
De cis 1 on No. _~S.;..;·8~~~.;;..;.;3;..4=--_ 

'BEFatE TEE RAILROAD COMMISSION OF T:s:EST.ATE OF CALIFORN'I;A 

.tn the ·MatteT of the Appl'1:ca t1'ono.f ) 
.p .• B .• ~VERNA1"'D and ·H. fL. :·NORTCN .. 'Co- .) 
par'tn~rs, 'doing bU5-1neSS 'as ''Iv\o"EST ~) 

'COAST DRAYAGE CO .•.• ·te> se'J~l.;an"d 'J 
'ROBER1:' SNOV1DEN, a~ indi vicIua.l.; . do1.ng ~,) App.11c&tion No .• .2692l 
bus1nes~ as SNOWDEN·RED 'L1NE, ·to ) 
pure-hese, 'an aut'omob1~e :f.reight line ,) 
opergted ·'between .!.os .:Ange·les., ·Ra.ndsburg, ) 
end cer·te1n other po-j;nts.,1n Cn11!'orn1a. ... ) 

BY THE COMMISSION: 

:.0 'P'I'N -:CO N - -.- -.-.. -.-
B. H. Vernand ·and H. ·t. Norton, ·copartna1"~, d.o1~ bUSi-

ness' as West 'Coast Drayage Co.,: reque~t author1tyto sell a.nd 

· transfer "to Robert Snowden, ... a..,,,, 1:ldiv1d'lal, doing business ·as 

~Snowden 'Red . tine., their' highway common. carrier ·rights .. acqu1r,ed 
(.1) 

und·el' 'authority o·t Decision.s No. 3569,,·and· NQ. ,;7714.. 'Robert 

. Snowden seeks pe~ission to purchase said operative right~. 

· Applicants v:i11"hereincfter be referred, to, as v~ndors a.nd .vende~. 

~'(.i). By Decision' No •. 35695 " dated . AUgust '11 .. ·194~ •. vendors·. were" 
author1zed·to,aeq~ire from Pac1fic.Interurban'Transportat1on 
Company, a .partnership, therights.granted·by'Decis1ons No~. 
20751 and 2~347. Decision No." 20151 authorized operation·or l a 

,freight trucking serv1 ce, e s a COmtlon carrier, ,ubetween' !o~ .. Angeles 
t)nd. Randsburg, 'Osdick, Atolia ... Inn City, ,Hampton, and'Johannes"b·~g 
and all points'intero.ecliate ·to' Mojove .and, Rands'b'\:ll"gtt -over,.!' cert~in 
descr1bed" route, and provided \'that .no .service- me;; be ,render.ed. at 
any point"betwe-en Los 'Angeles and Moj1l·ve,.inc.lus·i~e."of Mo,jav~." 

. Decision ,No. 28:;l4.7 authorized t:I similar operation \'between Los 
.' Angeles andl the a.rea' west of Rosamond,. Clost.er, Fle,t~ .. and Moj,.e:ve, 
neon ext'ens1on: and enlerge-oent of .• ,. •. r.1ghts, t1.s granted by 

',Dec1s1'on' No. 20751, ...... ' p~ovided,·h.·o"'ev.er.,. th.at '$uch· service 
shall not be rene ered' to" nor t'/1thin' one milo. of' . the', ra1.lroo.d", 'St,~-

· t1ons' at S:l1d Rossmo:lc:1.,· Fleta,. Cl'Oster, and I~ojave . .a.."'lC,. th.st .$ ?id 
s¢rv1ee . shElll be confincc: to 'Oo1nts one. mile 'lor !'!lore '·~e.st .. , ot, the 

