
3~· Decision No, ____ _ 

BEFORE THE AAILROAD COr,wlISSION OF THE SlATE OF CALIFOR:~I:~ 

In the Matter or the App11c~t1on of 
S~J GABRIEL V;LLEY WA!ER CO~~k~Y for Au-
thority to Issue and Deliver 2880 Sr~~es 
of its Stock in Exchange for all of the 
Corporate Assets and Ass~ption of all of 
the Liabilities of San Cabr1el V~lley 
Water Service; for Authot1z~tion of FON-
TANA DOl1ESTIC ~'!ATER C01:?A..'JY to Wincl up 
its Affairs and Convey to said San Gabriel 
Valley Water Co~p~~y, as its Sole Stock-
hold~r, all of 1ts Corporate Assets subject 
to all of 1ts Liab11iti~s: and for Authori-
zation of SAN CABRIEL VALI2Y WAl'EE. C01lPAN1 
to Issue and Sell $600,000.00 Principal 
Val~e· of its Bonds. 

· ) .. · ) 
· · ) 
· - - - - - - .... - - ~ ..... ~ - - ....... - .. -- .... - - - - ..... ' 

BY 'lEE COMMISSION: 

FIRS! SUPPLEM1N':'AL ORDER. 

Applj.cation 
No .• 26877 

By Decision No. 38235, dated Septe~b€r 25, 1945, in 

the above ent1tled ~atter, the Railroad Coom15sion,.~ong other 

ttdngs> authorized San Gabriel Valley W~ter Company to exeoute a 

trust indenture in, or substa."l'tially in, the srune form as the 

trust 1nd~nture filed L"l this appl1cat1on as E~~blt Hlft, ~~d to 

acquire allot· the outstanding stock of Fontana Dco¢stl~ Water 

Company at a cost of $96,000 and assume indebtedness of that 

company in the amo~~t of $254,000. 

At th~ time of tee hc~r1ng held on the or1gin~1 petition 

here~, applicant l"iled vJ:tth 'the Commission as Exhibit ''In a 

galley proof of its pro-."osed trus:t inc.entuI"e. In a supplemental 
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petition filed on October 19, 1945, ' it r~S aavised the Co~­

~1ssion that 1t has made certain changes in the langu~e~ of the 

indenture. It has fil~Q a copy ,of said indenture in its fin~l 

fox-m. We have no objections to 't~e cha.nges made bY' applic<;:.nt .. 

This order ,will authorize San Gabriel Vulley Water Company to 
cxcc~te' 3 trust indenture ,in' form simil~r to t~t filed in this 

.. 
applic~tion o~ October 19th. 

In connection VJi th th(! :)'CC1:.liSi tion by Son Gabriel 

Valley Water Co~p~y of the outst~din£ stock of Fontana 'Do~estic 

Watr:r Com:>any, it appears t;w.t unc.or the agreeme.."lt, dated 

July 9, 1945, providing for the transfer of such stock, the 

basic price of $96,000 will be adjusted for certa·in currer.t ~d 

accrued ite~s on ~r'about the ti~e or actual transfer~ Applicant 

reports that soce quostion has been raised as to 1~s authority 

~"lder ~~e order of th€ Com:ission to complete the transaction, 

no r~fcrence being made in such order rel~ting to the udjustment 

of the purchase price. ACCordL"lgly, it has requested the Com-

::us:;ion to am~nd' its order so (,j,S to pe:'~1 tit to make·· the 

purcnaseprice adjustment. 

The Co::un1s's1on has conSidered the supplem<:ntal peti -cion 

and is of the o9inion tha~ a further hearing is unnecessary and 

IT IS HEREBY OF~DERED that San G~br:iel Valley Water .. 
Comp~ may execute a trust in~enture in, or substan~1al~1 in, 
th€ srune form as tb8.t i",ilec. with the Commis,s1on O!l OCto):,.er 19, 

1945, attached 'to the first supple~cnt~l petition bere!r., in 
lieu of t he form of trust indenturE: or1gir~ally filed in the pro-

ceeding as Exhibit nl~. 
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IT IS HEREBY FuRTB1~ ORCERED that B~ragraph 2 of the 

ord.er in Decizion No. 38235, ,d.o.ted Septem.ber 25, 1945, be, and 

it hereby is, amended to read as follows: 
Tt2. San Gabriel Valley \'1ater' COIn'pany may, after 

the effective date hereof ~d on or before December 31, 
1945, Zlcquire all of the 6ut!~tand1ng stocit of Fontana 
,Do~estic ~atcrCo~pany at ~ cost of $96 1 000, subject to 
adjustments as providee in the contract of date Juiy 9~ 
1945, ,between Fonta.'"'la Far:ns Compi.1D.Y <;.nd R. H. Nicholson 
filed in this proceedL'"'lg as exhibit "7", ~nd ais~e 
indebtedness of Fontana Do~estic Water Com~any in the 
a~ount of $254,000." 

IT IS HEREBY FORTEEE. ORDERED that Paragraph 4 of the 

order in DeciSion No. 382:5, dated Scp:tembe,r 25, 1945, be, and 

it hereby 15, amen1ed to read ~s ~ollows: 
"4. San Gabriel Valley Water Comp~~y·may issue and 

sell~ on or before December 31, 1945, at ~ot less than 
their face value and cccrued interest, $600,000 of first 
mortgage, ;-;/8% sinldng fund bonds, Series A;. due Septe.c:-
ber 1, 1970. The proceeds, other than accrued interest, 
obtained fro~ the sal~ of the bonas> ~hall be used for the 
following pur'poses: 

To ~ay outst~ding bonds of 
San Gabriel Val~ey Woter Service, 
approximately $186,100 

To p~y notes and other indebte~~ess 
of Fontana Domestic Water 
Company~ 254,000 

To pay for stock of Fontana Water 
Company, abou t 96,000, 

To pay expenses of bond issue and 
expenses incident to this appli-
cation, about 13,900 

For additions and bette~er.t~ or 
the acq~1sit1on of pro~ert1es, as 
may hereafter be authorized by a 
sup~le~ental order or orders, &bout 50.000 

Tot~l $600,000 

The accrued h'"'lterest oay be used for general corporate 
purposes. " 
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IT IS HEREBY FURTHER ORDERE.c th:il't t.he authority 

herein· gre.nted is effective upon the date hereof. 

IT IS HERBEY FORTnER ORDERED that the o:der in 

Decision No. 38235, dated September 25, 1945, shall rem~in in 

f~ll force ~d effect, except as ~od1ried by tr~s First Supple-

mental Order .. 

.p /. __ 11_ ~7'Iw. 
Dated atQ~ (~~Califorr..ia.".-tl"..iS ...::u~v_ day 

of October, ~945. 
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