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No. 26877

S

In the Matter of the Application of

SAN GABRIEL VALLEY WATER COMPANY for Au-
thority to Issue and Deliver 2830 Shares

of its Stock in Exchange for all of the
Corporate Acsets and Assumption of all of
the Liabilities of San Cabriel Valley
Water Service; for Authorization of rON-
TANA DOMESTIC WATER COMPANY to Winé up

its Affairs and Convey to saié San Gabriel
Valley Water Company, &as its Sole Stock-
holdecr, all of ite Corporate Assets subject
to all of its Liebilities: and for Authori-
zation of SAN GaBRIEL VALLEY WATIER COLIPANY
to Issue and Sell $600,000.00 Principal
Value of its Bonds.

Nl e Nley Nar N S N N

BY THE COMMISSION:

FIRST SUPPLEMENTAL ORDER

By Declsion No. 38235, dated September 25, 1945, in
the above entitled =matter, the Rallroad Commlssion, ameng other
tnings, anthorized San Gabriel Valley Water Compeny to ekecute a
trust indenture in, or substantially in, the same form as the
trust indenture filed in this application as Exhibit "l"; and to
acquire all of the outstanding stock of Fontana Domestic Weter
Compeny at a cost of $96,000 and assume indebtedness of that

company in the azount of $254,000.

At the time of trhe heuring held on the original petition
herein, applicant filed with the Commission as Exnibit ™" 2

galley proof of its proposed trust incenture. In a supplenmental
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petition filed on October 19, 1945, it has acvised the Com-
mission that 1t has made certzin changes in tae language of the
indenture. It has filed 2 copy of said indenture in its firel
form. We have nc objectlons to the changes made by applicunt.
Tais order will §uthorize San Gabriel Valley WQter Conpany to
exacute ¢ trast indenture in’ form similer to that filed in this

appiication on October 15th.

In connection with the scquisition by Sun Gabriel
Valley Water Company of the outstunding stock of Fontana Domestic
Water Company, it appears that under the agreement, dated
July 9, 1945, providing for the transfer of such sTock, the
basic price of $96,000 will be adjusted¢ for certain current and
acerued items on or avout the time of actuai transfer. Applicant
reports that some questlion has been ralsed as to i#S‘authbrity
under the order of the Commission to complete the tramsaction,
no reference being pade in such order relating to the adjustment
of the purchase price. Accordingly, it has recuested the Com-
mission to smend its order so as to permit it to make the

purcnase price adjustment.

The Commission nas considered the supplemental petition

ané is of the opinion that a further hearing is unnécéssary and
1Nt applleant’s Teqlect shaiid b pranted, therefere,

1T 1S fEREBY CRDERED that Sen Gabriel Valley Water
Company mayvexecute a trust lndeature in5 or substantially in,
the same form as trut Tiled with the Commission on october 19,
1945,uattached‘to the first supplemental petition herein, In
lieu of the form of trust indenture originally filed In the pro-
ceeding as Exhidbit mln.
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IT IS KEREBY FURTHER ORDEHED £nat Paragraph 2 of the
order in Decicion No. 38235,.dated Séptember 25, 1945, be, and
it nereby is, amended to read as follows:

n2. San Gabriel Valley Water Company may, after
the effective date hereof und on or bvefore December 31,
1645, acquire all of the outsturnding stock of Fontana
Domestic watcr Company at & cost of $96,000, subject %o
adjustments as provided in the contract of date July 9,
1945, between Fontana Farms Compuny znd X. E. Nicholson
filed in this proceeding es exhibit "7", und assume
indebtedness of Fontana Domestic Water Company in the
anount of $254,000." . :

17T IS HEREBY FURTHER ORDERED that Paragraph 4 of the

order in Decision No. 38225, dated September 23, 1945, be, and
it hereby is, amended to reud as follows:

n,. San Gabriel Valley Water Compeny may issue and
sell, on or before December 31, 1945, at not less than
their face value snd ccerued interest, $600,000 of first
mortgage, 3-3/8% sinking fund bonds, Series A, due Septes-
ver 1, 1970. The proceeds, other than accrued Interest,
obtained from the sale of the bonds, sheull be used for the
following purposes: Lot

To pay outstancding bonds of
San Gabriel Valiey Water Service, o
approximately $186,100

To pay notes and other indebtedness
of Fontana Pomestic Water
Company, 254,000

To pay for stock of Fontaﬁa Water
Company, about 96,000,

To pay expenses of bdond issue and
oxpenses incident to this appli-
cation, about 13,900

For additions and bhetterments or

the acquisition of properties, as

may hereafter be authorized by &

supplemental order or orders, &bout 50,000
sl $600,000

M
whe L4

The accrued interest may be used for general corporate
pUrposes.”
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IT IS HEREBY FURTHER ORDEREL that the authority

nerein granted is effective upon the date hereof.

IT IS HEREEY FCORTHER ORDERED that the order in
Decision No. 38235, dated Septemder 25, 1945, shall remain in

£3ll force und effect, except as nodified vy this First Supple~

o

Dated a&%glm/Califomia,"tMs 30 aay

of October, 1945.

mental Order.
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