, State. h1ghw€<y ·between· Ros·orn.on2!.· onri Moj ove ·end not more., .t-h#.ln. ,.ten' ~ 19) 
mi10s distant tbe re from' over ::!:ld: 'Rolong\' 'the de:s.cr1bed· rout~. ',By 
Dec1,si-on ·l~o. ;77'14 sa 1d vendor~ were ·granted .. s: :r:1ght ,to .. op,o.rate- ,as 
a. highway' common ,cLl"rier .. "{a) between:. Ln-nc';l.Ste~,; on the ·one he:pd" 
.~nd·' 'p~ints. '1nt:erme~1'D:te' ·.to tsneaster .nnd' 'Atol1.~~.1.n·clu9.i,ng :Atol-"~~ 

, via r,,:o'jove and· Rano.sburg". on' the I other he.nd, ·~nd' (p}between- I.,os 
~ 'Angeles am:. ·LenctJ.'ste,r, on,the"one ·hanc." ·and :pOints 1'nt.ermediete- to 
'tancQ'sterond ",Kramer, 'inc lud~ng:-Xrame:r.i'. via: ·M,uroc -.hir 'BAS~, t\:u:",o~, 
!lnd Soron.. on' the other 'hand." lJ/ .. 
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Vendors stata tMt they, have cont1.,nuously, conducted 

operet1ons under o.ll.oper!?t,1,ve rights here1n sought '1:.0 be tr.,o~'-_ 

ferred s1nce, the granting thereof •• 

Vendee opera·tes, £I motor r~'e1ght lin~ b~·tween ~ s Ange les 

ond L!'ncoster t1nd~ certa1n intermediate pOint;s unde~' cert1:f1C,ates 
~ '... ..' 

of pub11c conven1ence und neeesei'ty ~,ereto.fore. granteq by thi~. 

Commiss10n .. 

In addition to the said intro.st$.te r1ghts the agreement 
(2~ 

of ~ale also prov1des for the sale o~ an interstate right.. The, 

total consideration to be pcid for both intrcstute &nd in:te.rstote 

right,s is the sum of ~7 ,000 .. :'~500 of "I,:h1ch has here~o.fo,r.e ~een 

advoneed, ~nd the bal~nee 1s pClyable as fo}lom:' $;"oqo upon the 

approvol of th:: transfer by this Comm1ssion snd the ~n:terst8te 

Commer~'e COl.~iss1on; $1,750 six mon.ths eftel'. date o~ the If.lst of 

s~id approvals; $1,750 one yesr after Sti.,1d spprovnl~ No interest 

~~ to be' paid unless and unt1l payments sre 1n defsult~ 

,Of the t~tar of the said c0x:-sider~t1on.' the sum ,of :$;',5,00 

rcpre,,'e'n~ the vt.1ue 'Vkl1ch opp11c.snts plGce :upon. the 1ntrt.st~te 
, '. 

operr.t1 ve r,1ghts nnd :the au.,m of. $l~"OOO represen;t:s. the val'l;lG of. .the 

.good wi'U !?ssociat'edyii th' 81,1. operations proposed to 'be· trr.n$fe.r~ec.. 

The vlllue 'p1r.ced on' -the tnterJlti:.te ri.gh·ts ~s $2,500._ 

:No ,equipment ~or other t~ng1ble ,proper:ty Will 'b,e .trrons:-

Terred .. 

:App11,ce.nt "J'enc.'Ors·' in'come ,end ,profi .. t . rnd· :lo:ss ,sttltements 

':for the yeers 1943 J.Jnd 1944 ',show opero.t~ngdC'.tP, as ,ro:J:lo~s:t 

nJcert1:r"ieste of public :'convenienee :.nd 'neceSS1"t:r:1SSU6d' 'by' Int,e:l:-
s tate Commerce Comm.1ss.1on ',in Doe,ket Me '39206" tcge't:her with 0;11' sUb.-
'nun;bered extens'ions nlXl enlt',rgements thereot:,. 'Roughl'Y,# .s~1d1nter.­
'st~te rights :parolle'l the (1ntrtls,tcte r.1ghts. Ye~do,r.s., lhowever, will 
"'ret~1n '1nterstl',ter1ghts bet.ween Lo.s ·Angeles nnd '!os ~,A't,l.geles ,=to.rbor. , . ' .. .. 
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Operating Revenue 
It Expense 

