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BY 'mE CO~lM!SSION: 

OPINI.ON -- ..... ----

{[bIRO@DI~l 
~pl1:ce.t1:on: 

No.- 26994' 

In this applicat1on~ ~~ Dirnas~harter Oak Domestic ~ater Compa~ 

~Sk8 pe;;mis~id~ to i~sue dd ·sell. at par $50 .. 000 par value ot its c8.i>ital 
. . ,,"'. .';' ~.. ., . .. stock tor the purpose- ot pay trig incle'bt'eanes's and re1mburs1J:1g its 'treuux:Y 

~. ~ . .'.. :. . .' . : , .. '. . ~ , on account ot 1'nc'ome expended. tor the 'e:cqu1'si~ion 'and eonst%'Uet'1on .or ~ro~~YI 

'j~ppr1c~t 1.5 e~ed .1'1:2. 'the 'buS1.ness 'ot ·d=1stn.but:1ng :and .seH1D& 
.. " ... 
water 'tor :dome stie 'purposes 'to co~rs :in • ana e.bout SanD1m.e.s -end, CMr,ter 

OU .. 'tOs W~"ies "coUrit'Y, 'ca.itto~1a. 1:t ~bas all authorized stock ~1ssue ·or 

I. t., ' .... ,. \.. • • nOw 'has ·out'~te.nd!ng'$25,OOO;·per 'vaJ.ile'~ot ~8tock.ral1· ot·which ,is' owne.d· ~Y 
.... t I. I • Ii" • ' , 

$au t>1m&s "1l'ate'r 'Co~, ' a'lllUtu~ 'wat'er eOmpeny. 

, F~r : 1944 'appi1cant . reports·:tn ~ its' 1oneome' statement ·.:the~':rollow1~: 

,; operatiIig: revenue 
opere.t.1~;· expense,s 

'. W,et. oPFat1'%lg r'e'V'enue 
. hterest 
Net' '1llc'ome 

/. A Ccir:mh·ss1oz:{repi"e"seiit·e:t'!1:~e 'has"exainined' ,e:p.pJ.1c·c't .'5: recorde ~d 
t'". > .• ., ... lito " • ,. 

rePorts" that' its 'bOokS,S,8 :of"AUgUst·\5.J.; 1945, ·showed. assets"and. :l1a:bt11~~es 
•• ·'r ' . as !o:UoWss 

'''~~l 



Fixec. ~ap1 tal in serv'1ce 
In~estments (stock ot $an D1:'Dlls ~'le.ter compaxiy-) 

Ce,eh ~d deposits 
Accounts receivable 

• I.' 

uater1als ~d supplies 

Prepaid exPenses 

oih~r 8uspens'e 

LIABII.'ITIES 
,. 41 •• 

Capital stock 

Not'es payable 
• ' •• " .' j .",. AccoUnts payable~ar~1l1ated'companY 
.. . . .. 
Accounts payable 
· .• -l' ,...... • • ' Taxes and '1nterest accrUed 
• . ..... II!. 01 I' . j'., I I' 

CouUmers. adT811CeS' tor conStrUction 

ReserTe tor ac·cirU8d'depre'C1~t1on 
.... . .. ' .. 
Other reserve's 

• .' • r ., •• 

Corporate surplus 

'PomOJu{ College , ~ 4i% note,' 
colle.,FergUso~, et al f 4%: note , 
San' ns.m.as Water Compan:; J 4~ 'note t 

$1:36,759~52 

44,279.00 

: 1,6'12.87 

,~0.13 

$1'850, 0'75 .51 
" , 'f " 

'$ :25','000.. 00 
23,~Oo,.OO 

'1,964-.55 

1·,1740.81 

'~~a.?o 

:4-l.l92~22 

~$l85,~075;'51 
t , 

'.l3,000 
6'000 , , 

, -4',500 

'The $30:337.07' 'ot~ 1Ildebtedness:'re~rted 'under"aec:ouUt~paye,ble is :due Se.n 

: ~1ma.s 'water compluiy .. "The moneys' borrowed 'by~ sppl!-ecnt' were ,used' by: it' tor 
" , the acquisition 'and construction or its prOpert1e~. 

s~ D1ma~ ~~t'er Co:upany-' ~s c.greed to purchase it.t par'the $50,000 
~. .....". "I ••• ' I· • •• ••• • 

ot stock which applicant 'desires permission to'issue. 'Applicant will-use 



the proeeeda to make ~ $7.000 payment on the note due Pomona College. to P8Y 

the other notes. and the open ~ccount indebteaness due San D~8 ~~ter Com-

p~. The remainder ot the proceeds will be used to reimburse app11eent'e. 

trensury 'beeause of the investment or ineome in its l)ropert1es. Art61" the 

reimbursement or applicant's treasury, stock proceeds usad tor that purpose 

~y 'be e~~nded 'by applicant tor any lawful eorporat~ purpos~. 

ORDER .... -.. ---

The Commiss10n bAs co~idered app11c~t's request and is ot the 

opinion that this is not Q matter on which a heering is necessar.y; that the 

money, property or labor procured or paid tor through the 1ssue ot iiSO,OOO 

capital stock by San D~s-Cherter Oak Domestic ~ater Company is reasoDAbly 

required by said compe.DY tor the purposes herein sta.ted; that the expenditures 

tor such purposes are not~ in Whole or in p~, reason~bly chargeable to 

operating expenses or to inco::le. ond tllat this ap:p11cation should 'be gre.nted 

as proVided in this order. theretore~ 

IT IS Hm.SBY ORDERED tlS tollowsl' 

1. San D1mas~borter Oak Domest ic i'later company may r e:tter the 

date hereo! and prior to December Zl, 1945 r issue and sell at thetr par value, 

500 she.:res or capital stock PlXld use the proceeds to paY the indebtedness re-

!erred to in the roregoLng opinion and to retmburse its treasury because o~ 

mcome expended t'or the acq,u1s1t1on and construction or properties. 

2'.. San D1mIls-Charter Oak ";'1ater Company shall rUe w1'tb. the Com-

maston tl repcn. or reports" required by the C0mm1SSi011.t·S General Ordu 

No .... 24-A.,. which order r 1n so. te.r IlS o.ppUcc.'ble ... ts mc.de a pert or this order .. 

Datect at. Sen Francisco,. C31Uol':Ua. this. i u-..' da.y or 

Novem'ber .. 1945 .. 

. ~~ 
(~ 


