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BEFORE THE RAILRQAD COMMISSION QF THE STATE :0F* CALIFORNIA

In the Matter of the Application)x . - .
of*J., A. BARDIN, for ‘Permigsion- ) Appiicax&dn'No.‘26765
to Increase Ratee. )

A. H BRAZIL, for Applicant’

GEORGE. L.. ANDRE, City. Attorney, San Luls Obispo,’
- Interested Party |

BY THE OOMMISSION:, " ii%)[]@ﬂm @!
- OPINION: Jﬁi
| In this proceedling, - applicant Je. A Bafdin, dba Green
Bus Service, seeks authority %o increase the: rareslgn his local’
motor coach operatlon in San Luls Obispo -and the vicinity thereof,
A public hearing was conducted.in this matter before
Examiner Hunter at San Luig Obispo, September 14, 1945 at which "
time the mattep,was.taken under submission and 'is now ready for '
decision.

Applicant conducts a local motor coach operation in ‘the -

elty of éan Luis bgispc an&fke,a&}aceni;resiaeﬁ{iaﬂ-ﬁiéﬁ BU db@”ﬂg

tion over five routes radlating Irom, the business ccnier of the -
city, va.rying in length from approximately 2 to 3.miles. Thrc‘c

1941 White motor coaches- are employed in this: service each having a
seating capacity of 21 passengers, two-of which are used in the’

regular operation and the third:is employed as a spare. In general

(1) Frog
- 7¢ cash base fare
63¢ tokens (4 for 25¢) -°
5¢ school ticket (20 for $1.00)
5.831/3¢ tamily commute ticket (60 for $3.50)
All faree earry. free tranafer privilege.

Ie

10¢ ocash base fare.

8¢ tokens, {5 for 40¢)

8¢ school. ticket (20 Tor $1.00). .

All raree to’earry free transfer privilege.
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a SO—mlnute service 1s prcvided between the hours of 6£:30 A.M, and
11:00 P. M. Applicant acquired this system from J. G. Jones pursuant
to the Commission’s order in Decision No. 36418, dated June 8, 15943.
,Jones'bésan this operation on or about June L, 1941 under a francilse
granted by the city of San Luls Obispo, a3 the operation was Tthen
conducted wholly within the city The service was exmended outgide
the city by authority of t.e Commissionts order ln Decision No.
34833, dated December 9, 1941. '

. Applicant's Exhidbit No, 1 shows that during the 8-monthe?!
period Japuary 1 to August 31, 1945, the gross revenues exceeded |
the direct operating expenses by $1,185. These expenses do not
include a provislon for a return on the investment or any allowance
for deferred maintenance on the three motor coaches. Exhidbit Yo, 2
shows the deferred maintenance &8 of Septamber 4, 1945 o be #1,952.
This Fxpiblt was introduced by & representative of a locel garage
of San Luls Obispo, who stated that upon an inspection of these
motor coaches he found them to be in immediate need of the repalr,.
referred to as deferred maintenance, Lif the§'are to be continued in
service. Applicant testified that the oée}aﬁrné results for the
g-months’ peniod referred %o above covered a time when the trarfic
was unusually heavy occaeioned by the increased population because
of the large number of men in che armed forces statloned at nearby
-Camp San Luls Oblspo, together with thedr velatives and :rlunds
temporarily livlng or visitlng in that area.

Applicantts further ftestimony may'be briefly summarized
as follows,

With the wltimate <losing of Camp San Luis Obispo, whick
18 expected 3o occur in the near future, there undoubtedly
will be a decrease in the population of "San Luis Obiepo
with an attcndant decrecase in trafflcs

That there 1is little or no possibility of earaing more
than the actuel cost of providing the service lncluding
something less than a fair return on hls dnvestaent withk
any rate structure that could be estabplished;
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That the proposed rates are. the reeu;t of X:% etudy
of.different fare- structures applicable to motor coach
operatlon* '

That 8 leeeer fare than that now.in efrect .and- particulsrly
"a 5¢-base fare ‘would not {ncreasé. the - traffic:to .any ‘ap-
.preciable extent; f- ‘at all, ahd the. resulting revenue
would be materially less! than _the out of pocket.cost of
-providlng the eervlce-

'Tbat hne has. been able to centinue the operation.at some-.
thing above ‘operating expense only Lhrough warking Jlong
hours ‘himself 'in Tepalring' the equipment, driving ‘coaches,
and managing the buerness ar:aire.

;hat rollowing the elimination of restrictlon on the
pu;chase or gaeollne, the t“arric on the system decreaeed
15 f

That there is little opportunisy to decrease the operating
expenses'as’ ‘the’three ‘motor coaches now in operation pro~
vide.a 30-minute headway and any less service would not
result in*an 1mprovement in the net earnings on the sy&temu

In applioant s original plan ke proposed to Lggue free
"transfere only to thoee patrons paying a. 1.0¢- cash tare or & school
ticket Durlng the hearlng he modified hils appl&oation to- provlde

for a rree transrer to all. paosengere upon . the payment"or a cash

tioket and token fare. , S

i'.

