wes
es follows; Assets, $9k,670.30; Liabilities, $67,692.97; Net
Worth, $26,977 .,35.(5')

The Cormmission hes made no evaluation of the property of
elther applicant and the zetion taken herein shall not be con-
strued to be a finding or determination of wvalue by this Commission

for. any. purpose other than the proceeding herein involved.

In justification of the proposed sale and transfer, rp—

plicants allege as. follows:

»

"That the. proposed; transaction. is wholly im the
public interest for the reason that vendee iz a
strong, efficlently operated and financially well.
implemented cerrier.presently operating in.con-
biguous territory.. Vendors cre retaining their
operctive rights heretofore gramted by the Interw:
stote Commence Commission.in interatate‘or-foreign"
commerce between ILos Angeles Horbor- and Los Angeles:
proper; they.desire 1n;the future to devote thelr:
activities, principally to-the transportetion of
property. under sald, Interstete Commerce Commission.
operative rights, and,,believing thet! thelir: present:
rights: in Intrastete commerce, con- best . be main-
teined: by & strong and:capsable operator of the
character.of the vended, desire to-transfer. the
same to.vendee. Vendeo hes been-engeged in the
motor. transportation business foar mony- yoars,.
heving .devoted most of ‘the mature yenrs of his:
life to the trucking business.”

As required-by-law, filing fees:of: 5200 heve been .peid
for, filing cpplications. in connection- with' the operative rights:

involved herein. If.vendee. acquires, sald operative -rights: he may,

(3): Asgets” 1nclude the following . "Prenchises, , Permits 517 ,060,00"
end "Other intongidles $350.Q0." ° Other- assets -are. tangible.-.
Snowden. Red Line reported rating revenue ond:.expense for: 1oLl

of $97,2 6.4h-and $97 5390, aﬁe respectively..

a;-‘- -
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charge to Intangible Cepltal a sum not in excess of $200,

After full consideration of this magtter, the Gommissibn
18 of the opinion and finds that the proposed transfer is in the
public Znterest; therefore, the application will be granted, A

public hearing 1s not necessary.

Robert Snowden is heredy placed'upon notice that dﬁer—
atlve rights, as such, 4o not constitute a class of property vhich
may be capitalized or used as sn element of value in rate~fixing
for sny smount of money in excess of that originally paid to the
State 8s the consideration for the grant of such rights,' Aside
from thelr purely permissive aspect, they extend to fhe_holdér ]
full or partlial monopoly of a class of business over & particular
route., This monopoly feature may be changed or destroyed &t any
time by the State, vhich is not in any respect limited to the

number of rights which may be given,

IT IS ORDERED as followse

(1) Thet P. H. Vernand and H. L. Norton, copartners, may,
after the effective date hereof and on or before February 15, 19&6,
sell and transfer to Robert Snowden the operative rights acquired
under authority of Decision No, 35695, dated August 11, 1942, in |
Application'No, 25133, end Decision.No,'3771h,,datad March 15, 1945,
in Lpplication Yo, 25471, and that Robert. Snowden is hereby |
suthorized to purchase and acquire said rights and thereafter to
operate thereunder.

(2) That within 30 dsys after the transfer of the oper-

ative rights as authorized herein, soaid Robert Sﬁowden shall fi;e.

Y-
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with this Comnission a-copy of the Bill of Sele executed pursuant

to the ~uthority herein granted.

(3) That.if Robert.Snowden acquires said cncrctive r1°1ts
he may charge to Intangibvle Capitae account not nore than two
lqundrcd (0200) dollars of the purchase price of the o“erative righ*s-
the remaieﬂer of the payment for such rightu 1s to be charccd to
account 109, Other Deblt accounts, and amortized cver a pcriod of
not exceeding five years after the date hereo* by charges to

Prccrietor's account,,

(4) . That applicants shall comply with thc nroviﬁions of
General Order No. 80 and Part IV of General Order Nos 93-ﬁ by
filing, in triplicate, and con current’v making effcctive, anpropriate
teriffs and tine tables within 60 days from the effective da te hereof

znd on not lesc than 1 day's notice to the Comn ission and the public,

The effective date of thls order shall be the date hereof,

Dated at ).y California, this __ 307 —

doy of _ (Wb (s

r~

COMISS1ONERS |