Pr.o fi t & Los s Loss 

Ven~ee~s financial condition as ot June 30,1945, os 

sJ:lown i~ b~ lMce sh eet tiled in support of th1 s lI.pp11ct\:t1on. w~s 

sa !'ollo.ws ~ As-seta, $94 .. 670.30 ~ t1n.bi11t1es,. $67 ~69'2·.97; Net 
. • ('7) 
~' I' Worth, ~.2o .. 977 -.33 ~ 

t" '.. ., 

The Commss.ion ht"s. made no evaluation of the proper;t.y ot. 

e1 ther Ilpp11 cant !lnd' the cct10n ta'ken, herein shnll not be con-

stru,ed; to be a f~ndi'ng or:, determination of ~alue 'bY' thi,g C'ommi:,.:r1on 

f.o~, any:.. pur~ose o·ther thpn the proceeding herein', 1n:volved .. 
, . 

In jU5-t1 . .f1:c~1on o-t the, prop08ed s£I:1'e arxl' trElns·f.er,. ~p­

pl.iee.nt~, al-lege· S,5' foll~ws.:, 

. 
"Thnt t.h~, proposed; t~onss.ct·10n. is wholl"y' in' the 
p.ub11:,c 1nteres.t. for· the rens,on- that vend.ee, is.' a 
stJ:'ong" e!f.1e-1·ent.ly· oPerate.d end 1':!.noncially' ?lel-l, 
i~pleme'z;lt.ed c&rr1 cr.- p-r.esent-l'y.' operat'1ng. in, con-
tiguous -oor.r,i·tory .•. Vanliors c.r,e ret-01n1ng+ their 
operc.t·i;ve r.1ghts, heretofore grnnted' 'by the· Inter .. · 
st.fl.t.e C-cmmer.ce Comm1:3s10n,1n 1nteratnt'e or. foreign' 
co:mmerce b.etween !.os Ange les" Horbor' nne: :LOs' .Angeles: 
proper; theyrde,s1re in; the future to devote· their' 
sc't1 viti·es. pr1nc 1po.lli·, to· the. t:N,lnsportt't10lT or-
pr.operty.un¢.er;. so.1d. Int~rst'c.te C'ommerce- Comm1ssion. 
ope,rntj,v.e ri·ghts" and, i be11eYing. thet'. the1'I'; p.resent' 
rfghts: 1n 1nt~1l5tate commerce. can- 'best' _ be' ms1n-
t~1ne~",by c· s:t~ng and'-.capable oper.s.tor of' the 
charoc.tar.' ot tbe vendee,. desire to' trc. ns fer.' the 
s~e to,vondee •. Vend-eo, has 'been:'·eng,ng~d 1n·t,he 
motor. tr~nSi>Ortot1.on. 'bus1n.ess f.r::tl':, mon'Y,.ye.ars',. 
hp.v1ng,d-evoted t:lost, of' the· mat'tlre, yct\%''S' of"h1 S' 
11~e ,to the truck.1ng, busin.ess .• ~ 

As reqU1red·~by" l!lw" ,f1l1ng. fees: of· $200 -heove b'een' ,p~id 

for. filing, c.pp11c~.t10ns .. 1nconne.etion· with: th'c operElt1ve, r1:ghts' 

1n~ol~ed·,her~1;l_. It. vendee· acquires, s~1d opert'lt1ve· .. rtgllts' he may, 

(3 )': 'AS'S'et's '1ricl"Cde, the' .folloWing,:: ItFrtmch1ses,. Perm1ts,'$11,650;"OO" 
Elnd nOther ,in~o.D&1'bles S350.QO." - Other, as.sets ·ore·.tang1'ble •. : 
Snowdl9n. Red ',tine reported ~pe,rntiI;1.g· revenu-e 'Ond::cxpemte for:·1944. 
o~ $9'7 i~66.lt4; and" C97 "394'.~,, ,re$1)ect1vely •. 



