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3 <.2 .... • .... '·" Decision No. c,,) /~ . . .. , @!MU@UIAI 
BEFORE THE RAILROAD COMMISSION OF THE SlATE OF CALIFORNIA 

In the Matter of the Application of: ) 
READER TROCK L~ES~ a corporation, for ). 
authority under Section 52~ P. O. Act 
to borrow money and to execute a long, : 
term promissory note se;:ured by chattel ) 
mortgages on equipment. : 

-~----~-~------------~ 

BY THE COMMISSION: 

OPINION aND QRD~ 

Application 
No. 26894 

Reader Truck Lines, a corporation engaged 1r. the 

transportation of prop~rty by motor vehicle service between 

Los Angeles and the Los Angeles Harbor District and other 

points, ~s applied to the Railroad Commission for authority 

to execute a chattel mortgage and to issue a note 1n the 

principal amount of $15~,OOO" payabl~ in thirty-six monthly 

~~stallments of $420 plus interest at the rate of 7% per ann~ 

on deferred balances, tor the pu~pose of paying outstanding 

indebtedness ~ A copy of the cha t,tel mortgage has beenf11ed 

in t.h1s proceeding as Exhibit. "'Af' .. 

It appears that during 194.3, and 1944 the company 

purchased n1ne trucks and trailers. for the, total sum of 

$17,3,64.99 and that it tinal:l.c'ed: the cost~ in part,. through the 

i,s,sue I, dur·1ng M.:a.re:,n" 1.9.44,.,. o£ a note f'or $11~800, payable within 

a per1~,d ot twelve ~ol).ths_.. Thereafter·~. in July 19441' it 

inc:r~as.ed the loan t,o. $15',000, parable o.ver· a per-fod of three 

year,s .. , 



, . 
, A .• ,26~94,."l~ 
... t ..,. 

, ,The "c?m~y; ,dj,d.,not ':obtain',1',r'om,:th1s 'coIMli"ss:1.on au-. ' , 

thor,ity. ,:to. issue a long.:term:'note. ; :It:.:app'eal's;,',hciwever",'that 
.' .' . , '.. ~ " '...... . 
,its, fail.ure to do 50, was through 1nadv.er,tence and' With: no' '1nte~nt 

... ' I.. t. ' 

_ to evade the. ;proYi~ions '1:)'[' the P.ublic'tr.tl11,t,1es Act • .' When
w 

the 
0' '".. .. 

necess.1,ty, ofobta1ning~', the . authorization'" ~:r'~ 'this 'Conmiiss'1on' was 
• • .' .. " I • • .. - • 

ca.lled, to, appli,cant,' 5 attention: itt filed \' the 'pres'ent applica.-
. " ... " 

tion. : , 

,The, Commission'has considered' this: matter and 'is :of 
\' ,.' 

the opinion that a, public he,a';r:1ng ,,1:5 n6t :ne'cessary; '''t1W.t 'appli-
~ t • - . 

cant shou1,d .be ,autborized -to ,execute a 'new ¢rulttel mort'g'a.ge and .' ,. ... , 

note in lieu of those executed ,in ,J.t.t1y:, 11;9404, 'wftllotIt "the conse~t 
,"" I ." _' • .,' 

~f' ,the Commis,sion; and ;~,h&t :the'money" ·propertyor idbor 'to !be 

procured or paid for :through the issQe of :such no't'e 1's "reason·-. ..', ' ." . 

ably r~qu1;L"ed ~or ~he purpos.e 'specU'1'ed herein) whlc'h PUl-pos'e 
, , ' 

is not, in whole or in part, reasonably chargeable to operating 
, •• I" •• ' •• .. • • 

e~~en~es or to ;ncome, therefore, 
•• ' •• I 

IT I9 HEREBY OROERED that Reader Truck Lines may; 
af~er. the et;fec,tiv.e date hereof and on or' before December 3'"i; 

, " 

1,945., exec,ute a, cbat~~l mortgage or mortgages in, or sU'bst'a,n:" . '.. ' " . . 

~1,ally, in, th~ same ,f;orm, as, those fll:ed·, in thi:s proceeding: as 
6. • I ., 

~~1:t, n,B"",. and.1~sue a, note, in, or subs'tant'i~l).y in,' the' same" 
I,' .• ' 

fp~" a: t~t: ~i~ed in. t~~' proc.eeding· a's" Exhibit: "A:":~' 1n' ,the' 

pr;1nc,ipal amount, of: not· exceeding' $15.~ 000, - in lieu' o{' the:' 
• • . '0 

ch:at~el ~ m~r:tg~ge, an~("n9te"now;,outstanding. executed ~w1tho'u.t;·axi" 
i .; '. ',.. 

order _ .fr.om.,this Comrt1SSion,. for· the pur-pose', of'~'fixlanc1ngl the 
4 t. . . . .... -,,' l 

cost. of "equipment. 
I. ' ,. ., t. ' '. ~ • " , •• 

I~ ,:I~ ,~X ',FO.RTHER: ORDERED: that ~ tne authOrl tj :"here1Il' ' 

gr?Il1;~ )'1111 -b~~ome ,e!1;e,ct,~~e',"When 'appl:t.oant, "has tpa1d "the' 
I 't' ' ••• o. • 

-2 ... 
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minimum :fe'e ,pr.escr1:bed ... b~ ,Sect1on,?7,·'of. the, PubliC Ot1a..j.~ti'e~h 

Ac.t,. wh1:ch ·fe.e1s .. Twen'Cy"--:i'·1ve; ($25.-00)." Dollars'. 

IT:. I S EEREB~ 'FaRTHER . ORDERED . ith:a t rapplican t ; shall~, .. 

within' thirty. (30) .days, after the ·,1ssue of said· not.e, .. fi~e( . 

wj:th: ·the Commission a copy: of the' chattel mor.tga·ge. or mort-· -

gages and a 'copy of the note· executed .under the 'authoritY. ~' 

heX'e'in-gr anted .. 

of' November ,:'1945.~·,. 

Commissi'Oners. -