The rormer Mayor of, San Luis Oblepo who held orfice from™

g May, 1939 to May, 1945 testified that he had made. 1t bls:business”

as Mayor to concern hlmself with thie local transportation. problem.
Based upon this 1ntimate knowledge .of, Xhe situatlon,. 1t wag his -’
opinion that 1t was ln the public Anterest to grant. ithe 1norease an -
‘.ﬁthc tares as rropoeed otherwiee the revenue would falil.To' ‘meet
the dlrect operating expensee ‘with .the declining populatidn’ An’ the
'area that will undoubtedly follow the abandonmant of .Camp: San Luds -
Obiepo, and 1n turn the. motor coach operatlion. -could not be-: expectedr‘
to eontinue on an eoduring basls.c Be .agrees. with -applicant that -
the proposed rare will reeult Ln(en 1mproved earning: position,.
Awnereas a leseer fare, and_particularlyha 5¢'base fare,; will. produce
less revenue than the preeeg§ rare strueture., .Ta supporthis: ‘conm-
clueion 1n this matter He rererred to xhe experlenoo or applxcant‘
~3m




predecessor Jones, whéiduring the summer months of 1941 operated

tue system on & bese fare of 5¢, which resulted in a decréase in the

earnings to & point below the cost of providing the service, after

which %he fare structure was ratsed To the present levels

Cne of the Commission's engineers méde a‘smudi of ﬁh&é
qperét;cn;and submitted the results thereof which shows’ thet with
the present farne structure the earntngs will in the future fail to”
meet The cO5t. of providing the service by 32,900 on. an annusl besis
(Exnibiz No.. 4). No,?roviexon  s mede in. this estimate for a
franchise tax which becomes efféctive. June 1, 1946, on the basis of’
2% of the gross operating revenue for the business transacted ‘within-
the city. of San Luls Oblspo., Eis Exnibit. No., 5" ehows that with a
5¢.base fare the traffic would.have to 1ncnease'53¥fover the present”
voluze to provide a- revenue sufficient to.mest the'ccsttozfprOViaihé‘
the service ory in cther words; the riding-habit%woﬁld“havé"td’inu‘
crease from. the .present level of 38 to. 68 per-capita on an annusal-
bgsi;;;asgumingﬁa;population of 10,000. This witness showed 'The"
population of San. Luls Obispo, according té U..S,, Census:Buresu, .%o
be as followst,

1930" « .+ .. ... 8,278
1940. . . . ... 8,88l"
Oectober, 1944, 11,857

Following the.closing of Camp SanrLuis Cblspo.-the' popu=*

letion’ds estinated at 10,000.

He tegtified. that, based.upon the pregent volume of (traffic’
and applying. the proposed fareustxucture),thesannual”earningé~wcu1&”
be:approxizately ;#3500  above the cost of nrowiding the servicd™
exglugive of, any. return:on the ra.e-base-and that,) withia«
rqdncpicn,in,trarrmq-orﬂlsﬁf:the,ravenue~wou&& be .sufficlent™
to. meeT ‘the coct of providing the service. . It 'was hig?
opinion that with the end, of,gesoline retioning and the:probable
deorgase in the population of-‘the city following tie" cTosing fof Camp i
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San Luls Oblgpo the decrease in traffic oh this-carrier's system: will.
be in excess of 15%.

No opposition developed to the granting of this appli-

cation. The city of San Lui's Obispo took no definitovpoeition'in
this matterJ The city attorney stated that the ¢ity officials were
looking to the Commission for a determinaﬁion of & reagonable fare

strdcture for tnis oarrier;

Upom review of fhe record we find that the application
ehould be granted and thé%t the increase in fares sought herein is
Justified in reaching this rinding, however attention is directed
%o the fact that only a test will determine whe ther or not the
inoreaeed fare structure will improve the net earning position of
this oarrier; in fact, it may Fesult 11 a decrease in revénma,-but

applicant ahduld on this record be permitted to place his ‘proposed

fare structure in effeot

J. A. Bardin, dba Green Bus Service, ‘having filed appli-
‘eation requesting authority to increase its fares, public: hearing
'havimg'béén held, ‘ihe'Commiasion'béing apprised of ‘the "facts,;and
the matter being under submission ‘and’ ready for decision,
IT Is’ ORDVRED that J. A, Bardin be, and he 1s hereby
authorized to establish in accordance’ with the! rules. of the. Com-
'.missioh, upon not less than one (1) day's notice to.thia\Commiasion
and the public, fares for the' transportation of passengers between
'(poimtsfofer 1ts lines in San Luls Obispo and vicinity asg foliows:
AQULE £aXe " W o & s e m e i e e s . 10¢'cash
. .8¢ ‘token (5 for- +40¢ )
School Ohildred < . « » » » - . o . 20 rides for §1.00
‘subject to the condition that all fares carry (free.transfer .privilege
'with appropriate regtrictions to prevent round-trip riding. and,undue

layover.
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Thls Buthority Shall be'“void unlebs exerclsed within

ninety (90) days from the date of thie order.,

Tﬂe effedfivé‘ddte of ‘thts order:shall be, the .date hereof.