charge to Intangi'ble C~p1:tal n sum not in exce=s of $200,~ 

Atter full c0X'l.!31derD.t10n of th1,5 catter, the Commission 

1,8 of the opinion end :f1nds that the proposed tr~n5ter :18 1n M),e 

public in:t;erestj therefore, the application Will be g:ranted,. A 

puolic heAring is ·not necessary~ 

Robert Snowden is hereby p'loced upon no.t~.ce .t~at oper-

ative r1gh:t;s, as such, do not constitute a class of property v.nich 

may 'be .capitalized or 'Used as an element of valu~ i.n rate:-.1'ix1ng 

fo·r &ny amount of money in excess of that orig'-nally pa1dto the 

State a.s the c.ons1deration tor the grant .of such rights ~ .As1de 

from their purely perm1ssi~e aspect, they extend to the holder a 

full or partial monopoly of a class of business over a particular 

rou·t,e. This monopoly feature ~a.y be changed or destroyed &t any 

time 'by the ,State, v·:h1ch is not in on,. respect limited to tb,e 

number of rights which may be given. 

IT IS .ORDERED as foliows~ 

(,1) That P. H. Vernand and H. L. Norton, c.opa.?-,,-tners JJ may, 

ofter the efi'ect1ve date he·reof and on or before February 15" ~946,. 

.sell and trnI)Sfer t,o Ro'bcrt Snowden the operative r1gh~s acqui:t-ed. 

under aut·hori ty of Decia ion No,_ ;5695, dElted Augus t 11 .• 1942, in 

Application No,. 251;;, end Dec1sion No, ;7134., ,dnt,ed March 13, ~945, 

in l.ppli co ti o.n No .• 25471~ and tb.tit RobeX"t, Snowden .is he.reby 

o.uthor1zed to p:urchQ se nne! &cquire so.·1d rights and the-reo.r~e.r t.o 

opero.t.e ther,eund~r. 

,(Z} That v."ith1n ;0 days after t'ne transfer o-f the op,e:r-

at1 ve r1go,ht.s 0.5 authorized herein., .stl1d Robert .Snowden shall :f'i~e 
" 
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A. 26921 - eN ",·e' . e e, 
.. 

with this ComoiSs1on a-copy of the Bill of Sale executed pursuant 
• +.' . • 

to the ruthority herein granted. 

,(3) ,That, if Robert, Sno:"den cicquires said opcr<: tive rie.'"ts 
'.. " 

he rrtGly charge ,to Intant;1ble 'Cap1ta::'" accoUnt not more than two , '" 

hun~~d (;2~O) dollors of :thepurC!l3ze 'price of 'the ~r.er;t1ve rights; . ' .. 
the 'remainder of the payment for suc~ r1ghtsi's to 'be ehargod to 

, I ~ ,'," . , 

acco~~t 109, Other Debit accour..ts; and amorti~ed over a period of 
, . 

not exceed~ng five years a,r.ter the da'te here'Of 'by cha:rses to 
, , 

Pro,rietor',S, account., 

(1-). Thct applicants shalf c'omp1y \,:it!l the !,roY1.sio~ of 
• 

General Order No. 80 and part IV' of C.cneral Order No. '93 -A 'by 
• <Ii. '. ,., 

filing, in triplicate, and conctirre'ntly making effective, appropriate,' 
I' , • '. . 

tariffs and tir.1e table'S ·w1tl'lin 60 da:.rs from the effective date hereot 
, I' " ',. " : , ," , 

znd ~n not le$s tr~n 1 day's' notice'to the Com~ission and the public. 

The effective date ofthi:'order' s~~ll be the date hereof. 
'," ~ 

this __ 30 --
day of _...;;;;.--=~~...;;..;:;~ __ 

....... .- .' , ' . 
-

/' .... 
-~~ COlXISSlmlERS 


